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TITLE  46 — SHIPPING 

Chapter  II — Federal  Maritime  Board, 
Maritime  Administration,  Depart¬ 
ment  of  Commerce 

Subchapter  F — Merchant  Ship  Sales  Act  of  1946 

Part  299 — Rules  and  Regulations, 
Forms,  and  Citizenship  Requirements 

[General  Order  60,  Revised] 

Republication  of  Part 

Part  299,  because  of  numerous  amend¬ 
ments,  has  been  recodified  and  is  repub¬ 
lished  as  set  forth  below. 

Subpart  A — General  Provisions 

Sec. 

299.1  Definitions. 

299.2  Order  or  preference. 

299.5  Limitation  on  eligibility  for  bene¬ 
fits  of  act. 

299.7  Reconversion,  alteration  or  modifi¬ 

cation. 

299.8  Verification  of  documents. 

299.9  Exceptions  and  exemptions  to  rules 

and  regulations. 

299.10  Termination  date. 

Subpart  B — Sales  of  War-Built  Vessels 

299.21  Sales  of  war-built  vessels  to  citizens 

of  the  United  States. 

299.22  Allowance  of  credit  for  exchange  of 

vessels. 

299.25  Sales  of  war-built  vessels  to  persons 

not  citizens  of  the  United  States. 

299.26  Spare  parts  and  ..vessel  equipment, 

stores,  fresh  water,  and  fuel. 

Subpart  C — Charter  of  War-Built  Vessels  to 
Citizens 

299.31  Charter  of  war-built  vessels  to  citi¬ 
zens  of  the  United  States. 


299.35  Regulations  with  respect  to  reserves 

to  be  taken  Into  account  In  the 
determination  of  “Net  Voyage 
Profit”  under  SHIPS ALESDEMISE 
303  Bareboat  Charter  Agreement 
and  Addenda  thereto. 

299.36  Regulations  with  respect  to  reserves 

to  be  taken  Into  account  in  the 
determination  of  “Net  Voyage 
Profit”  under  SHIPSALESDE- 
MISE  Form  No.  303  (Military  Sea 
Transportation  Service)  Bareboat 
Charter  Agreements. 


Final  Accountings  by  Charterers  Under 
W  ARSHIPDEMI SEOUT  203  and  SHIP- 
SALES  DEMISE  303  Bareboat  Charter 
Agreements 

Sec. 

299.37  Procedure. 

299.38  Definitions. 

ACCOUNTING  REQUIREMENTS 

299.39  Contract  provisions  and  applicable 

orders  and  instructions. 

CAPITAL  NECESSARILY  EMPLOYED 

299.42  Fundamental  bases. 

299.43  Interim  additions  and  deductions. 

299.44  Allocation  among  operations  under 

bareboat  charter  agreements  and 
“other  operations". 

299.45  Limitation  of  “capital  necessarily 

employed”. 

299.46  Accounting  periods  extending  be¬ 

yond  end  of  calendar  year. 

NET  VOYAGE  PROFIT 

299.47  Fundamental  bases. 

299.48  Allocation  among  operations  under 

bareboat  charter  agreements  and 
“other  operations”. 

299.49  Calculation  of  net  voyage  profit  on 

cumulative  basis. 

299.50  Adjustments  In  absence  of  physical 

inventories. 

299.51  Adjustment  of  priced  differences  be¬ 

tween  delivery  and  redellvery  In¬ 
ventory  lists;  expendable  equip¬ 
ment. 

299.52  Post  redellvery  overhead  expenses. 

299.53  Post  redelivery  overhead  expenses 

under  Form  No.  303  SHIPSALES- 
DEMISE  agreements  entered  Into 
subsequent  to  June  30,  1950; 
exception. 

STATEMENTS  AND  CERTIFICATIONS 

299.54  Statements  required  by  the  Admin¬ 

istration. 

299.55  Certifications  and  verification. 

STATEMENT  OF  PURPOSES  AND  RESERVATIONS 

299.56  Statement  of  purposes  and  reserva- 

vatlons. 

Subpart  D — Transfer  of  War-Built  Vessels 

299.61  Transfer  of  war-built  vessel  in  set¬ 

tlement  of  a  claim  against  the 
United  States. 

299.62  Transfer  of  another  vessel  for  a 

vessel  constructed  in  the  United 
States  since  January  1,  1937, 

which  has  been  taken  for  use  by 
the  United  States. 

Subpart  E — Adjustment  for  Prior  Sales  to  Citizens 

299.66  Adjustment  for  prior  sales  to 
citizens. 


Subpart  F — -Prewar  Domestic  Costs  and  Statutory 
Sales  Prices  of  Vessels 

Types,  Design  Characteristics  and  Prices. 


299.71 

Prewar  domestic  costs;  statutory 
sales  prices. 

BARGE 

299.72 

Type  YF  covered  barge. 

CARGO  VESSELS 

299.75 

Type  Cl. 

299.76 

Type  C1-M-AV1. 

299.77 

Type  C1-MT-BU1. 

299.78 

Type  C2. 

299.79 

Type  C2F. 

299.80 

Type  C2S. 

299.81 

Type  C2SU. 

299.82 

Type  C3. 

299.83 

Type  C3-3-A3  and  C3E. 

299.84 

Type  C2-S-BH2. 

299.85 

Type  C4. 

299.86 

Type  N3. 

299.87 

Type  N3-M-A1. 

LIBERTY 

299.89 

Type  Ec2  (Liberty). 

PASSENGER-CARGO  VESSELS 

299.91 

Type  passenger  and  cargo. 

299.92 

Type  P2-SE2-R3. 

299.93 

Type  P2. 

299.94 

S.  S.  America. 

REEFERS 

299.95 

Type  R1-M-AV3. 

299.96 

Type  R2-S-BV1. 

TANKERS 

299.97 

Type  Tl-M-BT. 

299.98 

Type  T2  tanker. 

299.99 

Type  T2-SE-A1  tanker. 

299.100 

Type  T3-M-AZ1. 

299.101 

Type  T3-S-A1  tanker. 

299.102 

Type  T3-S-BZ1. 

299.103 

U.  S.  S.  Atascosa. 

299.104 

S.  S.  Bulkoil. 

299.105 

Type  AOG  49  U.  S.  S.  Chestatee. 

299.106 

U.  S.  S.  Chicopee  and  U.  S.  8. 
Housatonic. 

299.107 

S.  S.  Culpepper. 

299.108 

Type  AOG  51  U.  S.  S.  Maquoketa. 

299.109 

Type  AOG  58  U.  S.  S.  Pinnebog. 

299.110 

S.  S.  St.  James. 

VICTORY 

299.115 

Type  VC  2  (Victory). 

MISCELLANEOUS 

299.116 

Miscellaneous. 

299.117 

Special  C3  Type. 

299.118 

Type  C3-S1-BR1. 

299.119 

Type  S3-S2-BP1. 

299.120 

Type  S4-SE2-BD1  and  BE1. 

299.121 

Type  P1-S2-L2. 

11103 

11104 


RULES  AND  REGULATIONS 


Sec. 

299.125 


Subpart  G— Forms 


299.126 


299.127 


299.128 


299.129 


299.130 


299.131 


299.132 


299.133 


299.134 


Application  to  purchase  a  war-built 
vessel. 

Application  for  determination  of 
allowance  of  credit  for  exchange 
of  old  vessel. 

Offer  of  applicant  to  exchange  vessel 
for  allowance  of  credit  on  a  vessel. 

Application  to  charter  a  war-built 
vessel  for  bareboat  use. 

Supplemental  application  to  bare¬ 
boat  charter  government-owned, 
war-built,  dry-cargo  vessel  (s) 
under  section  5  (e)  of  the  Mer¬ 
chant  Ship  Sales  Act  of  1946,  as 
amended  by  Public  Law  591,  81st 
Congress. 

Uniform  bareboat  charter  of  a  war- 
built  dry-cargo  vessel  under  the 
Merchant  Ship  Sales  Act  of  1946, 
“Shipsalesdemise  303”. 

Application  for  transfer  of  a  war- 
built  vessel  in  settlement  of  a 
claim  against  the  United  States. 

Application  for  transfer  of  another 
vessel  constructed  in  the  United 
States  since  January  1,  1937, 
which  was  taken  for  use  by  the 
United  States. 

Application  for  adjustment  of  pur¬ 
chase  price  of  vessel  purchased 
prior  to  March  8,  1946. 

Application  for  the  reconversion, 
alteration  or  modification  of  a 
vessel. 


Subpart  H — Accounting  Procedure 


299.200 

299.201 

299.202 

299.203 

299.204 

299.205 


299.206 

299.207 


Purpose. 

Definitions. 

Accounting  requirements. 

Capital  necessarily  employed. 

Net  voyage  profit. 

Statements  required  by  the 
ministration. 

Certifications  and  verifications. 
Statement  of  purposes  and  reserva 
tions. 


Ad- 


Authority:  §§  299.1  to  299.207  issued  under 
sec.  204,  49  Stat.  1987,  as  amended;  46  U.  S.  C. 
1114.  Interpret  or  apply  sec.  12,  60  Stat.  49, 
as  amended;  50  U.  S.  C.  App.  1745. 


SUBPART  A— GENERAL  PROVISIONS 


§  299.1  Definitions.  For  the  purpose 
of  §§  299.1  to  299.134:,  inclusive: 

(a)  Administration.  “Administration” 
means  the  Maritime  Administration. 

(b)  War -built  vessel.  “War-built  ves- 


could  have  been  constructed  (without 
its  national  defense  features)  in  the 
United  States  under  normal  conditions 
relating  to  labor,  materials,  and  other 
elements  of  cost,  obtaining  on  or  about 
January  1,  1941.  In  no  case  shall  the 
prewar  domestic  cost  of  any  type  of  ves¬ 
sel  be  considered  to  be  greater  than  80 
percent  of  the  domestic  war  cost  of  ves¬ 
sels  of  the  same  type. 

(e)  Domestic  war  cost ,  “Domestic  war 
cost,”  as  applied  to  any  type  of  vessel, 
means  the  average  construction  cost 
(without  national  defense  features)  as 
determined  by  the  Administration,  of 
vessels  of  such  type  delivered  during  the 
calendar  year  1944,  except  for  any  type 
of  vessel  the  principal  deliveries  of  which 
were  made  after  the  calendar  year  1944, 
in  which  case  there  shall  be  used  in  lieu 
of  such  year  1944  such  period  of  not  less 
than  six  consecutive  calendar  months 
as  the  Administration  shall  find  to  be 
most  representative  of  war  production 
costs  of  such  type. 

(1)  In  the  case  of  any  vessel  for  which 
there  is  no  domestic  war  cost  as  defined 
in  this  paragraph,  such  domestic  war  cost 
shall  be  in  the  same  ratio  to  the  prewar 
domestic  cost  (as  defined  in  paragraph 
(d)  of  this  section)  as  the  domestic  war 
cost  of  the  most  nearly  comparable  type 
of  vessel  for  which  a  domestic  war  cost  is 
available  is  to  the  prewar  domestic  cost 
of  such  similar  vessel. 

(f)  Statutory  sales  price.  “Statutory 
sales  price,”  as  applied  to  a  particular 
vessel,  means,  in  the  case  of  a  dry-cargo 
vessel  (as  defined  in  paragraph  (c)  of  this 
section) ,  an  amount  equal  to  50  percent 
of  the  prewar  domestic  cost  of  that  type 
of  vessel,  and  in  the  case  of  a  tanker 
(excluding  Liberty  tankers),  such  term 
means  an  amount  equal  to  87  Vfe  percent 
of  the  prewar  domestic  cost  of  a  tanker 
of  that  type,  such  amount  in  each  case 
being  adjusted  as  follows: 

(1)  If  the  Administration  is  of  the 
opinion  that  the  vessel  is  not  in  class, 
there  shall  be  subtracted  the  amount 
estimated  by  the  Administration  as  the 
cost  of  putting  the  vessel  in  class; 

(2)  If  the  Administration  is  of  the 
opinion  that  the  vessel  lacks  desirable 


sel”  means  an  ocean-going  vessel  of  one  #  features  which  are  incorno-ated  in  the 
thousand  five  hundred  gross  tons  or  more,  cf,nHorH  ,rocco1  *  ooH  LlJL 

owned  by  the  United  States  and  suitable 


for  commercial  use: 

(1)  Which  was  constructed  or  con¬ 
tracted  for  by  or  for  the  account  of  the 
United  States  during  the  period  begin¬ 
ning  January  1,  1941,  and  ending  Sep¬ 
tember  2,  1945;  or 

(2)  Which,  having  been  constructed 
during  the  period  beginning  September 
3,  1939,  and  ending  September  2,  1945, 
was  acquired  by  the  United  States  during 
such  period. 

(c)  Dry -car go  vessel.  “Dry-cargo  ves¬ 
sel”  means,  except  where  the  context  in- . 
dicates  otherwise,  any  vessel  other  than 
a  tanker,  but  the  term  “dry-cargo  vessel” 
includes  a  Liberty  type  tanker  except  for 
§  299.31. 

(d)  Prewar  domestic  cost.  “Prewar 
domestic  cost,”  as  applied  to  any  type  of 
vessel,  means  the  amount  determined  by 
the  Administration,  and  published  by 
the  Administration  in  the  Federal  Reg¬ 
ister  (§  299.71),  to  be  the  amount  for 
which  a  standard  vessel  of  such  type 


standard  vessel  used  for  the  purpose  of 
determining  prewar  domestic  cost,  and 
that  the  statutory  sales  price  (unad¬ 
justed)  would  be  lower  if  the  standard 
vessel  had  also  lacked  such  features, 
there  shall  be  subtracted  the  amount 
estimated  by  the  Administration  as  the 
amount  of  such  resulting  difference  in 
the  statutory  sales  price; 

(3)  If  the  Administration  is  of  the 
opinion  that  the  vessel  contains  desir¬ 
able  features  which  are  not  incorporated 
in  the  standard  vessel  used  for  the  pur¬ 
pose  of  determining  the  prewar  domestic 
cost,  and  that  the  statutory  sales  price 
(unadjusted)  would  be  higher  if  the 
standard  vessel  had  also  contained  such 
features,  there  shall  be  added  the 
amount  estimated  by  the  Administra¬ 
tion  as  the  amount  of  such  resulting 
difference  in  statutory  sales  price; 

(4)  There  shall  be  subtracted,  as  rep¬ 
resenting  normal  depreciation,  an 
amount  computed  by  applying  to  the 
statutory  sales  price  (determined  with¬ 


out  regard  to  this  paragraph)  the  rate  of 
5  percent  per  year  for  the  period  begin¬ 
ning  with  the  date  of  the  original  deliv¬ 
ery  of  the  vessel  by  its  builder  and  ending 
with  the  date  of  sale  or  charter  to  the 
applicant  in  question,  and  there  shall 
also  be  subtracted  an  amount  computed 
by  applying  to  the  statutory  sales  price 
(determined  without  regard  to  this 
paragraph)  such  rate  not  in  excess  of 
3  per  cent  per  year  in  the  case  of  a  ves¬ 
sel  other  than  a  tanker,  and  not  in  ex¬ 
cess  of  4  percent  per  year  in  the  case 
of  a  tanker,  for  the  period  of  war  serv¬ 
ice  as  the  Administration  determines 
will  make  reasonable  allowance  for  ex¬ 
cessive  wear  and  tear  by  reason  of  war 
service  which  cannot  be  or  has  not  been 
otherwise  compensated  for  under  this 
paragraph.  The  period  of  war  service  in 
ordinary  cases  shall  be  from  the  date  of 
delivery  of  the  vessel  to  the  Govern¬ 
ment  for  operation  or  December  7,  1941, 
whichever  was  later,  until  September  2, 
1945. 

(5)  In  the  case  of  any  vessel  covered 
by  subparagraph  (3)  of  this  paragraph, 
the  amount  of  difference  in  statutory 
sales  price  resulting  from  the  presence 
of  desirable  features  not  contained  in 
the  standard  vessel  of  the  same  type 
shall  be  depreciated  from  the  date  of 
delivery  of  the  vessel  or  the  date  of  in¬ 
stallation  of  such  features  if  such  fea¬ 
tures  were  installed  after  delivery. 

No  adjustment,  except  in  respect  of  pas¬ 
senger  vessels  constructed  before  Janu¬ 
ary  1,  1941,  shall  be  made  under  the  act 
which  will  result  in  a  statutory  sales 
price  which  (1)  in  the  case  of  any  Lib¬ 
erty  type  vessel  will  be  less  than  31^2 
percent  of  the  domestic  war  cost  of  ves¬ 
sels  of  such  type,  (2)  in  the  case  of  dry- 
cargo  vessels  (except  Liberty  type  ves¬ 
sels)  will  be  less  than  35  percent  of  the 
domestic  war  cost  of  vessels  of  the  same 
type,  or  (3)  in  the  case  of  a  tanker  (ex¬ 
cept  a  Liberty  tanker)  will  be  less  than 
50  percent  of  the  domestic  war  cost  of 
tankers  of  the  same  type. 

(g)  Cessation  of  hostilities.  “Cessa¬ 
tion  of  hostilities”  means  the  date  pro¬ 
claimed  by  the  President  as  the  date  of 
the  cessation  of  hostilities  in  the  present 
war,1  or  the  date  so  specified  in  a  concur¬ 
rent  resolution  of  the  two  houses  of  the 
Congress,  whichever  is  the  earlier. 

(h)  Citizen  of  the  United  States. 
“Citizen  of  the  United  States”  includes 
a  corporation,  partnership,  or  association 
only  if  it  is  a  citizen  of  the  United 
States  within  the  meaning  of  section  2 
of  the  Shipping  Act,  1916,  as  amended, 
and  section  905  (c)  of  the  Merchant  Ma¬ 
rine  Act,  1936,  as  amended.  The  Secre¬ 
tary  of  the  Administration  will  furnish, 
on  request,  copies  of  memoranda  dealing 
with  citizenship. 

(i)  Affiliated  interest.  The  term  “af¬ 
filiated  interest”  shall  include  any  per¬ 
son  or  concern  that  directly  or  indirectly 
through  one  or  more  intermediaries,  con¬ 
trols,  or  is  controlled  by,  or  is  under  com¬ 
mon  control  with,  the  applicant.  The 
term  “control”  (including  the  terms 
“controlled  by”  and  “under  common  con- 


1  Twelve  o’clock  noon,  Dec.  31,  1946;  see 
Proclamation  2714,  Dec.  31,  1946,  3  CFR.  1948 
Supp. 


Tuesday,  December  31,  1957 


FEDERAL  REGISTER 


trol  with”)  as  used  in  this  paragraph 
means  the  possession,  directly  or  indi¬ 
rectly,  of  the  power  to  direct  or  cause 
the  direction  of  the  management  and 
policies  of  the  applicant,  whether  through 
ownership  of  voting  securities,  by  con¬ 
tract,  or  otherwise. 

(j)  Constructed  or  date  constructed. 
“Constructed”  or  “date  constructed” 
means  the  date  upon  which  a  vessel  was 
originally  delivered  by  the  shipbuilder. 

(k)  Act.  “Act”  means,  except  where 
the  context  clearly  indicates  otherwise, 
the  Merchant  Ship  Sales  Act  of  1946 
(Public  Law  321,  79th  Cong.,  2d  Sess., 
approved  March  8,  1946) . 

(l)  Regulations.  “Regulations”  mean 
the  rules  and  regulations  prescribed  by 
the  Administration,  under  the  Merchant 
Ship  Sales  Act  of  1946  (Public  Law  321, 
79th  Cong.,  2d  Sess),  §§  299.1  to  299.134, 
inclusive,  published  in  the  Federal  Reg¬ 
ister  and  all  succeeding  amendments  and 
supplements  thereto  similarly  published 
in  the  Federal  Register. 

(m)  Secretary.  “Secretary”  means 
the  Secretary  of  the  Administration  or 
any  Assistant  Secretary  thereof  or  any 
other  official  or  employee  of  the  Admin¬ 
istration  designated  by  the  Administra¬ 
tion  to  perform  the  duties  required  of 
the  Secretary  under  this  part.  (Com¬ 
munications  sent  to  the  Secretary  should 
be  addressed  “Secretary,  Maritime  Ad¬ 
ministration,  Washington  25,  D.  C.”) 

(n)  Working  capital.  “Working  cap¬ 
ital”  means  the  excess  of  “total  current 
working  assets”  over  “total  current  work¬ 
ing  liabilities”  determined  in  accordance 
with  the  instructions  and  balance  sheet 
embodied  in  the  form  of  “General  Finan¬ 
cial  Statement”  prescribed  by  the  United 
States  Maritime  Commission  (Budget 
Bureau  approval  No.  62-R010-42) :  * 
Provided,  That  (1)  in  determining  the 
amount  of  working  capital,  unpaid  tend¬ 
ers  of  “just  compensation”  made  by  the 
Maritime  Administration  (or  made  by 
the  United  States  Maritime  Commission 
or  the  War  Shipping  Administration  to 
the  extent  approved  by  the  Administra¬ 
tion)  for  title  to,  or  use  (to  the  extent 
accrued)  of,  vessels  (irrespective  of 
whether  or  not  such  tenders  have  been 
accepted  by  the  owners)  may  be  included, 
(2)  an  amount  equivalent  to  the  excess 
(if  any)  of  50  percent  of  the  amount  of 
"Unterminated  Voyage  Revenue”  over  the 
amount  of  “Unterminated  Voyage  Ex¬ 
pense”  reflected  in  the  balance  sheet  shall 
be  deducted  from  the  amount  of  working 
capital  determined  in  accordance  with 
the  preceding  provisions  of  this  para¬ 
graph. 

(o)  Net  worth.  “Net  worth”  shall  in¬ 
clude  capital  stock,  capital  suplus,  and 
earned  surplus  adjusted  to  exclude  cap¬ 
ital  stock  subscribed  but  not  issued,  cap¬ 
ital  stock  held  in  the  treasury,  apprecia¬ 
tion,  good  will,  and  other  intangibles  not 
actually  acquired  for  cash  or  for  a  con¬ 
sideration  determined  by  the  Adminis¬ 
tration  to  be  equivalent  thereof,  and 
such  other  adjustments  as  are  consistent 
with  sound  accounting  principles. 

(p)  Preoperating  and  operating  ex¬ 
penses.  “Preoperating  and  operating  ex- 


1  Copies  of  the  “General  Financial  State¬ 
ment”  will  be  furnished  by  the  Maritime 
Administration  on  request. 
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penses”  shall  include  wages,  subsistence, 
stones,  supplies,  equipment,  fuel,  mainte¬ 
nance,  repairs,  insurance,  and  other  ves¬ 
sel  expenses  as  described  in  the  instruc¬ 
tions  embodied  in  the  “General  Financial 
Statement”  prescribed  by  the  Adminis¬ 
tration  (accounts  numbered  700.01  to 
700.64  inclusive,  pages  8  and  9)  and 
overhead  expenses,  but  shall  not  include 
agency  fees  and  commissions ;  wharfage, 
dockage,  and  other  port  expenses ;  steve¬ 
doring  and  other  cargo  expenses;  brok¬ 
erage,  canal  tolls,  and  other  voyage 
expenses.  Such  preoperating  and  op¬ 
erating  expenses  for  a  60  day  period 
(including  prepaid  insurance  for  one 
year)  shall  be  deemed  to  aggregate: 


Vessel  type 


Insur¬ 
ance 
(for  1- 
year) 


Other 

ex¬ 

penses 


Total 


CIA  (turbine).. . 

CIA  (Diesel) . 

ClB  (turbine) . . . 

ClB  (Diesel) . 

Cl-M-AVl  (Diesel) . 

Cl-MT-BUl  (Diesel) . 

Cl-S-Dl  (steamreciproeating). 

C2S  (turbine) . . 

C2S-A1  (turbine) . 

C2-S-AJ1  (turbine) . 

C2-S-B1  (turbine) . 

C2  SU  Reefer  (Diesel) . 

C2  SU  Standard  (Diesel).... 

C3E  (turbine) . 

C3-S-A2  (turbine) . . 

C3-S-A3  (turbine) . 

C4-S-A3  (turbine) . 

C4-S-B5  (turbine) . 

EC2-S-AW1  (steam  recipro¬ 
cating) . 

EC2-S-C1  (steam  recipro¬ 
cating) . 

N3-M-A1  (Diesel) . . 

N3-S-A1  (coal  burning) . 

N3-S-A2  (oil  burning) . . 

R1-M-AV3  (Diesel) . . 

R2-S-BV1  (turbine) . 

R2-ST-AU1  (reefer) . . 

S4-SE2-BD1  (turbine  elec¬ 
tric) . . 

S4-SE2-BE1  (turbine  elec¬ 
tric) . . . 

P2-S2-R2  (turbine) . 

P2-SE2-R3  (turbine) . 

VC2-S-AP2  (turbine) . 

VC2-S-AP3  (turbine) . 

Tl-M-BT  (Diesell . 

T2  Hulls  142-149,  157-159 

(turbine) . 

T2-SE-A1  (turbine  electric). 

T3-S-A1  (turbine) . 

Z-ET1-8-C3  (steam  recip¬ 
rocating) . 

C2-SU  Reefer . 

R1-HM-AV3 . 

R2-S-BVI . 

Atenas  (reefer) . 

Carrillo  (reefer) . 

Zacapa  (reefer) . 

Z-EC2-S-C5  (steam  recipro¬ 
cating) . 

C4-S-A3  (turbine) . . 

P2-S2-R2  (turbine) . . 

C4-S-A3  (turbine) . . 

P2-S2-R2  (turbine) . 


$33,000 
33,000 
36,000 
36,000 
45,000 
35,000 
73,000 
79,000 
77,000 
56,000 
52,000 
90,000 
79,000 
73,000 
62,000 
73,000 
87, 000 
69,000 

60,000 

62,000 

20,000 

20,000 

20,000 

44,000 

90,000 

107,000 

80,000 

80,000 
192,000 
262,000 
70, 000 
76, 000 
56, 000 

97,000 

77,000 

74,000 

62,000 


$81,000 

85,000 

81,000 

86,000 

65,000 

65,000 

65,000 

91,000 

97,000 

90,000 

91,000 

106,000 

103,000 

102,000 

105,000 

100,000 

261,000 

116,000 

84,000 

72,000 

61,000 

64,000 

65,000 

69,000 

97.000 

120,000 

99,000 

99,000 
366, 000 
370,000 
91,000 
99,000 
59,000 

103,000 

94,000 

98,000 

76,000 


87,000 

192,000 


299,000 

416,000 


$114,000 
118,000 
117,000 
122,000 
110,000 
100,000 
138,000 
170,000 
174,000 
146,000 
143,000 
196,000 
182,000 
175,000 
167.000 
173,000 
348,000 
185, 000 

144,000 

134,000 

81,000 

84,000 

85,000 

113,000 

187,000 

227,000 

179, 000 

179,000 
558, 000 
632,000 
161, 000 
175,000 
115,000 

200,000 
171,000 
172, 000 

138,000 

>  175,000 
>95,000 

>  165,000 
*90,000 
*90,000 
*95,000 

120,000 
»  344,000 

*  471,000 

*  386, 000 
‘608,000 


*  Effective  with  respect  to  applications  (and  amend¬ 
ments  of  prior  applications)  received  by  the  Maritime 
Commission  during  the  period  between  July  12, 1946,  and 
April  8, 1947. 

*  Effective  from  August  2, 1946. 

*  Effective  from  Aug.  2,  1946,  to  Apr.  11,  1947,  both 
inclusive. 

*  Effective  from  Apr.  12,  1947,  to  Aug.  12,  1949,  both 
Inclusive. 

(q)  Related  company.  The  term  “re¬ 
lated  company,”  used  to  indicate  a  rela¬ 
tionship  with  the  applicant,  shall  include 
any  person  or  concern  that  directly,  or 
indirectly  through  one  or  more  interme¬ 
diaries,  controls,  or  is  controlled  by,  or 
is  under  common  control  with,  the  ap¬ 
plicant.  The  term  “control”  (including 
the  terms  “controlled  by”  and  “under 
common  control  with”)  means  the  pos¬ 
session,  directly  or  indirectly,  of  the 
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power  to  direct  or  cause  the  direction  of 
the  management  and  policies  of  the  ap¬ 
plicant  (or  related  company),  whether 
through  ownership  of  voting  securities, 
by  contract,  or  otherwise. 

§  299.2  Order  of  preference — (a)  In 
general.  All  citizen  applications  received 
by  the  Secretary  within  a  given  calendar 
month  shall  be  given  preference  over  all 
applications  received  by  the  Secretary 
in  any  subsequent  calendar  month.  For 
the  purposes  of  this  section  the  first  cal¬ 
endar  month  shall  be  considered  to  in¬ 
clude  the  period  from  April  23,  1946,  to 
June  1,  1946.  For  applications  involving 
vessels  with  respect  to  which  the  original 
publication  of  prices  was  made  in  the 
Federal  Register  of  August  17,  1946, 
the  first  calendar  month  shall  be  con¬ 
sidered  to  include  the  period  from  the 
date  of  such  publication  to  September  1, 
1946. 

(b)  Citizen  applications  over  nonciti¬ 
zen  applications;  purchase  over  charter. 
The  Administration  will  give  preference 
to  citizen  applications  over  noncitizen 
applications,  and,  as  between  citizen  ap¬ 
plications  to  purchase  and  citizen  appli¬ 
cations  to  charter,  will,  as  far  as  practi¬ 
cable  and  consistent  with  the  policies  of 
the  act,  give  preference  to  citizen  appli¬ 
cations  to  purchase. 

(c)  Preference  among  citizen  applica¬ 
tions.  In  determining  the  order  of  pref¬ 
erence  between  citizen  applications  to 
purchase  Or  between  citizen  applications 
to  charter,  the  Administration  will  con¬ 
sider,  among  other  relevant  factors,  the 
extent  to  which  losses  and  requisitions 
of  the  applicant’s*  prewar  tonnage  have 
been  overcome,  and  will,  in  all  cases,  in 
the  sale  and  charter  of  war-built  vessels, 
give  preference  in  such  sale  or  charter, 
as  the  case  may  be,  to  the  former  owner 
of  such  vessel  or  to  the  person  for  whom 
the  vessel  was  constructed  but  to  whom 
delivery  thereof  was  prevented  by  the 
United  States. 

(d)  Preference  among  noncitizen  ap¬ 
plications.  In  determining  the  order  of 
preference  between  noncitizen  applica¬ 
tions  to  purchase,  the  Administration 
W'ill  give  preference  to  citizens  of  the 
Commonwealth  of  the  Philippines  and  in 
determining  the  preference  between 
other  noncitizen  applicants,  will  con¬ 
sider,  among  other  relevant  factors,  the 
extent  to  which  losses  in  prewar  tonnage 
of  the  various  member  nations  of  the 
United  Nations,  incurred  in  the  interest 
of  the  war  effort,  have  been  overcome, 
and  the  relative  effects  of  such  losses 
upon  the  national  economy  of  such 
member  nation. 

(e)  Preference  where  citizen  applica¬ 
tion  shows  intent  to  transfer  vesseUs )  to 
foreign  registry  or  flag  after  purchase. 
With  respect  to  any  application  in  which 
the  citizen  applicant  states  that  it  will 
apply  to  the  Administration  for  approval 
to  transfer  the  vessel(s)  to  foreign  regis¬ 
try  or  flag,  if  and  when  purchased  by  the 
applicant,  the  Administration  reserves 
the  right  to  defer  action  until  after  all 
other  applications  by  citizens  of  the 
United  States  filed  within  the  same  pref¬ 
erence  period  have  been  acted  upon  and 
the  Administration  reserves  entire  dis¬ 
cretion  in  determining  whether  transfer 
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to  foreign  registry  and  flag  will  be 
approved. 

(1)  If  the  citizen  applicant  states  that 
It  will  not  apply  to  the  Administration 
for  approval  to  transfer  the  vessel  (s)  to 
foreign  registry  or  flag,  if  and  when  pur¬ 
chased  by  the  applicant,  the  Administra¬ 
tion  will  give  the  application  the  prefer¬ 
ence  provided  for  applications  by  citizens 
of  the  United  States,  but  if,  thereafter,  a 
request  is  made  (pursuant  to  section  9  or 
section  37  of  the  Shipping  Act,  1916,  as 
amended),  to  transfer  or  place  any  of 
such  vessel  (s)  under  foreign  registry  or 
flag,  the  Administration  will  take  into 
consideration  the  fact  that  the  applicant 
stated  in  the  application  that  such  a  re¬ 
quest  would  not  be  made. 

(2)  In  no  case  will  the  Administration 
approve  transfer  of  a  P-2  type  or  other 
passenger  type  or  a  Liberty  type  collier 
or  Liberty  type  tanker. 

(f)  Application  of  charterer  to  pur¬ 
chase  chartered  vessel;  preference  over 
all  other  applicants.  A  charterer  of  a 
vessel  may  file  an  application  for  the 
purchase  of  such  vessel  in  any  case  where 
an  application  has  previously  been  made 
by  another  applicant  to  purchase  the 
same  vessel,  and,  if  filed  within  fifteen 
days  from  the  date  of  the  filing  of  the 
first  application,  a  charterer  filing  such 
purchase  application  shall  have  prefer¬ 
ence  over  all  other  applicant  subject  only 
to  the  statutory  preference  granted  to 
the  former  owner  of  such  vessel  or  to  the 
person. for  whom  such  vessel  was  con¬ 
structed  but  to  whom  delivery  thereof 
was  prevented  by  the  United  States. 

§  299.5  Limitation  on  eligibility  for 
benefits  of  act.  No  person  shall  be  eli¬ 
gible  to  purchase  or  charter  a  war-built 
vessel  under  the  act,  or  to  receive  an  ad¬ 
justment  under  section  9  of  the  act,  un¬ 
less  such  person  makes  an  agreement 
with  the  Administration  (which  agree¬ 
ment  shall  be  incorporated  in  every  con¬ 
tract  for  sale  or  charter  entered  into  pur¬ 
suant  to  the  provisions  of  the  act)  bind¬ 
ing  upon  such  person  and  any  affiliated 
interest  to  the  effect  that  the  liability  of 
the  United  States  under  any  charter 
party  or  taking  for  use,  made  or  effected 
prior  to  the  date  of  the  enactment  of  the 
act,  for  the  loss,  on  or  after  such  date  of 
enactment  and  prior  to  September  3, 
1947,  of  any  vessel  owned  by  such  person 
and  under  charter  to  the  United  States 
(excluding  a  vessel  with  respect  to  which 
an  adjustment  under  section  9  of  the 
act  is  made)  shall  be  limited  to  an 
amount  equal  to  just  compensation  as 
of  the  date  of  said  loss,  determined  pur¬ 
suant  to  existing  law,  or  such  amount  as 
may  be  mutually  agreed  upon  subsequent 
to  March  8,  1946  as  just  compensation 
under  the  provisions  of  existing  law. 

§  299.7  Reconversion,  alteration  or 
modification,  (a)  Any  person  applying 
to  purchase  or  charter  under  the  regula¬ 
tions  may  attach  to  his  application  an 
application  in  substantially  the  form 
provided  in  §  299.134,  that  the  Adminis¬ 
tration  reconvert  or  restore  the  vessel (s) 
for  normal  operation  in  commercial  serv¬ 
ices,  including  the  removal  of  national 
defense  or  war  service  features.  Any 
such  request  shall  include  such  detailed 
information  as  is  necessary  to  advise  the 
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Administration  fully  of  the  work  re¬ 
quired.  r 

(b)  Any  person  applying  to  purchase 
or  charter  a  war-built  vessel  under  this 
part  may  attach  to  this  application 
an  application  substantially  in  the  form 
provided  in  §  299.134,  that  the  Ad¬ 
ministration  make  replacements,  altera¬ 
tions,  or  modifications  with  respect  to  the 
vessel  applied  for  or  install  therein  such 
special  features  as  may  be  necessary  or 
advisable  to  make  such  vessel  suitable 
for  commercial  operation  on  trade  routes 
or  services  or  comparable  as  to  commer¬ 
cial  utility  to  other  vessels  of  the  same 
general  type.  Any  such  request  shall  in¬ 
clude  such  detailed  information  as  is 
necessary  to  advise  the  Administration 
fully  of  the  work  required. 

(c)  In  approving  or  disapproving  ap¬ 
plications  under  paragraph  (a)  or  (b)  of 
this  section,  the  Administration  will  con¬ 
sider,  among  other  relevant  factors: 

(1)  The  availability  of  other  suitable 
vessels  for  sale  or  charter  to  the  appli¬ 
cant; 

(2)  Whether  such  reconversion,  res¬ 
toration,  replacement,  alteration  or  mod¬ 
ification  is  essential  in  order  to  dispose 
of  the  vessel  under  the  provisions  of  the 
act; 

(3)  Whether  such  reconversion,  res¬ 
toration,  replacement,  alteration  or  mod¬ 
ification  could  be  effected  under  any 
other  provisions  of  law;  and 

(4)  Whether  such  reconversion,  res¬ 
toration,  replacement,  alteration  or  mod¬ 
ification  is  essential  to  the  foreign  or 
domestic  commerce  of  the  United  States 
and  would  otherwise  effectuate  the  policy 
and  purposes  of  the  act. 

(d)  Restoration  or  installation  of 
special  features,  unless  such  features  are 
on  the  standard  vessel,  must,  under  the 
act,  be  considered  as  added  desirable  fea¬ 
tures  and,  therefore,  will  require  an  ad¬ 
justment  in  the  statutory  sales  price  of 
the  vessel. 

§  299.8  Verification  of  documents — 

(a)  Form  of  affidavit  to  be  attached  to 
application.  An  affidavit  in  substan¬ 
tially  the  following  form  shall  be  at¬ 
tached  to  each  application  filed  pursuant 
to  this  subpart: 

State  op _ _ 

County  of _ _  ss: 

I, _ _ _  being 

duly  sworn,  depose  and  say  that  I  am  the 

_ of _ 

(Title  of  officer )  ( Exact  name 

_ the  applicant  on 

of  applicant) 

whose  behalf  I  have  executed  the  foregoing 
application;  that  the  applicant  is  a  citizen 

of  _ *,  that  this 

application  is  made  for  the  purpose  of  in¬ 
ducing  the  Maritime  Administration  to 
take  the  action  requested  herein,  pursu¬ 
ant  to  the  provisions  of  the  Merchant  Ship 
Sales  Act  of  1946,  and  particularly  to  section 

... _ thereof;  that  I  have 

carefully  examined  the  application  and  all 
documents  submitted  in  connection  there- 


•If  applicant  is  an  American  citizen,  in¬ 
sert  “the  United  States  within  the  meaning 
of  section  2  of  the  Shipping  Act,  1916,  as 
amended  (46  U.  S.  C.  802) ,  and  section  905  (c) 
of  the  Merchant  Marine  Act,  1936,  as  amended 
(46  U.  S.  C.  1244)  .**  If  applicant  is  not  an 
American  citizen,  insert  the  name  of  the 
country  of  which  applicant  is  a  citizen. 


with  and,  to  the  best  of  my  knowledge,  in- 
formation,  and  belief,  the  statements  and 
representations  contained  in  said  application 
and  related  documents  are  full,  complete,  ac¬ 
curate,  and  true. 


Subscribed  and  sworn  to  before  me,  a 

_ _ _  in  and  for  the  State  and  County 

above  named,  this  _ _ day  of _ _ _ _ 

194 _ 


My  Commission  expires _ _ _ 

(b)  Certification  of  financial  state¬ 
ments.  All  financial  statements  sub¬ 
mitted  to  the  Administration  pursuant 
to  this  subpart  shall  be  certified  by  a 
recognized  firm  of  public  accountants  or 
by  a  duly  authorized  officer  or  member  of 
applicant.  The  certification  on  the  bal¬ 
ance  sheet  shall  be  to  the  effect  that,  to 
the  best  of  the  knowledge  and  belief  of 
the  person  making  such  certification, 
such  balance  sheet  fairly  presents  the 
financial  position  of  the  applicant  as  of 
the  date  thereof.  The  certification  on 
the  profit  and  loss  statement  should  be 
to  the  effect  that,  to  the  best  of  the 
knowledge  and  belief  of  the  person  mak¬ 
ing  the  certification,  such  statement  cor¬ 
rectly  states  the  operating  results  of  the 
applicant  for  the  period  covered  thereby. 

(c)  Administration  examination  of 
bocks  and  accounts.  The  Administra¬ 
tion  shall  have  the  right  to  examine  the 
books,  records,  and  accounts  of  appli¬ 
cants  if  and  to  the  extent  deemed  neces¬ 
sary  to  verify  financial  statements  sub¬ 
mitted  to  it  pursuant  to  this  subpart. 

§  299.9  Exceptions  and  exemptions  to 
rules  and  regulations,  (a)  The  Admin¬ 
istration  reserves  the  right  to  amend, 
modify,  or  terminate  the  regulations  in 
this  part  at  any  time,  either  as  a  whole 
or  writh  respect  to  any  particular  case  or 
classes  of  cases,  but  without  the  consent 
of  the  applicant,  no  amendment  or  modi¬ 
fication  of  this  part  shall  be  binding 
upon  any  transaction  approved  by  the 
Administration  prior  to  the  date  of  pub¬ 
lication  in  the  Federal  Register  of  such 
amendment  or  modification. 

(b)  Any  of  the  forms  set  forth  in  this 
part  may  be  modified  to  meet  the 
requirements  of  the  Administration  in 
any  particular  case. 

(c)  The  Administration,  in  any  in¬ 
stance  where  it  deems  it  necessary  or 
desirable  to  do  so,  may  employ  bases 
other  than  those  expressed  in  §§  299.21, 
299.25  and  299.31  in  determining  finan¬ 
cial  responsibility. 

§  299.10  Termination  date.  No  con¬ 
tract  of  sale  will  be  made  under  the  regu¬ 
lations  in  this  part  after  January  15, 
1951. 

SUBPART  B— SALES  OF  WAR-BUILT  VESSELS 

§  299.21  Sales  of  war -built  vessels  to 
citizens  of  the  United  States — (a)  Ap¬ 
plication.  Any  citizen  of  the  United 
States  as  defined  in  §  299.1  (h)  may  ap¬ 
ply  to  the  Administration  to  purchase 
a  war-built  vessel  at  the  statutory  sales 
price  (or  price  floor  if  higher).  The 
application  to  receive  consideration  must 
be  substantially  in  the  form  prescribed 
by  the  Administration  in  §  299.125. 
Three  executed  copies  and  fifteen  con¬ 
formed  copies  of  the  application  must  be 
filed  with  the  Secretary,  Maritime  Ad¬ 
ministration,  Washington  25,  D.  C.  Each 
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application  must  contain  sufficient  infor¬ 
mation  to  enable  the  Administration  to 
make  all  necessary  determinations  in¬ 
cluding  the  following: 

(1)  Citizenship  of  the  applicant. 

(2)  That  the  applicant  possesses  the 
following  minimum  financial  requisites: 

(i)  Sufficient  working  capital  as  de¬ 
fined  in  §  299.1  (n)  and  unrestricted 
special  funds  to  enable  it  to  make  pay¬ 
ment  for,  or  the  down  payment  on,  the 
war-built  vessel  (the  down  payment  to  be 
not  less  than  25  percent  of  the  statutory 
sales  price  (or  price  floor  if  higher)  of 
such  vessel) ; 

(ii)  After  such  payment,  the  sum  of 
(a)  sufficient  working  capital  and/or 
available  special  funds  to  provide  for 
payment  of  one  annual  installment  on 
the  deferred  portion  (if  any)  of  the  pur¬ 
chase  price  of  the  vessel  and  (b)  suffi¬ 
cient  working  capital  alone  to  provide 
for  payment  of  ( 1 )  interest  on  the  de¬ 
ferred  portion  (if  any)  of  the  purchase 
price  of  the  vessel  for  one  year  at  the 
rate  of  3V2  percent  per  annum  and  (2) 
all  required  insurance  on  the  vessel  for 
one  year  in  the  amount  stipulated  in 
§  299.1  (p) ;  and 

(iii)  Net  worth,  as  defined  in  §  299.1 
(o),  at  least  equal  to  the  sum  of  (a)  25 
percent  of  the  purchase  price  of  the  war- 
built  vessel  or  such  higher  percentage  as 
the  Administration  may  require,  and  (b) 
one  annual  installment  on  the  deferred 
portion  (if  any)  of  the  purchase  price  of 
such  vessel,  such  requirements  to  be 
maintained  on  each  vessel  until  such 
time  as  the  outstanding  mortgage  bal¬ 
ance  on  each  such  vessel  is  reduced  to 
an  amount  whereby  the  net  worth  re¬ 
quirement  exceeds  such  balance  by  at 
least  10  percent,  thereafter  the  minimum 
net  worth  requirement  with  respect  to 
such  vessel  shall  be  110  percent  of  the 
outstanding  balance  of  the  mortgage  on 
that  vessel. 

Such  minimum  financial  requirements 
shall  be  applicable  with  respect  to  each 
vessel  applied  for.  In  instances  where 
the  applicant  is  engaged  in  the  opera¬ 
tion  of  other  vessels  or  in  activities  other 
than  the  operation  of  vessels,  the  amount 
of  working  capital  and  net  worth  re¬ 
quired  for  such  purposes  will  be  taken 
-  into  account  in  addition  to  such  mini¬ 
mum  financial  requirements  in  deter¬ 
mining  whether  the  applicant  possesses 
the  required  financial  resources. 

(3)  The  applicant’s  ability,  experience, 
and  other  qualifications,  necessary  to  en¬ 
able  him  to  operate  and  maintain  the 
vessel  under  normal  competitive  condi¬ 
tions.  Items  or  parts  of  items  in  the  ap¬ 
plication  which  are  inapplicable  may  be 
omitted.  If  any  information  called  for 
by  an  applicable  item  is  not  furnished,  an 
explanation  of  the  omission  shall  be 
given.  Detailed  descriptions  of  exhibits 
need  not  be  given.  The  applicant  may 
furnish  such  relevant  information  as  it 
may  desire,  in  addition  to  that  specified 
in  this  section  and  in  the  form. 

(b)  Amendment  of  application.  Such 
application  may  be  amended  at  any  time 
before  the  Administration  has  acted 
upon  ft.  Three  executed  copies  and 
fifteen  conformed  copies  of  the  amend¬ 
ment  must  be  filed  with  the  Secretary, 
Maritime  Administration,  Washington 


25,  D.  C.  Amendments  involving  substi¬ 
tution  of  a  different  vessel  for  the  ves¬ 
sel  applied  for,  unless  made  promptly  at 
the  written  request  of  the  Administra¬ 
tion  shall  be  effective  as  of  the  filing  date 
of  the  amendment.  All  other  timely 
amendments  (including  amendments 
involving  substitutions  for  the  vessels 
applied  for  when  at  the  request  of  the 
Administration)  shall  be  effective  as  of 
the  filing  date  of  the  original  application. 
Any  information  called  for  by  the  Ad¬ 
ministration  from  time  to  time  shall  be 
furnished  as  an  amendment  or  amend¬ 
ments  to  the  application.  The  appli¬ 
cant  shall  file  from  time  to  time  as 
amendments  any  information  necessary 
to  keep  current  and  correct,  while  the 
application  is  pending,  the  information 
contained  therein  or  furnished  in  con¬ 
nection  therewith.  . 

(c)  Approval  or  disapproval  by  the 
Administration.  The  Administration 
will  approve  the  application  if  it  deter¬ 
mines  that  the  applicant  is  a  citizen  of 
the  United  States  as  defined  in  §  299.1 
(h)  and  possesses  the  ability,  experience, 
financial  resources,  and  other  qualifica¬ 
tions,  necessary  to  enable  him  to  operate 
and  maintain  the  vessel  under  normal 
competitive  conditions,  and  that  such 
sale  will  aid  in  carrying  out  the  policies 
of  the  act,  and  that  the  vessel  is  available 
for  sale  to  the  applicant.  If  the  applica¬ 
tion  is  disapproved  by  the  Administra¬ 
tion,  the  Secretary  will  promptly  advise 
the  applicant. 

(d)  Contract  of  sale.  If  the  applica¬ 
tion  is  approved  by  the  Administration, 
the  Secretary  will  furnish  the  applicant 
five  counterparts  of  a  contract  of  sale  in 
form  prescribed  by  the  Commission 
which  shall  be  executed  by  the  applicant 
and  redelivered  to  the  Secretary  within 
fifteen  (15)  days  of  the  date  of  its  re¬ 
ceipt  by  the  applicant,  accompanied  by 
the  applicant’s  certified  check  payable  to 
the  order  of  the  United  States  of  America 
in  the  amount  specified  in  the  contract  as 
the  initial  payment  required  to  be  made 
upon  the  execution  of  the  contract  of 
sale,  which  will  be  not  less  than  ten  per 
cent  of  the  purchase  price  and  shall  be 
retained  as  liquidated  damages  in  the 
event  the  buyer  defaults  in  his  obligation 
to  purchase  the  vessel  under  the  terms  of 
the  contract.  Such  contract  of  sale 
(other  than  a  sale  for  cash  in  full)  and 
the  mortgage  given  thereunder  shall  in¬ 
clude  provisions  whereunder  the  pur¬ 
chaser  shall  agree,  for  a  period  corre¬ 
sponding  to  that  during  which  any  part 
of  the  purchase  price  of  the  vessel  re¬ 
mains  unpaid: 

(1)  That  (i)  no  capital  shall  be  with¬ 
drawn,  (ii)  no  share  capital  shall  be  re¬ 
deemed  or  converted  into  debt,  (iii)  no 
dividend  shall  be  paid,  (iv)  no  loan  or 
advance  (except  advances  to  cover  cur¬ 
rent  expenses  of  the  purchaser)  shall  be 
made,  either  directly  or  indirectly,  to  any 
stockholder,  director,  officer,  or  employee 
of  the  purchaser  or  to  any  related  com¬ 
pany  (as  defined  in  §  299.1  (q)),  (v) 
no  investment  shall  be  made  in  the  se¬ 
curities  of  any  related  company  (as  de¬ 
fined  in  §  299.1  (q)),  (vi)  no  indebted¬ 
ness  to  any  stockholder,  director,  officer, 
or  employee  of  the  purchaser  or  to  any 
related  company  (as  defined  in  §  299.1 


(q)),  which  was  classified  as  long-term 
or  noncurrent  in  the  balance  sheet  sub¬ 
mitted  with  the  application  (or  amend¬ 
ment  thereto)  to  purchase  the  vessel, 
shall  be  repaid  in  whole  or  in  part,  and 
(vii)  no  salary  at  a  rate  in  excess  of 
$25,000  per  annum  shall  be  paid,  if,  after 
such  transaction,  the  amount  of  working 
capital  or  the  amount  of  net  worth 
thereby  would  be  reduced  below  the  min¬ 
ima  prescribed  in  or  required  under  para¬ 
graph  (a)  (2)  (ii)  and  (iii)  of  this  sec¬ 
tion;  and 

(2)  That  the  purchaser  shall  file  such 
financial  and  operating  statements  as 
the  Administration  may  require,  and 
shall  permit  the  Administration  to  ex¬ 
amine  and  audit  its  books,  records  and 
accounts.  After  the  contract  of  sale  has 
been  executed  on  behalf  of  the  Adminis¬ 
tration,  one  of  the  counterparts  will  be 
sent  to  the  applicant.  Upon  delivery  of 
the  vessel  to  the  buyer,  the  buyer  shall 
pay  by  certified  check  a  sum  equal  to 
the  excess  of  the  required  down  pay¬ 
ment  over  the  initial  payment  referred 
to  above  and  the  buyer  shall  also  give  to 
the  Administration  negotiable  promis¬ 
sory  notes  and  a  first  preferred  mort¬ 
gage  on  the  vessel  equal  to  the  excess  of 
the  statutory  sales  price  over  the  sum  of 
the  tqtal  down  payment  and  the  trade- 
in  allowance,  if  any.* 

§  299.22  Allowance  of  credit  for  ex¬ 
change  of  vessel — (a)  In  general.  (1) 
The  Administration  is  authorized  to  ac¬ 
quire  in  exchange  for  an  allowance  of 
credit  on  the  sales  price  of  a  vessel  pur¬ 
chased  by  a  citizen  of  the  United  States, 
any  vessel  owned  by  a  citizen  of  the 
United  States  or  by  a  foreign  corpora¬ 
tion,  subject  to  the  provisions  of  para¬ 
graphs  (b)  and  (c)  of  this  section.  The 
allowance  may  not  be  applied  in  re¬ 
duction  of  the  down  payment  required 
to  be  made  by  the  applicant,  but  may 
be  applied  in  reduction  of  any  unpaid 
balance  remaining  after  applying  the 
credit  resulting  from  the  down  pay¬ 
ment. 

(2)  A  war-built  vessel  shall  be  deemed 
a  “new  vessel”  for  the  purpose  of  section 
511  (construction  reserve  fund  and  tax 
provisions)  of  the  Merchant  Marine  Act, 
1936,  as  amended.  Section  510  (e)  (tax 
provisions)  of  such  act  shall  be  appli¬ 
cable  with  respect  to  vessels  exchanged 
under  this  section  of  the  regulations  to 
the  same  extent  as  it  is  applicable  to  ob¬ 
solete  vessels  exchanged  under  section 
510  of  such  act. 

(b)  Vessels  ineligible  for  exchange. 
No  vessel  (1)  which  was  purchased  under 
the  act,  or  (2)  which  is  less  than  one 
thousand  three  hundred  and  fifty  (1.350) 
gross  tons,  provided  that  the  Adminis¬ 
tration  may  under  special  circumstances 
declare  a  smaller  vessel  eligible,  or  (3) 
which  is  not  owned  by  a  citizen  of  the 
United  States  except  as  provided  in 
paragraph  (c)  of  this  section,  will  be 
accepted  by  the  Administration  in  ex¬ 
change  for  an  allowance  on  the  pur¬ 
chase  price  of  any  war-built  vessel. 


•  The  books,  records  and  accounts  referred 
to  In  this  section  shall  be  retained  until  a 
final  release  or  settlement  agreement  is  com¬ 
pleted  between  the  Maritime  Administration 
and  the  purchaser. 
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(c)  Exchange  of  vessel  owned  by  for¬ 
eign  corporation.  Except  as  provided  in 
paragraph  (b)  of  this  section,  any  ves¬ 
sel  owned  by  a  foreign  corporation  is 
eligible  for  an  exchange  allowance,  if: 

(1)  The  vessel  was  constructed  in  the 
United  States,  and  was  after  December 
7,  1941,  chartered  to,  or  otherwise  taken 
for  use  by,  the  United  States; 

(2)  The  controlling  interest  in  such 
corporation  is,  at  the  time  of  the  ex¬ 
change,  owned  by  a  citizen  or  citizens  of 
the  United  States,  and  has  been  so  owned 
for  a  period  of  at  least  three  years  im¬ 
mediately  prior  to  the  time  of  exchange; 
and 

(3)  Such  corporation  agrees  that  the 
war-built  vessel  purchased  with  the  use 
of  such  credit  shall  be  owned  by  such  citi¬ 
zen  or  citizens  and  shall  be  documented 
under  the  laws  of  the  United  States. 

(d)  Application  for  determination  of 
an  allowance  of  credit.  An  application 
for  determination  of  an  allowance  of 
credit  for  exchange  of  a  vessel  must  be 
in  substantially  the  form  prescribed  by 
the  Administration  in  §  299.126.  Three 
executed  copies  and  fifteen  conformed 
copies  of  the  application  must  be  filed 
with  the  Secretary,  United  States  Mari¬ 
time  Commission,  Washington  25,  D.  C. 
Items  or  parts  of  items  in  the  applica¬ 
tion  which  are  inapplicable  may  be 
omitted.  If  any  information  called  for 
by  an  applicable  item  is  not  furnished, 
an  explanation  of  the  omission  shall  be 
given.  Detailed  description  of  exhibits 
need  not  be  given. 

(e)  Amendment  of  application.  Such 
application  may  be  amended  at  any  time 
before  the  Administration  has  acted 
upon  it.  Three  executed  copies  and  fif¬ 
teen  conformed  copies  of  the  amendment 
must  be  filed  with  the  Secretary,  Mari¬ 
time  Administration,  Washington  25, 
D.  C. 

(f)  Determination  by  Administration 
of  allowance  of  credit  for  exchange  of 
vessel  and  offer  of  applicant.  Upon  de¬ 
termination  by  the  Administration  of  the 
amount  which  it  will  allow  as  credit 
for  exchange  of  a  vessel,  the  applicant 
may  execute  a  firm  offer  in  'substantially 
the  form  provided  in  §  299.127,  binding 
for  at  least  90  days,  to  transfer  the  ves¬ 
sel  to  the  Administration  in  exchange  for 
an  allowance  of  credit  which  offer  must 
be  filed  by  the  applicant  with  the  Admin¬ 
istration  wuthin  15  days  from  the  date  of 
receipt  of  the  determination  of  allow¬ 
ance  and  in  any  event  not  later  than 
December  31,  1946. 

(g)  Amount  of  allowance.  The 
amount  of  the  allowance  shall  be  the 
fair  and  reasonable  value  of  the  vessel 
as  determined  by  the  Administration  and 
shall  be  subject  to  the  following  consid¬ 
erations  and  limitations: 

(1)  In  determining  the  fair  and  rea¬ 
sonable  value  of  the  vessel  for  the  pur¬ 
pose  of  the  allowance,  the  Administra¬ 
tion  will  consider: 

(i)  The  value  of  the  vessel,  deter¬ 
mined  in  accordance  with  the  standards 
of  valuation  established  pursuant  to  Ex¬ 
ecutive  Order  9387  (3  CFR,  1943  Supp.) , 
as  of  the  date  of  the  application, 

(ii)  Any  liability  of  the  United  States 
for  repair  and  restoration  of  the  vessel, 

(iii)  The  u.ility  value  of  the  vessel, 


(lv)  The  effect  of  the  act  upon  the 
market  value  of  such  vessel,  and 

(v)  The  public  interest  in  promoting 
exchanges  of  vessels  as  a  means  of  re¬ 
habilitating  and  modernizing  the  Amer¬ 
ican  merchant  marine. 

(2)  In  no  event  will  the  amount  of 
such  allowance,  in  case  of  dry-cargo  ves¬ 
sels  and  tankers,  exceed: 

(i)  If  the  vessel  or  vessels  tendered  in 
exchange  are  of  equal  or  greater  dead¬ 
weight  tonnage  than  the  war-built  ves¬ 
sel  or  vessels  being  acquired,  33  Y3  per¬ 
cent  of  the  statutory  sales  price  (without, 
taking  into  account  the  adjustments 
provided  for  in  §  299.1  (f)  (1)  to  (5), 
inclusive),  of  the  war-built  vessel  or  ves¬ 
sels,  or 

(ii)  If  the  vessel  or  vessels  tendered 
in  exchange  are  of  lesser  deadweight 
tonnage  than  the  war-built  vessel  or  ves¬ 
sels,  such  proportionate  part  of  33  Mi  per¬ 
cent  of  the  statutory  sales  price  (with¬ 
out  taking  into  account  the  adjustments 
provided  for  in  §  299.1  (f)  (1)  to  (5), 
inclusive),  of  such  wrar-built  vessel  or 
vessels  as  the  deadweight  tonnage  of  such 
vessel  or  vessels,  tendered  in  exchange, 
bear  to  the  dead-weight  tonnage  of  such 
war-built  vessel  or  vessels,  or 

(iii)  The  liability  of  the  United  States 
in  connection  with  the  repair  or  resto¬ 
ration  of  such  vessel  under  any  charter 
to  which  the  United  States  is  a  party, 
whichever  is  the  higher. 

(3)  In  the  case  of  passenger  vessels 
tendered  In  exchange,  the  amount  of  the 
allowance  shall  not  exceed  the  percent¬ 
age  of  the  statutory  sales  price  computed 
under  subparagraph  (2)  (i)  and  (ii)  of 
this  paragraph  by  gross  tons  instead  of 
deadweight  tons,  or  such  liability  for  the 
repair  or  restoration  of  such  passenger 
vessel,  whichever  is  the  higher. 

(4)  In  any  case  where  the  vessel  ten¬ 
dered  in  exchange  was  acquired  from 
the  United  States  at  any  time  and  by 
any  person  whomsoever,  the  allowance 
of  credit  shall  not  exceed  the  price  orig¬ 
inally  paid  the  United  States  therefor 
plus  the  depreciated  cost  of  any  im¬ 
provement  thereon. 

(5)  In  the  case  of  any  vessel  tendered 
in  exchange  which  has  been  restored  to 
condition  by  the  United  States  for  the 
purpose  of  redelivering  such  vessel  to  its 
owner  in  compliance  with  the  charter  of 
such  vessel  with  the  United  States,  or 
where,  for  such  restoration  a  cash  allow¬ 
ance  has  been  made  to  the  owner,  there 
will  be  deducted  from  the  amount  of  the 
allowance  of  credit  for  such  vessel  deter¬ 
mined  by  the  Administration,  an  amount 
equal  to  the  cost  incurred  by  the  United 
States  for  such  restoration,  including 
charter  hire  paid  during  the  period  of 
restoration,  or  such  cash .  allowance  as 
has  been  made  to  the  owner,  provided 
that  the  cost  of,  or  allowance  for,  re¬ 
moval  of  national  defense  features  shall 
not  be  deducted  from  the  amount  of  the 
allowance  of  credit. 

(h)  Loss  of  vessel  tendered  in  ex¬ 
change.  If,  after  an  offer  for  an  ex¬ 
change  allowance,  pursuant  to  para¬ 
graph  (f)  of  this  section,  has  been  exe¬ 
cuted  by  the  buyer,  and  before  title  to 
applicant’s  vessel  has  been  transferred 
to  the  Administration  by  a  bill  of  sale, 
such  vessel  is  lost  by  reason  of  causes  for 


which  the  United  States  is  responsible, 
then,  in  lieu  of  paying  the  applicant  any 
amount  on  account  of  such  loss,  the  offer 
shall,  for  the  purposes  of  this  section,  be 
considered  as  having  been  accepted  and 
the  applicant’s  vessel  as  having  been 
acquired  by  the  Administration  immedi¬ 
ately  prior  to  such  loss.  In  such  event 
the  Administration  shall  apply  the 
amount  set  forth  in  such  offer  (but  not 
more  than  the  amount  to  which  appli¬ 
cant  is  entitled  under  any  other  agree¬ 
ment  with  the  United  States  covering  the 
vessel)  as  an  additional  down-payment 
on  the  purchase  price  of  the  Administra¬ 
tion  vessel,  and  the  seller  agrees  to  ac¬ 
cept  such  allowance  of  credit  in  full 
settlement  of  any  and  all  claims  against 
the  United  States  in  connection  with  the 
loss  of  applicant's  vessel.  Subsequent  to 
the  transfer  of  title  of  applicant’s  vessel 
to  the  Administration,  such  vessel  shall 
be  deemed  to  be  the  property  of  the 
United  States,  and  the  amount  set  forth 
in  the  offer  shall  be  applied  irrespective 
of  subsequent  loss  of  the  vessel  from 
whatsoever  cause.  The  United  States 
shall,  whether  the  vessel  is  lost  before 
or  after  execution  of  the  bill  of  sale, 
be  subrogated  with  respect  to  all  insur¬ 
ance  or  other  claims  arising  out  of  such 
loss. 

“Causes  for  which  the  United  States 
is  responsible,”  as  used  in  this  paragraph, 
include  liability  under  contractual  obli¬ 
gations  of  the  United  States,  such  as 
those  arising  under  a  charter  or  policy 
of  insurance,  and  liability  arising  from 
collision  or  other  torts. 

§  299.25  Sales  of  war-built  vessels  to 
persons  not  citizens  of  the  United 
States — (a)  Application.  Any  person 
not  a  citizen  of  the  United  States  as  de¬ 
fined  in  §  299.1  (h)  may  apply  to  the 
Administration  to  purchase,  at  not  less 
than  the  statutory  sales  price,  a  war- 
built  vessel  other  than  a  P-2  type  or 
other  passenger  type  and  other  than  a 
Liberty  type  collier  or  Liberty  type 
tanker.  The  application  to  receive  con¬ 
sideration  must  be  substantially  in  the 
form  prescribed  by  the  Administration 
in  §  299.125.  Three  executed  copies  and 
fifteen  conformed  copies  of  the  applica¬ 
tion  must  be  filed  with  the  Secretary, 
Maritime  Administration,  Washington 
25,  D.  C.  Each  application  should  con¬ 
tain  sufficient  information  to  enable  the 
Administration  to  make  all  necessary  de¬ 
terminations  including  determinations 
that  the  applicant  has  the  financial  re¬ 
sources,  ability  and  experience  necessary 
to  enable  him  to  fulfill  all  obligations 
with  respect  to  payment  for  the  vessel  on 
such  terms  and  conditions  as  the  Ad¬ 
ministration  shall  approve.  Items  or 
parts  of  items  in  the  application  which 
are  inapplicable  may  be  omitted.  If  any 
information  called  for  by  an  applicable 
item  is  not  furnished,  an  explanation  of 
the  omission  shall  be  given.  Detailed 
descriptions  of  exhibits  need  not  be 
given.  The  applicant  may  furnish  such 
relevant  information  as  it  may  desire,  in 
addition  to  that  specified  in  the  forpi. 

(b)  Amendment  of  application.  Such 
application  may  be  amended  at  any  time 
before  the  Administration  has  acted 
upon  it.  Three  executed  copies  and  fif¬ 
teen  conformed  copies  of  the  amendment 
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must  be  filed  with  the  Secretary,  Mari¬ 
time  Administration,  Washington  25, 
D.  C.  Amendments  involving  substitu¬ 
tion  of  a  different  vessel  for  the  vessel 
applied  for,  unless  promptly  made  at  the 
written  request  of  the  Administration, 
shall  be  effective  as  of  the  filing  date 
of  the  amendment.  All  other  timely 
amendments  (including  amendments  in¬ 
volving  substitutions  for  the  vessel  ap¬ 
plied  for  when  made  at  the  written  re- 
juest  of  the  Administration  shall  be  effec¬ 
tive  as  of  the  filing  date  of  the  original 
application.  Any  information  called  for 
by  the  Administration  from  time  to  time 
shall  be  furnished  as  an  amendment  or 
amendments  to  the  application.  The 
applicant  shall  file  from  time  to  time  as 
amendments  any  information  necessary 
to  keep  current  and  correct,  while  the 
application  is  pending,  the  information 
contained  therein  or  furnished  in  con¬ 
nection  therewith. 

(c)  Approval  or  disapproval  by  the 
Administration.  (1)  The  Administra¬ 
tion  may  approve  the  application  if  it 
determines : 

(1)  That  the  applicant  has  the  finan¬ 
cial  resources,  ability,  and  experience 
necessary  to  enable  him  to  fulfill  all  obli¬ 
gations  with  respect  to  payment  for  the 
vessel  on  such  terms  and  conditions  as 
the  Administration  shall  approve,  and 
that  sale  of  the  vessel  to  him  would  not 
be  inconsistent  with  any  policy  of  the 
United  States  in  permitting  foreign 
sales  under  section  9  or  section  37  of  the 
Shipping  Act,  1916,  as  amended,  and 

(ii)  After  consultation  with  the  Sec¬ 
retary  of  the  Navy,  that  such  vessel  is  not 
necessary  to  the  defense  of  the  United 
States,  and 

(iii)  That  such  vessel  is  not  necessary 
to  the  promotion  and  maintenance  of  an 
American  merchant  marine  described  in 
section  2  of  the  act,  and 

(iv)  That  for  a  reasonable  period  of 
time,  which  in  the  case  of  tankers  and, 
except  as  provided  below,  “C”  type  ves¬ 
sels  shall  not  end  before  ninety  days 
after  publication  of  the  applicable  pre¬ 
war  domestic  cost  in  the  Federal  Regis¬ 
ter,  such  vessel  has  been  available  for 
sale  at  the  statutory  sales  price  to  citi¬ 
zens  of  the  United  States,  or  for  charter 
to  citizens  of  the  United  States,  and  that 
no  responsible  offer  has  been  made  by  a 
citizen  of  the  United  States  to  purchase 
or  charter  such  vessel. 

(v)  That  such  vessel  is  available  for 
sale  to  the  applicant. 

(2)  If  the  application  is  disapproved 
by  the  Administration,  the  Secretary  will 
promptly  advise  the  applicant. 

(d)  Contract  of  sale.  If  the  applica¬ 
tion  is  approved  by  the  Administration, 
the  Secretary  will  furnish  the  applicant 
five  counterparts  of  a  contract  of  sale  in 
the  form  prescribed  by  the  Administra¬ 
tion,  which  shall  be  executed  by  the  ap¬ 
plicant  and  redelivered  to  the  Secretary 
within  fifteen  (15)  days  of  the  date  of 
its  receipt  by  the  applicant,  accompanied 
by  the  applicant’s  check  payable  in 
United  States  dollars  to  the  order  of  the 
United  States  of  America  in  the  amount 
specified  in  the  contract  as  the  initial 
payment  required  to  be  made  upon  the 
execution  of  the  contract  of  sale,  which 
will  be  not  less  than  ten  per  cent  of  the 
purchase  price  and  shall  be  retained  as 


liquidated  damages  in  the  event  the 
buyer  defaults  in  his  obligations  to  pur¬ 
chase  the  vessel  under  the  terms  of  the 
contract.  The  applicant’s  check  shall 
be  certified  by  a  bank  or  trust  company 
authorized  to.  do  business  under  the  laws 
of  the  United  States,  or  any  state,  terri¬ 
tory  or  possession  thereof.  After  the 
contract  of  sale  has  been  executed  on 
behalf  of  the  Administration,  one  of  the 
counterparts  will  be  sent  to  the  ap¬ 
plicant.  Upon  delivery  of  the  vessel  to 
the  buyer,  the  buyer  shall  pay  by  certi¬ 
fied  check  as  described  above  a  sum 
equal  to  the  excess  of  the  required  down 
payment  over  the  initial  payment  re¬ 
ferred  to  above  and  the  buyer  shall  also 
give  to  the  Administration,  if  mortgage 
aid  has  been  granted,  negotiable  promis¬ 
sory  notes  and  a  mortgage  on  the  vessel 
equal  to  the  excess  of  the  purchase  price 
over  the  total  down  payment.  The  con¬ 
tract  of  sale  shall  require  that  the  bal¬ 
ance  of  the  down  payment  and  the 
amount  to  be  evidenced  by  the  notes  and 
secured  by  the  mortgage  and  all  amounts 
of  insurance  required  by  the  mortgage 
shall  be  expressed  in  and  payable  in 
United  States  dollars  at  the  Administra¬ 
tion’s  office  in  Washington,  D.  C.  The 
contract  of  sale  shall  otherwise  be  modi¬ 
fied  by  the  General  Counsel  as  may  be 
appropriate  fully  to  protect  the  interest 
of  the  Administration  with  respect  to 
sales  to  noncitizens. 

(e)  Other  conditions.  Notwithstand¬ 
ing  any  other  provision  of  law,  no  war- 
built  vessel  will  be  sold  to  any  person  not 
a  citizen  of  the  United  States,  except  in 
accordance  with  this  section,  or  upon 
terms  or  conditions  more  favorable  than 
those  at  which  such  war-built  vessel  is 
offered  to  a  citizen  of  the  United  States, 
but  where  the  vessel  so  sold  is  being 
transferred  to  foreign  register  and  flag, 
the  mortgage  securing  the  unpaid  bal¬ 
ance  of  the  purchase  price  and  interest 
thereon  shall  contain  provisions  accord¬ 
ing  to  such  mortgage  the  priorities  over 
other  liens  and  encumbrances  accorded 
such  mortgages  on  merchant  vessels  un¬ 
der  the  laws  of  such  registry  and  flag. 

(f)  Transfer  to  foreign  flag.  If  the 
vessel  sold  to  a  person  not  a  citizen  of 
the  United  States  is  to  be  transferred  to 
foreign  register  and  flag,  approval  by  the 
Administration  of  the  application  for 
purchase  will  also  constitute  approval, 
under  section  9  or  section  37  of  the  Ship¬ 
ping  Act,  1916,  as  amended,  to  transfer 
such  vessel  when  purchased,  to  foreign 
ownership,  registry  and  flag. 

§  299.26  Spare  parts  and  vessel  equip¬ 
ment,  stores,  fresh  water,  and  fuel.  The 
Administration  will  provide  and  equip 
all  vessels  sold  under  the  act  both  to 
citizens  and  non-citizens,  unless  other¬ 
wise  agreed,  in  accordance  with  the 
following: 

(a)  Machinery  spare  parts — (1)  Ex¬ 
cept  for  vessels  sold  “as  is”.  Except  for 
vessels  sold  “as  is’’,  the  American  Bureau 
of  Shipping  requirements,  outstanding 
as  of  the  date  of  the  contract  of  sale, 
for  on  board  machinery  spare  parts  as 
contained  in  their  publication,  “Rules 
for  Building  and  Classing  Steel  Vessels’’, 
will  be  met  by  the  Administration. 

The  cost  with  respect  to  supplying  de¬ 
ficiencies  or  repairing  or  renewing  dam- 


niod 

aged  parts  already  on  board,  shall  be 
borne, 

(1)  On  sales  to  citizens  of  the  United 
States,  in  full  by  the  Administration. 

(ii)  On  sales  to  non-citizens,  50  per¬ 
cent  by  the  Administration  and  50  per¬ 
cent  by  the  purchaser. 

(2)  Vessels  sold  “as  is”.  For  vessels 
sold  “as  is”,  the  Administration  will  not 
comply  with  the  American  Bureau  of 
Shipping  requirements  for  machinery 
spare  parts  to  the  extent  of  insuring  that 
the  parts  are  actually  aboard  the  vessels, 
but  will,  as  to  all  such  requirements  out¬ 
standing  as  of  the  date  of  the  contract 
of  sale,  grant  an  allowance  based  upon 
the  estimated  cost  of  supplying  deficien¬ 
cies  or  repairing  or  renewing  damaged 
parts  already  on  board,  within  the  limits 
of  section  3  (d)  of  the  Merchant  Ship 
Sales  Act  of  1946, 

(i)  On  sales  to  citizens  of  the  United 
States,  equal  to  such  estimated  cost. 

(ii)  On  sales  to  non-citizens,  equal  to 
50  percent  of  such  estimated  cost. 

(3)  Spare  parts  list.  Paragraph  (e)  of 
this  section  contains  a  listing  of  the 
American  Bureau  of  Shipping  required 
spare  parts  for  steam  reciprocating  en¬ 
gines,  steam  turbines,  internal  combus¬ 
tion  engines,  boilers,  machinery  for  re¬ 
frigerated  vessels,  and  for  electrically 
driven  vessels. 

(b)  Allowance  list  items,  consumable 
stores,  fresh  water,  and  fuel — (1)  Con¬ 
struction  of  “ unbroached ”.  For  the 
purpose  of  this  section,  the  following 
provisions  shall  apply  in  respect  to  the 
term  “unbroached”: 

(1)  XJnbroached  consumable  stores  ex¬ 
cept  subsistence  stores.  In  general,  any 
item  of  consumable  stores,  which  at  the 
time  of  inventory  may  be  given  a  condi¬ 
tion  valuation  of  100  percent  by  the  Ad¬ 
ministration’s  standards,  i.  e.,  that  the 
item  has  not  been  used  and  has  not  lost 
any  of  its  original  value  through  age, 
rust,  decay,  or  improper  stowage,  shall  be 
considered  unbroached.  With  respect  to 
the  contents  of  opened  packages  and 
containers,  items  normally  supplied  to 
vessels  in  bulk  shall  be  considered  first  on 
the  basis  of  condition  and  if  meeting  the 
above  qualifications,  the  quantities  as 
found  shall  be  considered  as  unbroached. 
With  respect  to  items  normally  pack¬ 
aged  in  small  quantities  of  nominal 
value  they  shall  be  considered  as 
broached  where  the  containers  have  been 
opened  and  contents  partially  consumed. 

(ii)  Unbroached  subsistence  stores. 
All  subsistence  stores  which  are  in 
100  percent  condition  by  the  Administra¬ 
tion’s  standards,  as  set  forth  in  subdivi¬ 
sion  (i)  of  this  subparagraph,  shall  be 
considered  unbroached,  regardless  of 
whether  stored  in  original  packages  or 
containers  or  whether  part  of  the  orig¬ 
inal  amounts  have  been  consumed. 

(2)  Vessels  in  operation.  As  to  ves¬ 
sels  in  operation,  the  Administration  as¬ 
sumes  no  obligation  on  sales  to  either 
citizens  or  non-citizens  for  delivery  of 
vessels  to  purchasers  fully  equipped  with 
items  of  an  allowance  list  nature,  ex¬ 
pendables,  or  consumable  stores  (Spare 
machinery  parts  will  be  furnished  as  pre¬ 
scribed  in  paragraph  (a)  of  this  section) . 
In  this  respect  the  vessels  will  be  sold 
“as  is”,  with  the  Administration  neither 
adding  or  removing  any  such  items,  ex- 
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cept  as  provided  in  paragraph  (c)  of  this 
section.  However,  purchasers  will  be 
required  to  pay  to  the  Administration  an 
amount  reflecting  the  full  value,  as  in¬ 
dicated  by  the  prevailing  rate  at  the  port 
where  delivery  is  being  made,  for  all  un¬ 
broached  consumable  stores,  fresh  water, 
and  fuel. 

(3)  Vessels  from  the  reserve  fleet  or 
inactive  status.  As  to  vessels  sold  out  of 
the  reserve  fleet  or  from  inactive  status, 
the  Administration,  when  such  vessels 
have  been  stripped  of  expendable  equip¬ 
ment,  will  undertake  to  re-equip  the  ves¬ 
sels  at  its  expense  in  accordance  with  the 
appropriate  minimum  standard  allow¬ 
ance  lists  attached  entitled  “Standard 
Allowance  List  for  Reoutfitting  EC2,  Z- 
ET1,  VC2,  Cl,  C2,  C3,  C4,  R2,  T2  and  T3 
Class  Vessels  sold  under  the  Merchant 
Ship  Sales  Act  of  1946”  (paragraph  (f )  of 
this  section)  and  “Standard  Allowance 
List  for  Reoutfitting  N3  and  T1  Class 
Vessels  sold  under  the  Merchant  Ship 
Sales  Act  of  1946”  (paragraph  (g)  of 
this  section) .  These  allowance  lists  pro¬ 
vide,  in  general,  those  minimum  items  of 
equipment  and  material  necessary  for 
the  berthing  of  officers  and  crew,  for 
the  operation  of  pantries  and  galleys, 
and  for  instruments  necessary  for  the 
safe  navigation  of  the  vessel.  The  Ad¬ 
ministration  will  not  assume  any  obli¬ 
gations  over  and  beyond  those  set  forth 
in  this  paragraph  on  inoperative  vessels. 
Purchasers  will  be  required  to  pay  to  the 
Administration  an  amount  reflecting  the 
full  value,  as  indicated  by  the  prevailing 
rate  at  the  port  where  delivery  is  being 
made,  for  all  unbroached  consumable 
stores,  fresh  water,  and  fuel. 

(c)  Removal  of  excesses.  Items  in  the 
category  of  propellers,  tailshafts,  sections 
of  line  shafting,  pinions  and  reduction 
gears  for  main  propulsion  units,  bearings 
where  found  in  quantity  (except  roller 
and  ball  types),  rotors  and  rotating  ele¬ 
ments  for  turbines,  and  complete  spare 
machinery  components  where  in  exeess 
of  American  Bureau  of  Shipping  require¬ 
ments,  will  be  removed.  As  to  other 
items,  where  vessels  are  found  to  be 
stocked  in  excess  of  Ameriqan  Bureau  of 
Shipping  requirements  or  in  excess  of  the 
standard  allowance  lists  attached,  such 
excesses  will  not  be  removed  except 
where  it  is  found  that  specific  items  or 
parts  are  of  high  intrinsic  value  or  are 
in  very  short  supply,  thereby  justifying 
the  Administration’s  incurring  expendi¬ 
tures  for  their  removal  and  storage. 

(d)  Procedure — (1)  Deficiencies  in 
machinery  spare  parts.  Within  five  days 
after  a  purchaser  signs  a  contract  of  sale 
or  an  addendum  to  an  existing  contract 
of  sale,  involving  the  purchase  of  a  ves¬ 
sel,  or  (if  the  vessel  is  at  sea  on  the 
date  of  such  signing  or  makes  a  voyage 
other  than  under  bareboat  charter  to 
the  purchaser  after  such  signing)  with¬ 
in  five  days  after  the  return  of  the  ves¬ 
sel  to  the  United  States  port  of  final  dis¬ 
charge,  whichever  is  the  later,  the  pur¬ 
chaser  of  such  vessel  shall  furnish  to  the 
Local  Head,  Inventory  Section,  Office  of 
Property  and  Supply,  at  the  port  near¬ 
est  that  of  the  vessel,  a  list  of  deficiencies 
in  machinery  spare  parts  within  the  lim¬ 
its  of  paragraph  (a)  of  this  section.  The 
Local  Head,  Inventory  Section,  shall  ver¬ 


ify  whether  or  not  such  parts  are  on 
board.  He  shall  promptly  notify  the  pur¬ 
chaser  in  writing  of  the  disapproval  of 
such  list  or  any  portion  thereof.  Upon 
approval  of  such  list  or  any  portion  there¬ 
of,  he  shall 

(1)  Except  for  a  vessel  sold  “as  Is,” 
forward  such  approved  list  to  the  nearest 
District  Purchasing  Officer,  Office  of 
Property  and  Supply,  who  shall  obtain 
and  deliver  to  such  vessel  such  required 
spare  parts. 

(ii)  For  a  vessel  sold  “as  Is,”  proceed 
as  set  forth  in  subparagraph  (3)  of  this 
paragraph. 

(2)  Parts  in  need  of  repair.  Within 
five  days  after  a  purchaser  signs  a  con¬ 
tract  of  sale  or  an  addendum  to  an  ex¬ 
isting  contract  of  sale,  involving  the  pur¬ 
chase  of  a  vessel,  or  (if  the  vessel  is  at 
sea  on  the  date  of  such  signing  or  makes 
a  voyage  other  than  under  bareboat 
charter  to  the  purchaser  after  such  sign¬ 
ing)  within  five  days  after  the  return  of 
the  vessel  to  the  United  States  port  of 
final  discharge,  whichever  is  later,  the 
purchaser  of  such  vessel  shall  furnish 
to  the  Local  Manager,  Maintenance  and 
Repair  Division,  at  the  port  nearest  that 
of  the  vessel,  a  list  of  damaged  machin¬ 
ery  spare  parts,  within  the  limits  of 
paragraph  (a)  of  this  section.  Such  Lo¬ 
cal  Manager  shall  verify  whether  or  not 
such  parts  are  damaged  as  alleged.  He 
shall  promptly  notify  the  purchaser  in 
writing  of  the  disapproval  of  such  list 
or  any  portion  thereof.  Upon  approval 
of  such  list  or  any  portion  thereof,  he 
shall 

(i)  Except  for  a  vessel  sold  “as  is,” 
arrange,  consistent  with  existing  Main¬ 
tenance  and  Repair  Division  require¬ 
ments  and  instructions,  for  the  effecting 
of  the  necessary  repairs.  If  the  ex¬ 
penditures  for  such  repairs  will  exceed 
the  cost  of  replacing  any  of  the  damaged 
parts,  such  Local  Manager  shall  furnish 
to  the  nearest  District  Purchasing  Offi¬ 
cer,  Office  of  Property  and  Supply,  a  list 
of  such  damaged  parts  to  be  replaced  as 
deficiencies  in  the  manner  prescribed  in 
subparagraph  (1)  (i)  of  this  paragraph. 

(ii)  For  a  vessel  sold  “as  is”,  proceed 
as  set  forth  in  subparagraph  (3)  of  this 
paragraph. 

(3)  Allowance  for  deficiencies  in  and 
repairs  of  machinery  spare  parts  for  ves¬ 
sels  sold  "as  is".  In  the  case  of  a  vessel 
sold  “as  is”,  upon  approval  of  the  pur¬ 
chaser’s  list  of  deficiencies  in  machinery 
spare  parts,  or  any  portion  thereof,  pur¬ 
suant  to  subparagraph  (1)  of  this  para¬ 
graph,  the  Local  Head,  Inventory  Sec¬ 
tion,  Office  of  Property  and  Supply,  shall 
furnish  to  the  Local  Manager,  Mainte¬ 
nance  and  Repair  Division,  an  estimate 
of  the  cost  of  supplying  such  approved 
deficiencies.  Such  Local  Manager,  upon 
approval  of  the  purchaser’s  list  of  dam¬ 
aged  machinery  spare  parts,  or  any  por¬ 
tion  thereof,  pursuant  to  subparagraph 
(2)  of  this  paragraph,  shall  furnish  to 
the  Chief,  Office  of  Ship  Construction 
and  Repair,  an  estimate  of  the  cost  of 
repairing  such  damaged  parts,  and  the 
estimate  of  the  cost  of  supply  deficiencies. 
The  Chief,  Office  of  Ship  Construction 
and  Repair,  shall  furnish  such  estimates 
to  the  Chief,  Office  of  Property  and 
Supply  so  that  allowances  in  accordance 


with  paragraph  (a)  (2)  of  this  section 
may  be  determined. 

(4)  Allowance  list  items,  consumables, 
and  expendables — (i)  Operating  vessels. 
When  an  operating  vessel  is  sold,  the 
Local  Head,  Inventory  Section,  Office  of 
Property  and  Supply,  at  the  port  near¬ 
est  to  that  of  the  vessel,  shall  make  a 
full  inventory  consistent  with  the  pro¬ 
visions  of  paragraph  (b)  (2)  of  this  sec¬ 
tion,  and  shall  prepare  an  estimate  of 
the  value,  at  rates  prevailing  at  such 
vessel’s  port  of  delivery,  for  all  the  un¬ 
broached  consumable  stores,  fresh  water, 
and  fuel  aboard  the  vessel,  which  esti¬ 
mate  shall  be  furnished  by  the  Chief,  In¬ 
ventory  Section,  Office  of  Property  and 
Supply  to  the  Chief,  Ship  Sales  Branch, 
who  shall  be  responsible  for  carrying  out 
the  provisions  of  paragraph  (b)  (2)  of 
this  section. 

(ii)  Vessels  from  the  reserve  fleet  or 
inactive  status.  When  a  vessel  is  sold  out 
of  the  reserve  fleet  or  inactive  status,  the 
Local  Head,  Inventory  Section,  Office  of 
Property  and  Supply,  Maritime  Adminis¬ 
tration,  at  the  port  nearest  to  that  of  the 
vessel,  shall  make  a  full  inventory  con¬ 
sistent  with  the  provisions  of  paragraph 
(b)  (3)  of  this  section  and  shall  check 
and  compare  such  inventory  against  the 
allowance  lists  attached.  He  shall  fur¬ 
nish  the  nearest  District  Purchasing 
Officer  the  resulting  list  of  deficiencies. 
Such  Purchasing  Officer  shall  obtain 
and  deliver  to  such  vessel  such  allowance 
list  items. 

The  Local  Head,  Inventory  Section, 
shall  prepare  an  estimate  of  the  value, 
at  rates  prevailing  at  such  vessel’s  port 
of  delivery,  of  all  the  unbroached  con¬ 
sumable  stores,  fresh  water  and  fuel 
aboard  the  vessel,  which  estimate  shall 
be  furnished  by  the  Chief,  Inventory 
section,  Office  of  Property  and  Supply  to 
the  Chief,  Ship  Sales  Branch,  who  shall 
be  responsible  for  carrying  out  the  pro¬ 
visions  of  paragraph  (b)  (3)  of  this 
section  with  respect  to  consumable 
stores,  fresh  water  and  fuel. 

(e)  List  of  American  Bureau  of  Ship¬ 
ping  spare  parts  and  equipment  for  each 
ocean  going  vessel. 

STEAM  RECIPROCATING  ENGINES 

Two  (2)  crosshead  bearing  bolts  and  nuts. 

Two  (2)  crankpin  bearing  bolts  and  nuts. 

Two  (2)  main  bearing  bolts  and  nuts. 

One  ( 1 )  set  of  piston  rings  where  common 
rings  are  used. 

Twenty-five  (25)  percent  of  piston  springs. 

Six  (6)  follower  ring  studs  and  nuts. 

Six  (6)  cylinder  cover  studs  and  nuts. 

Six  (6)  valve  chest  cover  studs  and  nuts. 

One  (1)  set  of  bearing  pads  for  one  single¬ 
collar  type  thrust  bearing  where  fitted. 

One  (1)  set  of  bolts  for  each  size  coupling. 

One  (1)  set  of  propeller  studs,  if  of  special 
material. 

One  (1)  set  of  valves  for  one  feed  pump. 

One  (1)  set  of  valves  for  one  bilge  pump. 

A  set  of  bearing  gauges. 

Assorted  bolts,  nuts,  and  shim  material. 

Bar  and  plate  steel  in  various  sizes. 

No  spare  parts  are  required  for  auxiliaries 
which  are  fitted  in  duplicate  when  such 
duplication  is  in  excess  of  that  required  by 
the  rules. 

STEAM  TURBINES 

One  (1)  set  of  springs  for  governor,  relief, 
and  maneuvering  valves. 

One-half  ( Vi )  set  of  packing  rings,  or  seg¬ 
ments,  with  springs  for  each  gland  so  fitted. 
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Five  (5)  percent  of  bolts,  or  studs,  and 
nuts  of  each  size  fitted  in  joints  of  turbine 
and  gear  casings. 

One  (1)  set  of  thrust  pads  or  rings,  also 
springs  where  fitted  for  each  size  turbine 
thrust  bearing. 

Assorted  shims  and  liners  where  fitted. 

One  (1)  set  of  bolts  and  nuts  for  each  size 
for  turbine  rotor,  pinion,  and  gear  bearings. 

Spare  bearing  bushings  sufficient  to  re¬ 
place  all  the  bushings  on  any  one  turbine 
rotor,  pinion  and  gear  having  sleeve  type 
bearings  or  complete  assemblies  consisting 
of  outer  and  inner  races  and  cages  com¬ 
plete  with  rollers  or  balls  where  these  types 
of  bearings  are  used. 

One  (1)  set  of  coupling  bolts  of  each  size, 
for  one  coupling. 

One  (1)  set  of  bearings  pads  for  one  single 
collar  type  main  thrust  bearing  where  fitted. 

One  (1)  set  of  studs,  when  made  of  spe¬ 
cial  material,  for  one  propeller. 

Two  (2)  thermometers  for  the  lubricating 
oil  system. 

One  (1)  set  of  valves  for  one  feed  pump. 
One  (1)  set  of  valves  for  the  bilge  pump. 
One  (1)  set  of  valves  for  one  lubricating 
oil  pump. 

Assorted  bolts,  nuts  and  shim  material. 

Bar  and  plate  steel  in  various  sizes. 

No  spare  parts  required  for  auxiliaries 
which  are  fitted  in  duplicate  when  such 
duplication  is  In  excess  of  that  required  by 
the  rules. 

INTERNAL  COMBUSTION  ENGINES 

Spares  for  Main  Propelling  Machinery 

One  (1)  engine  cylinder  head  complete 
with  valves,  cages,  springs,  etc. 

One  (1)  piston  complete  with  rings,  etc. 
One  (1)  set  of  parts  liable  to  damage  or 
wear  for  the  piston  cooling,  arrangement  of 
one  cylinder. 

One  (1)  set  of  bearings  pads  for  one  single 
collar  type  main  thrust  bearing  where  fitted. 

One  (1)  set  of  studs,  when  made  of  spe¬ 
cial  material,  for  one  propeller. 

Additional  Spares  for  Main  Engines  and 
Spares  for  Auxiliary  Engines 

One  (1)  set  of  valves  for  one  (1)  cylinder 
complete  with  cages,  springs,  etc. 

Twenty-five  (25)  percent  of  fuel  valve 
needles. 

One  (1)  set  of  piston  rings  for  one  piston. 
One  (1)  set  of  main  bearing  brasses  com¬ 
plete  with  bolts  and  nuts. 

One  (1)  set  of  crankpin  bearing  brasses 
complete  with  bolts  and  nuts. 

One  (1)  set  of  crosshead  bearing  brasses 
complete  with  bolts  and  nuts,  when  fitted 
or  one  wrist  pin  bushing  where  trunk  pis¬ 
tons  are  used. 

Where  reduction  gears  are  used  there  shall 
also  be  provided  6pare  bearing  bushings  suf¬ 
ficient  to  replace  all  the  bushings  on  any  one 
piston  and  gear  having  sleeve  type  bearings, 
or  complete  assemblies  consisting  of  outer 
and  inner  races,  and  cages  complete  with 
rollers  or  balls  where  these  types  of  bearings 
are  used. 

One  (1)  complete  set  of  the  parts  liable 
to  damage  or  wear  for  the  fuel  oil  pumps. 

One  (1)  complete  set  of  rings  for  each 
size  piston  of  air  compressors  and  scaveng¬ 
ing  air  pumps. 

One  (1)  6et  of  bolts  or  studs  of  each  size 
for  one  cylinder  cover  or  the  engines  and 
air  compressors. 

One  (1)  set  of  coupling  bolts  of  each  size 
for  one  coupling. 

Twenty-five  (25)  per  cent  of  each  size  of 
special  gaskets  and  packing,  at  least  one  of 

each  size. 

One  (1)  set  of  templates  and  gauges  for 
adjusting  gear  and  aligning  main  bearings 
A  sufficient  length  of  each  size  of  pipe  used 
for  injection  air,  starting  air  and  Injection 
oil  lines  to  replace  the  longest  section  of 
r  pe. 


Assorted  bolts,  nuts,  pipe  flanges  and  pipe 
couplings. 

At  least  one  (1)  set  of  valves  of  each  type 
and  size  for  oil  transfer  pumps,  fuel  oil 
pumps,  lubricating  oil  pumps,  cooling  water 
pumps  and  bilge  pumps. 

No  spare  parts  are  required  for  auxiliaries 
which  are  fitted  In  duplicate  when  such 
duplication  Is  In  excess  of  that  required  by 
the  rules.  • 

BOILERS 

One  (1)  set  of  springs  for  one  safety  valve 
of  each  size. 

Twelve  (12)  gauge  glasses  with  packings 
per  boiler  if  of  the  round  gauge  glass  type. 

Two  (2)  gauge  glasses  per  boiler  and  one 
(1)  frame  for  each  two  boilers  l£*of  the  flat 
gauge  glass  type. 

One-half  (y2)  set  of  plain  grate  bars  for 
one  boiler  (coal  burning). 

One  (1)  strainer  basket  of  each  size  for 
fuel  oil  system. 

Twenty-five  (25)  per  cent  of  burner  atom¬ 
izer  units  for  oil-fired  boilers. 

One  (1)  standard  boiler  presure  gauge  or 
gauge  testing  apparatus. 

Five  (5)  per  cent  of  each  size  and  kind  of 
tube  for  one  fire-tube  boiler. 

Five  (5)  per  cent  of  the  tubes  for  one 
water  tube  boiler. 

The  number  of  each  size  and  location  In 
the  boiler  are  to  be  as  approved  In  connection 
with  the  design  In  each  case. 

Tube' stoppers  for  twelve  (12)  generator, 
economizer  and  superheater  tubes  of  each 
kind  and  size. 

Necessary  tools  for  operations. 

REFRIGERATING  MACHINERY — REEFER  CARGO 
VESSELS 

(a)  When  duplicate  machinery  units  are 
fitted  so  that  each  unit  Is  separately  con¬ 
nected  to  two  or  more  refrigerated  compart¬ 
ments,  one  set  of  spare  gear  will  be  required 
as  follows: 

One  (1)  crankshaft,  complete,  with  eccen¬ 
tric  sheaves  or  one-half  shaft  where  Inter¬ 
changeable. 

One  (1)  cover  of  each  pattern  for  compres¬ 
sors,  except  where  forged  steel  cover  or 
screwed  plugs  are  fitted. 

One  (1)  piston  and  rod  with  nuts,  com¬ 
plete  of  each  pattern,  for  steam  cylinders  and 
compressors. 

One  (1)  valve  spindle  and  nut  of  each 
pattern. 

One  (1)  pair  of  main  bearing  bushings 
complete. 

Two  (2)  main  bearing  bolts. 

One  (1)  set  of  piston  rod  and  connecting 
rod  bolts  and  bushings. 

One  (1)  cylinder  cover  of  each  type  for  the 
steam  cylinders. 

One  (1)  eccentric  strap  and  rod,  complete, 
of  each  pattern. 

Main  and  cut-off  valves  for  steam  cylinder. 
One  (1)  coupling  for  each  type  of  com¬ 
pressor  piston  rod. 

One  (1)  set  of  suction  and  delivery  valves, 
complete  with  springs  and  casings,  required 
for  one  compressor  cylinder  of  each  type  and. 
In  addition,  6  springs  of  each  type. 

One  (1)  set  of  metallic  packing  rings,  If 
used,  for  compressors. 

One  (1)  oil  pump  complete. 

One  (1)  circulating  pump  bucket  and  rod, 
or  one  impeller  and  shaft  of  each  type. 

One  (1)  set  of  suction  and  delivery  valves 
for  each  type  of  circulating  pump. 

One  (1)  rod  of  each  type  for  steam  and 
water  ends  of  piston  brine  pumps. 

One  (1)  cylinder  cover  of  each  type  for 
piston  brine  pumps. 

One  (1)  Impeller  and  shaft  of  each  type 
for  centrifugal  brine  pumps. 

One  (1)  set  of  coupling  bolts  of  each  type 
for  centrifugal  brine  pumps. 

One  (1)  gas  regulating  valve,  complete,  If 
made  of  cast  Iron;  one  rod  and  cone  If  of 
mild  steel. 


One  (1)  distributing  and  one  (1)  collecting 
piece  of  each  pattern,  except  where  they  are 
of  forged  steel. 

Assorted  valves,  cocks,  flanges  and  fittings. 
Blocks  for  making  all  leather  packing. 

Two  (2)  spare  gauges  with  pressure  and 
temperature  scales  and  a  sufficient  supply  of 
mercury  thermometers. 

Assorted  lengths  and  bends  of  piping,  to¬ 
gether  with  flanges,  couplings  and  screwing 
appliances. 

'  A  supply  of  assorted  bolts,  nuts,  studs, 
packings,  joint  rings,  compressor  rings  and 
leathers. 

(b)  In  cases  where  Independent  cooling 
water  pumps  are  not  fitted  and  the  cooling 
water  is  supplied  by  auxiliary  pumps,  spare 
piston  rings,  pumps  valves  and  rods  are  to 
be  carried. 

(c)  Where  Independent  surface  condens¬ 
ers,  with  air,  water,  circulating  and  feed 
pumps,  are  fitted  and  there  are  no  connec¬ 
tions  to  the  main  engine  pumps,  the  follow¬ 
ing  additional  spare  gear  Is  to  be  carried: 

One  (1)  crankshaft,  complete  with  eccen¬ 
tric  sheaves. 

One  (1)  piston  rod,  complete  of  each  pat¬ 
tern. 

One  (1)  set  of  piston  rings  of  each  pattern 
for  steam  cylinders. 

One  (1)  eccentric  strap  and  rod  of  each 
pattern. 

One  (1)  pump  bucket  and  rod,  complete 
of  each  pattern. 

One  (1)  set  of  connecting  rod  and  cross 
head  bolts  and  nuts. 

One  (1)  set  of  valves  for  each  pump. 

Six  (6)  tubes  and  twenty-four  (24)  fer¬ 
rules  for  the  condenser; 

(d)  Where  connections  to  the  main  en¬ 
gine  pumps  are  provided  in  cases  otherwise 
similar  to  that  of  the  foregoing  sub-para¬ 
graph  (c)  the  spare  required  will  be  as 
follows: 

One  (1)  pump  bucket  and  rod,  complete, 
of  each  pattern. 

One  (1)  set  of  connecting  rod  and  cross¬ 
head  bolts  and  nuts. 

One-half  ( y2 )  set  of  valves  for  each  pump. 

(e)  Spare  gear  required  for  vessel  engaged 
In  voyage  of  not  more  than  three  days’  dura¬ 
tion  should  be  as  follows: 

One  (1)  piston  of  each  type,  complete,  for 
steam  and  compressor  cylinders. 

One  (1)  piston  of  each  type,  complete  with 
nuts  for  steam  and  compressor  cylinders. 

One  (1)  valve  and  rod  of  each  type,  com¬ 
plete  with  nuts. 

One  (1)  eccentric  strap  and  rod  of  each 
type. 

One  (1)  set  of  connecting  rod  brasses,  com¬ 
plete  with  bolts  and  nuts,  of  each  type. 

One  (1)  set  of  main  bearing  brasses,  com¬ 
plete  with  bolts  and  nuts,  of  each  type. 

One  (1)  set  of  suction  and  delivery  valves, 
complete  with  springs  and  casings,  of  each 
type. 

One  (1)  set  of  piston  rings  for  steam  and 
water  ends  of  each  type  of  brine  pump. 
Blocks  for  making  all  leather  packings. 
One  (1)  spare  gauge  with  pressure  and 
temperature  scales. 

Assorted  lengths  and  bonds  of  piping,  to¬ 
gether  with  flanges,  couplings  and  screwing 
appliances. 

A  supply  of  assorted  bolts,  nuts,  studs, 
packings.  Joint  rings,  compressor  rings  and 
leathers. 

(f)  Spares  required  for  electric  motors  are 
as  follows: 

One  (1)  spare  armature,  complete  with 
commutator  and  shaft,  for  each  type  of  mo¬ 
tor  fitted. 

One  (1)  spare  field  coll  of  each  kind  and 
size  for  direct  current  motors. 

Two  (2)  spare  coils  for  synchronous  motors. 
One-fourth  set  of  rotor  coils  for  form- 
wound  Induction  motors. 
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RULES  AND  REGULATIONS 


One-fourth  set  of  armature  colls  for  syn¬ 
chronous  and  induction  motors. 

Not*:  Alternating-current  motors  with 
multiple  windings  require  no  spare  colls. 

One  (1)  complete  brush  holder  and  springs, 
stud  Insulation  and  set  of  brushes  for  each 
type  and  size  fitted. 

One  (1)  set  of  arc-rupturing  and  Interlock 
contacts  and  springs  for  each  circuit  breaker, 
contactor,  relay,  etc.,  up  to  eight  similar  sets, 
beyond  that  one  set  for  each  four. 

Two  (2)  fuses  for  each  fuse  Installed  if 
renewable  fuses  are  used,  then  five  renewals 
for  each  fuse  and  two  cases  for  each  size 
fuse. 

One  (1)  trip  coll  for  each  size  and  type 
Installed. 

One  (1)  set  of  fingers,  burning  contacts, 
and  springs  where  fitted,  for  each  controller 
up  to  four  similar  sets. 

One  (1)  shunt  coll  for  each  size  and  type 
Installed. 

One  (1)  resister  of  each  capacity  used  plus 
one  additional  for  every  four  up  to  four  simi¬ 
lar  resisters. 

One  (1)  bearing  lining  of  each  kind  and 
size  with  oil  rings,  where  fitted. 

One  (1)  set  of  studs  and  nuts  for  main 
bearings,  assorted  bolts,  studs  and  nuts, 
screws,  necessary  tools,  etc. 

Not*:  The  spares  as  noted  in  the  foregoing 
are  minimum  requirements.  Where  installa¬ 
tions  require  more  than  six  circulating  fans 
additional  spares  should  be  carried  as  ap¬ 
proved  for  each  such  case. 

(g)  Where  other  than  electric  motors  are 
used  for  driving  fans,  the  spare  gear  is  to  be 
specially  submitted  to  the  Bureau  for 
approval. 

ELECTRICAL 

Coils:  One  (1)  spare  field  coll  of  each  kind 
and  size  for  direct-current  generators  and 
motors. 

Two  (2)  spare  field  colls  for  synchronous 
motors  and  salient-pole  synchronous  gener¬ 
ators. 

One-fourth  set  of  rotor  colls  for  form- 
wound  induction  propulsion  motors. 

One-fourth  set  of  armature  colls  for 
synchronous  and  induction  propulsion 
motors. 

Exception:  Alternating-current  motors 
with  multiple  windings  require  no  spare 
soils. 

Bearings:  One  (1)  bearing  lining  of  each 
kind  and  size  with  oil  rings,  where  fitted, 
for  generator  and  motors. 

Brushes  and  Holders:  One'(l)  complete 
brush  holder  with  three  spare  springs,  stud 
insulation  and  set  of  brushes  for  each  type 
and  size,  where  fitted  for  generators  and 
motors. 

No  spare  parts  are  required  for  auxiliaries 
which  are  fitted  in  duplicate  when  such 
duplication  is  in  excess  of  that  required  by 
the  rules. 

(f )  Standard  allowances  list  for  reout¬ 
fitting  EC2,  Z-ET1,  VC2,  Cl,  C2,  C3,  C4, 
R2,  T2  and  T3  class  vessels  sold  under  the 
Merchant  Ship  Sales  Act  of  1946, 


NAVIGATION  INSTRUMENTS 

Item 

No.  Description  Quantity 

1  Barometers,  aneroid _  1 

2  Chronometer _ ' _ _  1 

3  Clinometer _  2 

4  Clocks,  0"  dial,  nonstriking _  6 

5  Clocks,  8 Vi"  dial,  nonstriking  (en¬ 

gine  room) _  1 

6  Clocks,  6"  dial,  striking  (wheel- 

house) _ _  l 

7  Divider,  compass,  6" _ - _ _  1 

8  Dividers,  5%” _  2 

9  Glass,  chart  reading,  4" _ _ _ _  1 

10  Glass,  compass  reading _ ; _ _ „  1 

11  Horn,  fog,  mechanical _  1 

12  Hygrometer,  wet  and  dry  bulb  with 

humidity  chart _ _ _ 1 


navigation  instruments — continued 


Item 

No.  Description  Quantity 

13  Leads,  sounding,  7-lb _ 1 

14  Leads,  sounding,  9-lb _ ... _ 1 

16  Leads,  sounding,  14-lb _ 2 

16  Leads,  sounding,  30-lb.  deep  sea_.  1 

17  Lines,  lead,  deep  sea,  1"  clrc.,  size 

10,  120  fathoms  with  reel _  2 

18  Lines,  lead,  cotton  braided,  clrc. 

size  8",  25  fathoms _ _  2 

19  Megaphone,  15".... _ 1 

20  Megaphone,  30" _ 1 

21  Protractor,  course,  transparent _ _  2 

22  Rules,  Parallel,  18"  graduated _ _  1 

23  Thermometers,  copper  frame,  —20° 

to  +130°  Fahrenheit  12"  size 
(mercurial).  _  2 

24  Thermometers,  shlphold,  —20”  to 

+  130°  Fahrenheit  12”  size _  8 


MOORING  APPLIANCES 

1  Line,  spring;  1”  diameter,  grade  4, 
6  x  24,  improved  plow  steel  wire, 
with  0'  0"  diameter  eye  spliced 
in  one  end  only.  Total  length 
to  be  65  fathoms  overall  after 


spliced  eye  is  produced _ _  2 

FLAGS 

1  Ensign,  U.  S.  5'  x  8' _ _  1 

2  Ensign,  U.  S.  8'  x  12' _  1 


3  Flags,  International  Code,  complete 
set  consisting  of  one  set  alpha¬ 
bets,  size  no.  2  (4  ft.  6  in.  x  5  ft. 
6  in.),  one  set  numerals,  size  no. 
2  (3  ft.  9  in.  x  12  ft.  9  in.) ,  one 
answering  pennant,  size  no.  2 
(3  ft.  9  in.  x  12  ft.  9  in.),  one 
set  repeaters  (first,  second  and 
third),  and  two  code  books  (Vol¬ 


umes  I  and  II) _ _ _ _  1 

4  Flags,  International  Code;  size  no. 

1  (6  ft.  6  in.  x  8  ft.  0  in.)  of 
letters,  '‘B”,  “G”,  “H”,  “P”,  “Q”, 

and  “Y” _ _ _ each..  1 

6  Flags,  ship’s  code  letter:  Com¬ 

plete  set  consisting  of  four  let¬ 
ters  in  set  (4  ft.  6  in.  x  5  ft. 

6  in.) _  1 

6  Flags,  semaphore;  type  I;  size  15 

in.  x.  15”;  red  and  yellow _  2 

7  Flags,  semaphore;  type  II,  6ize  15 

in.  x.  15  in.;  blue  and  white _ _  2 

8  Shapes,  day,  24  in.  diameter,  black.  3 

EMERGENCY  RIOT  EQUIPMENT 

1  Irons,  hand  (handcuffs) _ pair..  1 

OFFICE  EQUIPMENT 

1  Typewriters,  elite — 11",  18",  or 

26” .  1 

2  Typewriters,  Navy  telegraphic,  11" 

(radio  room) _ 1 

LIVING  AND  BERTHING  EQUIPMENT 

Officers,  Approximately — 18 

1  Blankets _  36 

2  Cloths,  table _  36 

3  Covers,  mattress _  20 

4  Covers,  pillow _ 42 

5  Curtains,  shower _  12 

6  Felts,  table;  flannel... _ 0 

7  Pillow  cases,  white _ 108 

8  Sheets,  white _ 108 

9  Spreads,  day;  green  momle  cloth _ 24 

10  Towels,  bath _ 108 

11  Towels,  face;  huck _ 108 

Petty  Officers  and  Crew,  Ap¬ 
proximately  36  With  4 
extras— 40 

12  Blankets,  gray _  84 

13  Counterpanes,  cotton;  blue  and 

white _ _ _ ......  84 

14  Covers,  mattress _ 42 

15  Covers,  pillow _ _ _ 42 

16  Pillow  cases;  white _ ...  120 

17  Sheets,  white _ 240 

18  Towels,  bath _ 240 

19  Towels,  face _ 240 


LIVING  AND  BERTHING  EQUIPMENT — Continued 

Item  G&Uey  and  Pantry  Linen 

No.  Description  Quantity 

20  Towels,  service  (glass  and  pantry)  _  120 

Miscellaneous  Linen 


21  Aprons,  cooks’ _  12 

22  Bags,  laundry _ ...  12 

23  Coats,  messmen’s _ ......  24 

24  Coats,  cooks’ _ is 

All  Locations 

25  Mats,  door;  cocoa _ ... _  12 

26  Life  preservers,  merchant  type,  ap¬ 

proved  by  classification  require¬ 
ments _  68 


Officers  and  Crew 


27  Pillows,  chicken  feather,  2%  lb., 

officers _ ...  42 

28  Pillows,  chicken  feather,  3%  lb., 

crew  and  hospital  berth _  42 

29  Mattresses,  lnnersprlng;  officers  (or 

one  per  berth) _ ...  18 

30  Mattresses,  cotton  felt;  crew  dnd 

hospital  (or  one  per  berth).. _  40 

MESSING  EQUIPMENT 

Officers’  Mess — Tableware 

1  Forks _ 48 

2  Knives _ 48 

3  Spoons,  medium _  38 

4  Spoons,  tea _ ... _ .....  48 


Officers’  Mess — Chtnaware 


5  Bowls,  grapefruit  and  cereal _  24 

6  Bowls,  sugar,  with  cover;  round _  6 

7  Cups,  coffee  or  tea _ _ _ _ _ _  38 

8  Cups,  egg _  12 

9  Dishes,  celery _ ... _ ......  6 

10  Dishes,  vegetable,  oval  (bakers’), 

534" _  88 

11  Dishes,  vegetable,  oval  (bakers’), 

10" _  6 

12  Pitchers,  cream,  handled,  8  oz _  8 

13  Pitchers,  hall  boy _ _ _ 8 

14  Plates,  bread  and  butter,  6V4" _ -  38 

15  Plates,  breakfast;  8  in _  24 

16  Plates,  dessert,  7%  in _ _ _ 38 

17  Plates,  dinner,  9  in...... _ 38 

18  Plates,  soup,  rim  deep,  9  in _ ....  30 

19  Platters,  oval;  9%  in _ 12 

20  Platters,  oval,  13  Vi  in _ 4 

21  Pots,  mustard;  4  oz _ 4 

22  Saucers,  coffee _  36 

23  Saucers,  fruit,  5*4  in _  38 

24  Spoons,  mustard;  bone  or  plastic, 

approx.  4%  in _ ....... _ .....  6 


Glassware 


25  Bottles,  water _ _ _ _  17 

26  Cruets,  oil  and  vinegar _ _  12 

27  Glasses,  fruit  Juice _ -  36 

28  Glasses,  iced  tea _  36 

29  Glasses,  water _ _  72 

30  Pitchers,  water,  56  oz.  capacity _ _  8 

31  Shakers,  pepper,  3Vfc  in.  high _  12 

32  Shakers,  salt,  3 V2  In.  hlgn... _ _  12 

Petty  Officers’  and  Crew’s 
Mess — China-ware 

33  Bowls,  soup  or  cereal _ _  48 

34  Bowls,  sugar,  round _  10 

35  Cups,  egg _  U 

36  Dishes,  vegetable _  8 

37  Mugs,  coffee _ -  84 

38  Pitchers,  hall  boy _  8 

39  Plates,  dessert,  7V4  in _  84 

40  Plates,  dinner,  9  in _ -  84 

41  Plates,  soup,  rim  deep,  9  in.. _ _  48 

42  Platters,  oval,  13 V4  in _  8 

43  Pots,  mustard _ ...... _ _  8 

44  Saucers,  fruit,  5V4  in _ .....  84 

Petty  Officers’  and  Crew’s 
Mess — Flatware 

45  Forks,  table _  80 

40  Knives - 60 

47  Spoons,  medium _  60 

48  Spoons,  tea - - 84 
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messing  equipment — continued 


Miscellaneous  Equipment 

'ten 

l vo.  Description  Quantity 

49  Bells,  dinner _ .  1 

Galley  and  Pantry  Gear 

60  Boards,  bread,  size  16"  x  22"  x 

%" .  1 

61  Bowls,  beating,  retinned,  16  in.  di¬ 

ameter _ _  1 

62  Bowls,  mixing,  retinned,  22  in.  di¬ 

ameter _  1 

63  Boards,  meat-cutting,  size,  18"  x 

24"  x  3" _  1 

54  Boxes,  bread -  2 

55  Broiler,  range -  2 

50  Brushes,  butcher  block _  1 

57  Canisters,  grocers'  10  lb.  capacity _  4 

58  Cans,  garbage  or  ash,  with  cover _  5 

59  Choppers,  meat  and  food _ _  1 

60  Cleavers,  market _ _  1 

61  Colanders,  retinped,  7  qt.  capacity-  1 

62  Colanders,  retlnned,  22  qt.  capacity.  •  1 

63  Corers,  apple,  T -shape _ -  1 

64  Corkscrews _ _  3 

65  Cutters,  biscuit  or  cake,  2%  in — -  1 

66  Cutters,  doughnut,  3  in -  1 

67  Dippers,  1  qt.  capacity - -  1 

68  Dippers,  iya  Qt.  capacity _ -  1 

69  Dredges,  flour _ -  1 

70  Dredges,  sugar _ _  1 

71  Porks,  cooks’ _ -  2 

72  Funnels,  1  qt.  capacity _ —  J. 

73  Graters,  half  round _ -  1 

74  Graters,  square _ _  1 

75  Griddles,  cast  iron _  1 

76  Hooks,  meat;  "S”  type _  48 

77  Ice  picks _ _  6 

78  Kettles,  sponge _ —  1 

79  Knives,  bread _ -  2 

80  Knives,  cooks’ _ -  2 

81  Knives,  grapefruit _  2 

82  Knives,  paring _ -  4 

83  Knives,  scraping _ -  1 

84  Ladles,  retinned,  3%  oz.  capacity—  2 

85  Ladles,  retinned,  7  oz.  capacity _  4 

86  Ladles,  retinned,  12%  oz.  capacity-  1 

87  Ladles,  retinned,  24  oz.  capacity—  1 

88  Mashers,  potato _ -  1 

89  Measures,  1  qt.  capacity _  1 

90  Openers,  can;  mechanical _  1 

91  Pails,  garbage,  with  cover,  7  gallon 

capacity _ ; _ -  4 

92  Pans,  baking,  steel _  3 

93  Pans,  roll;  sheets _ -  4 

94  Pans,  bread,  pullman,  with  cover—  18 

95  Pans,  dish,  round,  21  qt.  capacity-  1 

96  Pans,  dish,  round,  35  qt.  capacity.  2 

97  Pans,  fry,  6%  in.  diameter _  6 

98  Pans,  fry,  93^  in.  diameter _  3 

99  Pans,  fry,  llVie  in.  diameter _ -  1 

100  Pans,  fry,  deep,  20%  in.  top  di¬ 

ameter  _  2 

101  Pans,  muffin,  12  cups  to  pan _  6 

102  Pans,  roasting,  24”  x  18”  x  3%"—  4 

103  Pans,  sauce,  2-qt.  capacity _  2 

104  Pans,  sauce,  with  cover,  8-qt.  ca¬ 

pacity  -  1 

105  Pans,  sauce,  with  cover,  13y2-qt. 

capacity _  1 

106  Pans,  sauce,  with  cover,  10-qt.  ca- 

pacity .  1 

107  Pans,  sauce,  shallow,  with  cover, 

12-qt.  capacity _  2 

108  Peels,  wood  (cracker  peel) _ -  1 

109  Pins,  rolling _ _ — _ _  1 

110  Plates,  pie _  24 

111  Pots,  sauce,  21-qt.  capacity _  2 

112  Pots,  sauce,  30-qt.  capacity _ 2 

113  Pots,  stock,  with  cover,  9  gal _ _  1 

114  Pots,  stock,  with  cover  and  faucet, 

9-gal.  capacity _ 1 

115  Saws,  meat,  frame,  butchers’ _ -  1 

116  Scales,  household _ — — — _ —  1 

117  Scoops,  grocers’ _ - _ -  1 

118  Scrapers,  dough _ -  1 

119  Sieves,  flour,  wood  rim _ -  1 

120  Sieves,  puree _ _ _ — — - — —  1 

121  Skimmers,  4-ln.  blade _ -  2 

122  Skimmers,  6%-ln.  blade _  1 

123  Spoons,  cooking,  perforated _  2 

No.  252 - 13 


messing  equipment — continued 
Galley  and  Pantry  Gear — Continued 
Item 

No.  Description  Quantity 


124  Spoons,  cooking,  15%  In.  solid _ -  4 

125  Spoons,  cooking,  17  in _ - _ .  2 

126  Steels,  butchers’ _ _ _  1 

127  Strainers,  china-cap,  retinned _ _  1 

128  Strainers,  tea,  2%  in _ 1 

129  Tongs,  ice,  steel _ _  2 

130  Trays,  serving,  14%"  x  18%"  x 

iy8" .  4 

131  Turners,  cake,  4%  in.  blade _ -  1 

132  Turners,  egg,  perforated  blade, 

3%  in _  2 

133  Whips,  egg;  12  in _ -  1 

134  Whips,  egg;  15  in _ -  1 

135  Whips,  egg;  balloon,  14  in _ 1 

(g)  Standard  allowance  list  for  reout¬ 
fitting  N3  and  T1  class  vessels  sold  under 
the  Merchant  Ship  Sales  Act  of  1946 
navigation  instruments  * 

Item 

No.  -  Description  Quantity 

1  Barometers,  aneroid _ -  1 

2  Chronometer _ -  1 

3  Clinometer _ -  2 

4  Clocks,  6"  dial,  nonstriking _  6 

5  Clocks,  8%"  dial,  nonstriking  (en¬ 

gine  room) _ _ _ 1 

6  Clocks,  6"  dial,  striking  (wheel- 

house)  _ _  1 

7  Divider,  compass,  6" _ —  1 

8  Dividers,  6%" _  2 

9  Glass,  chart  reading  4" _ -  1 

10  Glass,  compass  reading _ _  1 

11  Horn,  fog,  mechanical _  1 

12  Hygrometer,  wet  and  dry  bulb  with 

humidity  chart _  1 

13  Leads,  sounding,  7  lbs _ _  1 

14  Leads,  sounding,  9  lbs _ -  1 

15  Leads,  sounding,  14  lbs _ -  2 

16  Leads,  sounding,  30  lb.  deep  sea _  1 

17  Lines,  lead,  deep  sea,  1"  circ.,  size 

10,  120  fathoms,  with  reel _ _  2 

18  Lines,  lead,  cotton  braided,  %"  circ. 

size  8"  25  fathoms _ - _  2 

19  Megaphone,  15" _ - _ -  1 

20  Megaphone,  30" _ -  1 

21  Protractor,  course,  transparent _  2 

22  Rules,  parallel,  18"  graduated _  1 

23  Thermometers,  copper  frame,  —20° 

to  +130°  Fahrenheit,  12"  size 
(mercurial) _  2 

24  Thermometers,  shiphold,  — 20°  to 

+  130°  Fahrenheit,  12"  size _ _  3 


mooring  appliances 

1  Line,  spring;  1"  diameter,  grade, 
4,  6,  x  24,  improved  plow  steel 
wire,  with  6’  0"  diameter  eye 
spliced  in  one  end  only.  Total 
length  to  be  65  fathoms  overall 


after  spliced  eye  is  produced _  2 

FLAGS 

1  Ensign,  U.  S.  5’ x  8’ _ -  1 

2  Ensign,  U.  S.  8’  x  12’ _  1 


3  Flags,  International  Code,  complete 

set  consisting  of  one  set  alpha¬ 
bets,  size  No.  2  (4  ft.  6  in.  x  5  ft. 

6  in.) ,  one  set  numerals,  size  No. 

3,  (3  ft.  9  in.  x  12  ft.  9  in.),  one 
answering  pennant,  size  No.  2,  (3 
ft.  9  in.  x  12  ft.  9  in.),  one  set 
repeaters,  (first,  second,  and 
third)  and  two  code  books  (Vol¬ 
umes  I  and  II) _ - _ -  1 

4  Flags,  International  Code;  size  No. 

1  (6  ft.  6  in.  x  8  ft.  0  in.)  of  let¬ 
ters,  “B”,  ‘‘G’’,  “H’’t  “P”,  “Q”, 
and  ”Y” _ each—  1 

5  Flags,  ship’s  oode  letter;  Complete 

set  consisting  of  four  letters  In 
set  (4  ft.  6  in.  x  5  ft.  6  in.) -  1 

6  Flags,  semaphore;  type  I;  size  15  in. 


x  15  in.;  red  and  yellow -  2 

7  Flags,  semaphore;  type  II,  size  15  in. 

x  15  in.;  blue  and  white - -  2 

8  Shapes,  day,  24  in.  diameter,  black-  3 


EMERGENCY  RIOT  EQUIPMENT 

Item 

No.  Description  Quantity 

I  Irons,  hand  (handcuffs) _ pair—  1 

OFFICE  EQUIPMENT 

1  Typewriters  elite — 11",  18"  or  26"-  1 

2  Typewriters,  Navy  telegraphic,  11" 

(radio  room) _ -  1 

LIVING  AND  BERTHING  EQUIPMENT 

Officers,  Approximately — 11 

1  Blankets _ -  24 

2  Cloths,  table _ -  36 

3  Covers,  mattress _ 12 

4  Covers,  pillow _ -  24 

5  Curtains,  shower _ -  12 

6  Felts,  table;  flannel _ 6 

7  Pillow  cases,  white _ -  72 

8  Sheets,  white _ -  72 

9  Spreads,  day;  green  momle  cloth _  12 

10  Towels,  bath _  72 

II  Towels,  face,  huck _ _  72 

Petty  Officers  and  Crew,  Ap¬ 
proximately  22  With  4 

extras — 26 

12  Blankets,  gray _  54 

13  Counterpanes,  cotton,  blue  and 

white .  72 

14  Covers,  mattress _  30 

15  Covers,  pillow _ _ _ -  30 

16  Pillow  cases;  white _ -  72 

17  Sheets,  white _ 144 

18  Towels,  bath— _ 144 

19  Towels,  face _ _ _ 144 

Galley  and  Pantry  Linen 

20  Towels,  service  (glass  and  pan¬ 

try  _ 120 

Miscellaneous  Linen 

21  Aprons,  cooks’ _ -  12 

22  Bags,  laundry _  12 

23  Coats,  messmen’s _ _  24 

24  Coats,  cooks’ _ _  18 

All  Locations 

25  Mats,  door;  cocoa _ —  8 

26  Life  preservers,  merchant  type,  ap¬ 

proved  by  classification  require¬ 
ments  _ - _ -  38 

Officers  and  Crew 

27  Pillows,  chicken  feather,  2%  lb., 

officers’ _ - _ - _ - _  24 

28  Pillows,  chicken  feather,  3%  lb., 

crew  and  hospital  berth _  27 

29  Mattresses,  lnnerspring;  officers’  (or 

1  per  berth) _ —  11 

30  Mattresses,  cotton  felt;  crew  and 

hospital  (or  1  per  berth) _ _  26 

MESSING  EQUIPMENT 

Officers’  Mess — Tableware 

1  Forks  _ - _  24 

2  Knives _ — _ -  24 

3  Spoons,  medium _  24 

4  Spoons,  tea _ -  24 

Officers’  Mess — Chinaware 

5  Bowls,  grapefruit  and  cereal _ —  18 

6  Bowls,  sugar,  with  cover;  round — _  4 

7  Cups,  coffee  or  tea _  24 

8  Cups,  egg -  6 

9  Dishes,  celery _  3 

10  Dishes,  vegetable,  oval  (bakers’) 

5%  in . 18 

11  Dishes,  vegetable,  oval  (bakers’) 

10  in .  8 

12  Pitchers,  cream,  handled,  8  oz — —  3 

13  Pitchers,  hall  boy _  3 

14  Plates,  bread  and  butter,  6%  In—  24 

15  Plates,  breakfast,  8  in -  18 

16  Plates,  dessert,  7%  in _  24 

17  Plates,  dinner,  9  in -  24 

18  Plates,  soup,  rim  deep,  9  in -  18 

19  Platters,  oval,  9%  In - - —  6 

20  Platters,  oval,  13%  in - —  3 

21  Pots,  mustard;  4  oz -  4 
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messing  equipment — continued 
Officers’  Mess — Chinaioare — Continued  C 

Item  Item 

No.  Description  Quantity  No. 

22  Saucers,  coffee _  24  91 

23  Saucers,  fruit;  5%  In -  24 

24  Spoons,  mustard,  bone  or  plastic,  62 

approx.  4%  In _ _  6  63 

84 

Glassware  ” 


messing  equipment — continued 
Galley  and  Pantry  Gear — Continued 


25  Bottles,  water _  12 

26  Cruets,  oil  and  vinegar _  8 

27  Glasses,  fruit  Juice _  36 


28 

Glasses,  iced  tea _ - 

36 

99 

29 

Glasses,  water _ 

72 

100 

30 

Pitchers,  water,  56  oz.  capacity — 

8 

31 

Shakers,  pepper,  3lA  in-  high - 

6 

101 

32 

Shakers,  salt,  3Va  in.  high - - 

6 

102 

Petty  Officers’  and  Crew’s 

103 

M  ess — Chinawate 

33 

Bowls,  soup  or  cereal - - 

24 

105 

34 

Bowls,  sugar,  round _ 

6 

• 

35 

Cups,  egg - 

6 

106 

36 

Dishes,  vegetable - 

4 

37 

Mugs,  coffee _ 

48 

107 

38 

Pitchers,  hall  boy _ 

4 

39 

Plates,  dessert,  7%  in _ - 

48 

108 

40 

Plates,  dinner.  9  in - 

48 

109 

41 

Plates,  soup,  rim  deep,  9  in - 

48 

110 

42 

Platters,  oval,  13 *4  in - 

4 

111 

43 

Pots,  mustard - 

3 

112 

44 

Saucers,  fruit,  5*4  in _ 

48 

113 

Petty  Officers’  and  Crew’s 

114 

Mess — Flatware 

115 

45 

Forks,  table _ 

30 

116 

So.  Description  Quantity 

91  Pails,  garbage,  with  cover,  7-gallon 

capacity _  4 

62  Pans,  baking  steel _ 9 

63  Pans,  roll;  sheets _ 1_  4 

64  Pans,  bread,  pullman,  with  cover _ 18 

95  Pans,  dish,  round  21-qt.  capacity..  1 

66  Pans,  dish,  round,  35-qt.  capacity..  2 

97  Pans,  fry,  6% -In.  diameter _ 6 

98  Pans,  fry,  9% -In.  diameter _  3 


capacity . 


12-qt.  capacity _  2 


9-gal.  capacity _  1 


46  Knives _  30  117  Scoops,  grocers’ _ _ 1 

47  Spoons,  medium _  30  118  Scrapers,  dough -  1 

48  Spoons,  tea _  42  119  Sieves,  flour,  wood  rim _  1 

_ _ _ _ _ 120  Sieves,  puree -  1 


Miscellaneous  Equipment 

49  Bells,  dinner _ _ 

Galley  and  Pantry  Gear 

60  Boards,  bread,  size  16"  z  22”  x 
51  Bowls,  beating,  retinned,  16  In. 

diameter _ 

62  Bowls,  mixing,  retlnned,  22  In. 

diameter _ 

53  Boards,  meat-cutting,  size  18”  x 
24”  x  3" . 


121  Skimmers,  4  In.  blade _  2 

122  Skimmers,  6*4  In.  blade _ ...  1 

123  Spoons,  cooking,  perforated _  2 

124  Spoons,  cooking,  15 V4  In.  solid _  4 

125  Spoons,  cooking,  17  in _ 2 

126  Steels,  butcher’s _  1 

127  Strainers,  china-cap,  retlnned _ _  1 

128  Strainers,  tea;  2%  In _  1 

129  Tongs,  ice;  steel _  2 

130  Trays,  serving,  14V4”  x  18V4"  x  V4"-  4 

131  Turners,  cake,  4 V4  in.  blade _  1 


54  Boxes,  bread _  2  132  Turners,  egg,  perforated  blade,  3  Vi 


55  Broiler,  range _ _ _ _  2  in -  2 

56  Brushes,  butcher  block. .  1  I33  Whips,  egg;  12  In -  1 

67  Canisters,  grocers’ — 10  lb.  capacity.  4  134  Whips,  egg,  15  In -  1 

68  Cans,  garbage  or  ash,  with  cover _  6  133  Whips,  egg;  balloon,  14  in - 1 

to  CTeavSr  1  »*a«t  c-charter  of  wa«.buut 

61  Colanders,  retlnned,  8  qt.  capacity.  1  VESSELS  TO  CITIZENS 

62  Colanders,  retlnned,  22  qt.  capacity.  1  §  299.31  Charter  of  uoar-built  vessels 

2  apple’  ,,T”'8hape -  I  to  citizens  of  the  United  States— (a) 

^OrKSCrewe - . — -  Z  A  a  _  _  ^44.: _ 


65  Cutters,  biscuit  or  cake,  2%  in.... 


Application.  Any  citizen  of  the  United 


ee  Cutters,  doughnut,  3  in. _ II.I  l  States,  as  defined  in  §  299.1  (h),  and 

67  Dippers,  l  qt.  capacity _  1  until  July  4,  1946,  any  citizen  of  the 

68  Dippers,  iy2  qt.  capacity _  1  Commonwealth  of  the  Philippines,  may 

69  Dredge,  flour -  l  apply  to  the  Administration  to  charter  a 

70  Dredge,  sugar -  1  war-built  dry  cargo  vessel,  including  pas- 

V 1  T3V"\t*Vc  /■»r*v/-»Lr  o  *  O  .  —  «  _ _ 


71  Forks,  cooks’ _  2 

72  Funnels,  1  qt.  capacity _  1 

73  Graters,  half  round _  1 

74  Graters,  square _  1 

75  Griddles,  cast  Iron _  1 


senger  type  vessels,  for  bareboat  use.  The 
application  to  receive  consideration  must 
be  substantially  in  the  form  prescribed  by 
the  Administration  in  §  299.128.  Three 


76  Hooks,  meat;  ”S”-type _  48  executed  copies  and  fifteen  conformed 

77  ice  picks -  6  copies  of  the  application  must  be  filed 

78  Kettles,  sponge -  l  with  the  Secretary,  Maritime  Adminis- 

oft  5n!ves’ bread. -  2  tration,  Washington  25,  D.  C.  Each  ap- 

ri  -  J  plication  shall  contain  sufficient  infor- 

R2  Kn!™'  plrXp  -  1  mation  to  enable  the  Administration  to 

83  Knives’,  j  make  all  necessary  determinations,  in- 

84  Ladles,  retlnned,  3V4  oz.  capacity..  2  eluding  the  following: 

85  Ladles,  retlnned,  7  oz.  capacity _  4  (1)  Citizenship  of  the  applicant. 

86"  Ladles,  retlnned,  12 Vi  oz.  capacity..  i  (2)  That  the  applicant  possesses  the 

87  Ladies,  retlnned,  24  oz.  capacity _  l  following  minimum  financial  requisites: 

88  Mashers,  potato -  l  (i)  Sufficient  working  capital,  as  de- 

89  Measures,  l  qt.  capacity . .  1  fined  in  §  299.1  (n) ,  to  cover  preoperating 


80  Openers,  can;  mechanical -  1.  and  operating  expenses,  as  defined  in 


§  299.1  (p) ,  of  the  vessel  (in  addition  to 
basic  charter  hire)  for  a  period  of  60 
days  and  prepaid  insurance  for  one  year. 

In  determining  the  amount  of  such 
working  capital  the  amount  of  any  se- 
curities  pledged  or  to  be  pledged  with 
the  Administration  in  lieu  of  a  surety 
bond,  as  prescribed  in  paragraph  (g)  (7) 
of  this  section,  shall  be  excluded. 

(ii)  Net  worth,  as  defined  in  §  299.1 
(o),  at  least  equal  to  the  amont  of  the 
annual  basic  charter  hire  payable  with 
respect  to  the  war-built  vessel.  Such 
minimum  financial  requirements  shall  be 
applicable  with  respect  to  each  vessel  ap¬ 
plied  for.  In  instances  where  the  appli¬ 
cant  is  engaged  in  the  operation  of  other 
vessels  or  in  activities  other  than  the 
operation  of  vessels,  the  amount  of  work- 
ing  capital  and  net  worth  required  for 
such  purposes  will  be  taken  into  account 
in  addition  to  such  minimum  financial 
requirements  in  determining  whether  the 
applicant  possesses  the  required  financial 
resources.  ‘ 

(3)  That  the  applicant  possesses  the 
ability,  experience,  and  other  qualifica¬ 
tions,  necessary  to  enable  him  to  fulfill 
the  terms  of  the  charter. 

Items  are  parts  of  items  in  the  appli¬ 
cation  which  are  inapplicable  may  be 
omitted.  If  any  information  called  for 
by  an  applicable  item  is  not  furnished,  an 
explanation  of  the  omission  shall  be 
given.  Detailed  descriptions  of  exhibits 
need  not  be  given.  The  applicant  may 
furnish  such  relevant  information  as  it 
may  desire,  in  addition  to  that  specified 
in  the  form. 

(4)  Applicants  for  the  charter  of  war- 
built  vessel(s)  under  section  5  (e)  of 
the  Merchant  Ship  Sales  Act  of  1946, 
as  amended  by  Public  Law  591, 81st  Con¬ 
gress,  shall  in  addition  to  the  foregoing, 
submit  a  Supplemental  Application  sub¬ 
stantially  in  the  form  prescribed  in 
§  299.129. 

If  applicant  has  not  previously  filed  a 
formal  charter  application  pursuant 
to  this  section  (General  Order  60), 
questions  3,  4,  5,  8,  9,  10,  and  11  in  the 
Supplemental  Application  may  be  disre¬ 
garded  provided  the  information 
required  by  said  questions  is  fully 
supplied  in  the  application  submitted  in 
compliance  with  this  section  (General 
Order  No.  60). 

(b)  Amendment  of  application.  Such 
application  may  be  amended  at  any  time 
before  the  Administration  has  acted  up¬ 
on  it.  Three  executed  copies  and  fifteen 
conformed  copies  of  the  amendment 
must  be  filed  with  the  Secretary,  Mari¬ 
time  Administration,  Washington  25, 
D.  C.  Amendments  involving  substitu¬ 
tion  of  a  different  vessel  for  the  vessel 
applied  for,  unless  promptly  made  at 
the  written  request  of  the  Administra¬ 
tion,  shall  be  effective  as  of  the  filing 
date  of  the  amendment.  All  other 
timely  amendments  (including  amend¬ 
ments  involving  substitutions  for  the 
vessels  applied  for  when  made  at  the 
written  request  of  the  Administration) 
shall  be  effective  as  of  the  filing  date  of 
the  original  application.  Any  informa¬ 
tion  called  for  by  the  Administration 
from  time  to  time  shall  be  furnished  as 
an  amendment  or  amendments  to  the 
application.  The  applicant  shall  file 


FEDERAL  REGISTER 


11115 


Tuesday,  December  31,  1957 

from  time  to  time  as  amendments  any 
information  necessary  to  keep  current 
and  correct,  while  the  application  is 
pending,  the  information  contained 
therein  or  furnished  in  connection 
therewith. 

(c)  Approval  or  rejection  by  the  Ad¬ 
ministration.  The  Administration  may, 
in  its  discretion,  either  approve  or  reject 
the  application  and  will  not  approve  the 
application  unless  it  determines  that  the 
applicant  is  a  citizen  of  the  United  States 
as  defined  in  §  299.1  (h)  or  in  case  of  an 
application  filed  prior  to  July  4, 1946,  is  a 
citizen  of  the  Commonwealth  of  the 
Philippines  and,  in  its  opinion,  the 
chartering  of  the  vessel  to  the  applicant 
will  be  consistent  with  the  policies  of  the 
Act  and  the  vessel  is  available  for  charter 
to  the  applicant.  In  determining 
whether  or  not  to  approve  the  applica¬ 
tion,  the  Administration  will  take  into 
consideration  the  applicant’s  financial 
resources  and  credit  standing,  practical 
experience  in  the  operation  of  vessels, 
and  any  other  factors  that  would  be  con¬ 
sidered  by  a  prudent  businessman  in 
entering  into  a  transaction  involving  a 
large  investment  of  his  capital;  and  the 
Administration  will  not  charter  a  vessel 
to  any  person,  appearing  to  lack  suf¬ 
ficient  capital,  credit,  and  experience  to 
fulfill  the  terms  of  the  charter.  No  ves¬ 
sel  will  be  chartered  until  60  days  after 
publication  of  the  applicable  prewar  do¬ 
mestic  cost  in  the  Federal  Register.  If 
the  application  is  rejected  by  the  Ad¬ 
ministration,  the  Secretary  will  prompt¬ 
ly  advise  the  applicant. 

(d)  Charter  party.  If  the  application 
is  approved  by  the  Administration,  the 
Secretary  will  furnish  the  applicant  five 
counterparts  of  . a  charter  party  covering 
the  vessel (s)  in  such  form  as  the  Admin¬ 
istration  may  prescribe,  which  shall  be 
executed  by  the  applicant  and  redeliv¬ 
ered  to  the  Secretary  within  fifteen  (15) 
days  of  the  date  of  its  receipt  by  the 
applicant.  After  the  charter  party  has 
been  executed  on  behalf  of  the  Adminis¬ 
tration,  one  of  the  counterparts  will  be 
sent  to  the  applicant. 

*(e)  Period  of  charter.  The  period  of 
the  charter  shall  be  determined  by  the 
Administration  in  each  particular  case. 

(f )  Charter  hire.  The  monthly  charter 
hire  for  any  vessel  chartered  under  the 
provisions  of  the  act  shall  be  one-twelfth 
of  an  amount  not  less  than  15  percent  of 
the  statutory  sales  price  (computed  as  of 
the  date  of  delivery  of  the  vessel  under 
the  charter) ,  except  upon  the  affirmative 
vote  of  not  less  than  four  members  of 
the  Administration.  Except  in  the  case 
of  vessels  having  passenger  accommo¬ 
dations  for  not  less  than  eighty  passen¬ 
gers,  rates  of  charter  hire  fixed  by  the 
Administration  on  any  war-built  vessel 
which  differ  from  the  rate  specified  in 
this  subsection  shall  not  be  less  than 
the  prevailing  world  market  charter 
rates  for  similar  vessels  for  similar  use 
as  determined  by  the  Administration. 

(g)  Mandatory  provisions  in  charter. 
Every  charter  made  by  the  Administra¬ 
tion  pursuant  to  the  provisions  of  the 
act  shall  provide: 

(1)  Excess  profits  of  charterer.  That 
whenever,  at  the  end  of  any  calendar 
year  subsequent  to  the  execution  of  such 
charter,  the  cumulative  net  voyage  prof¬ 


its  (after  payment  of  the  charter  hire 
reserved  in  the  charter  and  payment  of 
the  charterer’s  fair  and  reasonable  over¬ 
head  expenses  applicable  to  operation 
of  the  chartered  vessels)  shall  exceed 
10  percent  per  annum  on  the  charterer’s 
capital  necessarily  employed  in  the  busi¬ 
ness  of  the  vessel  or  vessels  covered  by  the 
same  charter,  the  charterer  shall  pay 
over  to  the  Administration,  an  addi¬ 
tional  charter  hire,  one-half  of  such 
cumulative  net  voyage  profit  in  excess  of 
10  percent  per  annum  on  such  capital: 
Provided,  That  the  cumulative  net  profit 
so  accounted  for  shall  not  be  included  in 
any  calculation  of  cumulative  net  profit 
in  subsequent  years.  (Every  charter 
shall  contain  definitions  of  the  terms 
“net  voyage  profit”  and  “fair  and  rea¬ 
sonable  overhead  expenses”  and  “capital 
necessarily  employed”,  as  said  terms  are 
used  in  this  subparagraph,  such  defini¬ 
tions  to  set  forth  the  formulae  for 
determining  such  profits,  overhead  ex¬ 
pense,  and  capital  necessarily  em¬ 
ployed.) 

(2)  Charterer  to  insure  vessel.  That 
the  charterer  shall  carry  in  the  char¬ 
tered  vessels,  at  its  own  expense,  policies 
of  insurance  covering  all  marine  and 
port  risks,  protection  and  indemnity 
risks,  and  all  other  hazards  and  liabili¬ 
ties,  in  such  amounts,  in  such  form,  and 
in  such  insurance  companies  as  the  Ad¬ 
ministration  shall  require  and  approve, 
adequate  to  cover  all  insurable  damage 
claims  against  and  losses  sustained  by 
the  chartered  vessels  arising  during  the 
life  of  the  charterer:  Provided,  That  in 
accordance  with  existing  law,  some  or 
all  of  such  insurance  risks  may  be  un¬ 
derwritten  by  the  Administration  itself 
as  in  its  discretion  it  may  determine. 

(3)  Charterer  to  maintain  and  repair 
vessel.  That  the  charterer  shall  at  its 
own  expense  keep  the  chartered  vessel  in 
good  state  of  repair  and  in  efficient  oper¬ 
ating  condition  and  shall  at  its  own  ex¬ 
pense  make  any  and  all  repairs  as  may 
be  required  by  the  Administration. 

(4)  Administration  inspection  of  ves¬ 
sel.  That  the  Administration  shall  have 
the  right  to  inspect  the  vessel  at  any  and 
all  times  to  ascertain  its  condition. 

(5)  Books  and  accounts  of  charterer; 
Administration  examination  and  audit. 
That  the  charterer  shall  keep  its  books 
and  accounts  relating  to  the  vessel  in 
such  form  as  the  Administration  may 
prescribe,  shall  file  such  financial  state¬ 
ments  as  the  Administration  may  re¬ 
quire,  and  shall  permit  the  Administra¬ 
tion  to  examine  and  audit  its  books, 
records  and  accounts. 

(6)  Emergency  termination  of 
charter.  That  whenever  the  President 
shall  proclaim  that  the  security  of  the 
national  defense  makes  it  advisable,  or 
during  any  national  emergency  declared 
by  proclamation  of  the  President,  the 
Administration  may  terminate  the  char¬ 
ter  without  cost  to  the  United  States, 
upon  such  notice  to  the  charterer  as  the 
President  shall  determine. 

(7)  Bond  of  charterer.  That,  for  each 
vessel  chartered  under  section  5  of  the 
act,  the  charterer  shall  deposit  with  the 
Administration  a  bond,  in  such  amount 
as  the  Administration  shall  require  but 
not  less  than  $25,000,  to  be  approved  by 
the  Administration  both  as  to  form  and 


sufficiency  of  the  sureties,  conditioned 
upon  the  true  and  faithful  performance 
of  all  and  singular  the  covenants  and 
agreements  of  the  charterer  contained  in 
the  charter,  including,  but  not  limited  to, 
the  charterer’s  obligation  to  pay  charter 
hire  and  damages,  and  indemnity  against 
liens  on  the  chartered  vessel.  The 
charterer  may,  in  lieu  of  furnishing  such 
bond,  pledge  United  States  Government 
securities  in  the  face  value  of  the  re¬ 
quired  amount  under  an  agreement  sat¬ 
isfactory  in  form  and  substance  to  the 
Administration. 

(8)  Financial  limitations.  That  the 
charterer  agrees  that  (i)  no  capital  shall 
be  withdrawn,  (ii)  no  share  capital  shall 
be  redeemed  or  converted  into  debt,  (iii) 
no  dividend  shall  be  paid,  (iv)  no  loan 
or  advance  (except  advances  to  cover 
current  expenses  of  the  charterer)  shall 
be  made,  either  directly  or  indirectly,  to 
any  stockholder,  director,  officer,  or  em¬ 
ployee  of  the  charterer  or  to  any  related 
company  (as  defined  in  §  299.1  (q)),  (v) 
no  investment  shall  be  made  in  the  secu¬ 
rities  of  any  related  company  (as  de¬ 
fined  in  §  299.1  (q) ) ,  (vi)  no  indebtedness 
to  any  stockholder,  director,  officer,  or 
employee  of  the  charterer  or  to  any  re¬ 
lated  company  (as  defined  in  §  299.1  (q) ) , 
which  was  classified  as  long-term  or  non- 
current  in  the  balance  sheet  submitted 
with  the  application  (or  amendment 
thereto)  to  charter  the  vessel,  shall  be 
repaid  in  whole  or  in  part,  and  (vii)  no 
salary  at  a  rate  in  excess  of  $25,000.00 
per  annum  shall  be  paid,  if,  after  such 
transaction,  the  amount  of  working  capi¬ 
tal  or  the  amount  of  net  worth  thereby 
would  be  reduced  below  the  minima  pre¬ 
scribed  in  paragraph  (a)  of  this  section. 

(h)  Operating  -  differential  subsidy. 
The  Administration  may,  if  in  its  discre¬ 
tion  financial  aid  is  deemed  necessary, 
enter  into  a  contract  with  any  citizen  of 
the  United  States  chartering  a  vessel 
under  the  provisions  of  the  act  for  pay¬ 
ment  to  such  charterer  of  an  operating- 
differential  subsidy  upon  the  same  terms 
and  conditions  and  subject  to  the  same 
limitations  and  restrictions,  where  appli¬ 
cable,  as  are  provided  in  the  Merchant 
Marine  Act,  1936,  as  amended,  with  re¬ 
spect  to  payments  of  such  subsidies  to 
operators  of  privately  owned  vessels. 

(i)  Application  where  request  is  made 
for  an  operating-differential  subsidy. 
Where  the  applicant  requests  financial 
aid  in  the  operation  of  a  vessel  chartered 
under  the  act,  pursuant  to  paragraph 
(h)  of  this  section,  the  application  pro¬ 
vided  for  in  paragraph  (a)  of  this  sec¬ 
tion  shall  be  accompanied  by  an  applica¬ 
tion  for  an  operating-differential  subsidy 
in  substantially  the  form  prescribed  in 
§  251.11  of  this  chapter  (the  Adminis¬ 
tration’s  General  Order  No.  13). 

(1)  If  the  application  to  charter  is 
conditioned  upon  the  granting  of  finan¬ 
cial  aid  pursuant  to  paragraph  (h)  of 
this  section,  such  application  to  charter 
shall  be  considered  for  the  purpose  of 
S  299.2  as  having  been  filed  as  of  the  date 
of  approval  by  the  Administration  of  the 
application  for  financial  aid. 

(2)  If  the  application  for  financial  aid 
is  disapproved  by  the  Administration,  the 
Secretary  will  promptly  advise  the  appli¬ 
cant.  Unless  the  applicant  notifies  the 
Secretary  within  15  days  that  the  appli- 
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cation  for  charter  is  withdrawn,  it  will  be 
considered  as  an  application  to  charter 
without  financial  aid  and  for  the  pur¬ 
pose  of  9  299.2  shall  be  considered  as  filed 
as  of  date  of  disapproval  of  the  appli¬ 
cation  for  financial  aid. 

(j)  Sub-chartering.  Vessels  chartered 
from  the  Administration  may  b&  sub¬ 
chartered  only  with  the  prior  written 
consent  of  the  Administration. 

(k)  Preliminary  determination  and 

payment  of  " additional  charter  hire ." 

(1)  On  or  before  November  30,  1946  and 
on  or  before  the  end  of  each  succeeding 
calendar  month,  every  charterer  under  a 
bareboat  charter  agreement  Shipsales- 
demise  303  shall  pay  over  to  the  Admin¬ 
istration  ninety  percent  (90%)  of  the 
amount  then  indicated  to  be  due  the 
Administration  on  account  of  additional 
charter  hire  under  that  agreement  and 
under  Warshipdemiseout  203  (if  the 
charterer  chartered  vessels  from  the 
War  Shipping  Administration  under 
that  form  of  agreement)  for  the  period 
ending  two  calendar  months  prior  to 
that  date,  after  deducting,  with  respect 
to  such  payments  made  subsequent  to 
November  30,  1946,  the  amount  of  any 
previous  payments  made  on  account  of 
additional  charter  hire  for  the  period 
and  under  the  agreement  involved. 
Provided,  That  for  the  period  from  Jan¬ 
uary  1,  1951,  to  June  30,  1951,  such  pay¬ 
ment  shall  be  made  on  or  before  August 
31,  1951,  and  that,  for  each  succeeding 
quarter-annual  period  (i.  e.,  September 
30,  December  31,  March  31,  and  June  30) , 
such  payments  shall  be  made  within 
sixty  (60)  days  after  the  close  of  each 
such  period.  Such  payments  shall  be 
deemed  to  be  preliminary  and  subject  to 
adjustment  upon  the  completion  of  audit 
by  the  Administration  covering  the  pe¬ 
riod  involved,  and  neither  the  tender 
thereof  by  the  charterer,  nor  its  accep¬ 
tance  by  the  Administration,  shall  preju¬ 
dice  the  rights  of  either  under  the  appli¬ 
cable  bareboat  charter  agreement  or 
otherwise.  The  amounts  of  such  pay¬ 
ments  shall  be  calculated  in  accordance 
with  the  applicable  provisions  of  the  re¬ 
spective  agreements,  particularly  Clause 
(H) — "Special  Provisions”  of  Part  I  and 
Clauses  13 — “Additional  Charter  Hire” 
and  23 — "Definitions”  of  Part  II  of  Ship- 
salesdemise  303,  and  Clauses  13 — “Addi¬ 
tional  Charter  Hire”  and  23 — "Defini¬ 
tions”  of  Part  II  of  Warshipdemiseout 
203,  and  in  accordance  with  the  reg¬ 
ulations  in  this  subpart.  In  instances 
where  audited  financial  and  operat¬ 
ing  statements  have  not  been  prepared 
by  the  charterer  from  its  records  or  by 
its  public  accountants,  tentative  calcula¬ 
tions  should  be  prepared  for  this  pur¬ 
pose.  / 

(2)  Every  such  remittance  to  the 
Administration  on  account  of  "additional 
charter  hire”  shall  be  accompanied  by  a 
separate  statement  in  quadruplicate,  re¬ 
flecting  the  charterer’s  calculation  of 
"capital  necessarily  employed”,  "net  voy¬ 
age  profit”,  and  "fair  and  reasonable 
overhead  expenses”  on  which  the  amount 
of  such  "additional  charter  hire”  under 
each  agreement  is  based.  This  state¬ 
ment  shall  be  certified  by  a  duly  author¬ 
ized  officer  of  the  charterer  to  the  fol¬ 
lowing  effect: 


This  statement  correctly  sets  forth,  to  the 
best  of  my  knowledge  and  belief,  the  "capi¬ 
tal  necessarily  employed”  in  the  business  and 
"net  voyage  profit”  of  the  chartered  vessels, 
and  the  amount  of  "additional  charter  hire” 
due  the  Maritime  Administration  for  the 
above  stated  period;  pursuant  to  the  pro¬ 
visions  of  the  bareboat  charter  agreement 
Warshipdemiseout  203/Shlpsalesdemlse  303 

(delete  Inapplicable  reference)  dated _ 

and  in  accordance  with  the  rules  and  regu¬ 
lations  prescribed  in  General  Order  60  of  the 
Administration,  based  on  the  records  of  the 
undersigned  charterer  at  this  date. 


Name  of  Charterer 


Title 


Date 

(3)  In  Instances  where  the  charterer 
engages  in  other  activities  in  addition  to 
the  operation  of  vessels  under  Shipsales- 
demise  303,  the  statements  reflecting  the 
charterer’s  calculation  of  "capital  neces¬ 
sarily  employed”,  "net  voyage  profit”  and 
"fair  and  reasonable  overhead  expenses” 
shall  reflect  the  distribution  of  such  cap¬ 
ital,  profit,  and  expenses,  as  between  (i) 
operations  under  Shipsalesdemise  303, 
(ii)  operations  (if  any)  under  Warship¬ 
demiseout  203,  and  (iii)  other  operations, 
together  with  a  complete  explanation  of 
the  manner  in  which  such  distribution 
was  made. 

(4)  The  statements  for  the  period 
ended  September  30, 1946  (required  to  be 
submitted  on  or  before  November  30, 
1946)  shall  include  also  (1)  the  balance 
sheet  of  the  charterer  as  of  the  close  of 
the  month  preceding  the  date  of  delivery 
of  the  first  vessel  under  Shipsalesdemise 
303,  (2)  the  balance  sheet  of  the  char¬ 
terer  as  of  the  close  of  the  month  pre¬ 
ceding  the  date  of  delivery  of  the  first 
vessel  under  Warshipdemiseout  203  (if 
the  charterer  chartered  vessels  from  the 
Maritime  Commission  or  Administration 
under  that  form  of  agreement),  and  (3) 
the  income  sheet  of  the  charterer  for 
the  fiscal  period  ended  September  30, 
1946.  (If  such  fiscal  period  commenced 
subsequent  to  the  month  during  which 
delivery  of  the  first  vessel  under  the 
agreement  involved  was  made,  the  char¬ 
terer  shall  submit  also  its  income  sheet 
for  the  preceding  fiscal  period.)  There¬ 
after,  the  statements  reflecting  the  pre¬ 
liminary  determination  of  additional 
charter  hire  shall  be  accompanied  by 
the  income  sheet  of  the  charterer  reflect¬ 
ing  its  cumulative  operating  results  for 
the  fiscal  period  ending  two  calendar 
months  prior  to  the  date  when  such 
statements  are  required  to  be  submitted 
(e.  g.,  statements  required  to  be  sub¬ 
mitted  on  or  before  December  31,  1946 
should  be  accompanied  by  an  income 
sheet  for  the  fiscal  period  ending  Oc¬ 
tober  31,  1946).  The  balance  sheets  and 
income  sheets  herein  required  shall  be 
certified  in  the  manner  prescribed  in 
§  298.8  (b). 

(5)  If  in  any  instance  a  statement  re¬ 
flecting  the  preliminary  determination 
of  additional  charter  hire  shall  indicate 
that  ninety  percent  (90%)  of  the  cumu¬ 
lative  total  of  such  additional  charter 
hire  for  the  expired  portion  of  the  peri¬ 
ods  involved  (which  periods  under  Ship¬ 
salesdemise  303  shall  end  December  31, 


1946,  at  the  end  of  any  subsequent  cal¬ 
endar  year,  and  at  the  termination  of  the 
agreement;  and  under  Warshipdemise¬ 
out  203  shall  end  only  upon  redelivery  of 
all  vessels  under  the  agreement)  is  less 
than  the  total  of  the  payments  thereto¬ 
fore  made  to  the  Administration  on  ac¬ 
count  of  additional  charter  hire  for  such 
period,  the  charter  may  apply  to  the 
Administration  for  refund  of  such  over¬ 
payment  and,  if  such  application  is  found 
to  be  in  order,  the  amount  of  the  over¬ 
payment  will  be  refunded  by  the  Admin¬ 
istration. 

(6)  The  application  should  be  made  on 
a  public  voucher  (form  1034 — Revised), 
in  quintuplicate,  supported  by  three  cop¬ 
ies  of  the  statement  reflecting  the  pre¬ 
liminary  determination  of  additional 
charter  hire  for  the  period  involved  and 
prepared  to  read  substantially  as  follows: 

Claim  for  refund  of  excess  of  preliminary 
payments  made  to  the  Maritime  Adminis¬ 
tration,  on  account  of  additional  charter 
hire,  over  ninety  percent  (90%)  of  the 
amount  of  such  additional  charter  hire  in¬ 
dicated  to  be  due  the  Commission  for  the 
period  ended _ under  bare¬ 

boat  charter  agreement  Warshipdemiseout 
203 /Shipsalesdemise  303  (delete  Inapplicable 
reference),  dated _ as  per  at¬ 

tached  statement  which  by  this  reference  is 
Incorporated  in  this  claim  for  refund.  Pay¬ 
ment  by  the  Maritime  Administration  of 
all  or  any  part  of  the  amounts  claimed  here¬ 
in  will  not  be  construed  as  an  approval  of  the 
correctness  of  the  amounts  stated  to  be  due 
the  claimant  nor  as  a  w'aiver  of  any  of  the 
rights  or  remedies  of  either  party  under  the 
terms  of  the  said  agreement  or  otherwise. 

(7)  Upon  application  of  the  Charterer 
the  Administration  may  extend  for  a  pe¬ 
riod  of  not  to  exceed  thirty  (30)  days  in 
any  instance  the  time  limit  prescribed  in 
this  paragraph  for  the  preliminary 
determination  and  payment  of  addition¬ 
al  charter  hire. 

(8)  In  instances  where  income  sheets 
covering  operations  under  a  Bareboat 
Charter  Agreement  Shipsalesdemise 
303  and  addenda  thereto  from  the  com¬ 
mencement  of  an  accounting  period 
show  cumulative  net  voyage  losses,  it 
will  not  be  necessary  for  the  charterer 
to  submit  statements  reflecting  its  cal¬ 
culation  of  "capital  necessarily  em¬ 
ployed”  unless  income  sheets  covering  a 
previous  portion  of  such  period  reflected 
net  voyage  profits  with  respect  to  which 
the  charterer  made  preliminary  pay¬ 
ment  on  account  of  additional  charter 
hire  and  seeks  a  refund  thereof:  Pro¬ 
vided,  however,  That  in  any  event  the 
charterer  shall  continue  to  submit  in¬ 
come  sheets  reflecting  its  cumulative 
operating  results  in  the  manner  and  at 
the  times  required  by  this  paragraph.* 

Reserves 

§  299.35  Regulations  with  respect  to 
reserves  to  be  taken  into  account  in  the 
determination  of  “ Net  Voyage  Profit” 
under  SHIPSALESDEMISE  303  Bareboat 
Charter  Agreement  and  Addenda  thereto. 
By  the  “Reserves  Addendum”,  insofar  as 
Charterers  who  have  executed  such  ad- 


*The  books,  records  and  accounts  referred 
to  in  this  section  shall  be  retained  two  year* 
after  a  final  release  or  settlement  agreement 
is  completed  between  the  Maritime  Adtninia- 
tration  and  the  charterer. 
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dendum  are  concerned,  subparagraph  1 
of  paragraph  (a)  of  Clause  28  of  Part 
H  of  Shipsalesdemise  303  Bareboat 
Charter  Agreement  was  amended  to  pro¬ 
vide,  among  other  things,  that,  notwith¬ 
standing  the  provisions  of  United  States 
Maritime  Commission  General  Order 
No.  22  (Part  282  of  this  chapter), 
such  reserves  as  may  be  specifically  au¬ 
thorized  by  the  Owner  shall  be  taken 
into  account  in  the  determination  of 
"Net  Voyage  Profit”  thereunder  or  the 
expenses  to  provide  for  which  such 
reserves  are  so  authorized  shall  be 
distributed  over  the  period  of  use  there¬ 
under  of  the  vessels  involved  commenc¬ 
ing  with  the  first  voyage  terminating 
after  December  31,  1946,  in  such  manner 
as  will  accomplish  the  same  result  as 
though  such  reserves  were  established, 
all  pursuant  to  regulations  prescribed  by 
the  Owner  (referred  to  in  this  section  as 
the  Administration),  To  implement 
that  provision  of  the  aforesaid  ‘‘Re¬ 
serves  Addendum”,  the  following  regu¬ 
lations  are  prescribed: 

(a)  Subject  to  the  conditions  provided 
in  this  section,  upon  application  of  the 
Charterer,  supported  by  adequate  data 
based  on  past  experience,  the  inclusion  in 
vessel  operating  expenses  applicable  to 
all  voyages  terminating  after  December 
31, 1946,  of  such  charges  as  the  Admin¬ 
istration  determines  to  be  fair  and  rea¬ 
sonable  will  be  permitted  to  provide 
reserves  for: 

(1)  Vessel  repair  expenses  (including 
voyage  and  annual  or  periodic  special 
survey  repair  expenses  as  well  as  ex¬ 
penses  of  repairs  incident  to  redelivery 
of  vessels). 

(2)  Vessel  redelivery  expenses  (ex¬ 
cepting  such  expenses  specifically  ex¬ 
cluded  in  the  determination  of  additional 
charter  hire  by  the  provisions  of  the  first 
paragraph  of  Article  V  of  the  Foreign 
Trade  Addendum,  or  otherwise,  and  ex¬ 
cepting  also  any  overhead  expenses  of 
the  Charterer)  incurred  during  the  pe¬ 
riod  from  the  time  of  paying  off  the  crew 
or  completion  of  discharge  of  cargo  or 
ballast  on  the  last  voyage,  or  from  the 
date  of  availability  of  the  vessel  for  re¬ 
delivery  pursuant  to  the  terms  of  the 
bareboat  charter  agreement,  whichever 
later  occurc.  to  the  time  of  redelivery  of 
the  vessel  to  the  Administration,  such  as 
(i)  wages  of  crew,  (ii)  food  and  stores 
consumed,  (iii)  fuel  consumed,  (iv)  basic 
charter  hire,  (v)  insurance  premiums, 
(vi)  port  charges,  (vii)  cleaning,  watch¬ 
ing,  maintenance  expenses,  shore  labor, 
and  miscellaneous  expenses  incident  to 
redelivery,  and  (viii)  expenses  incident  to 
stripping  the  ship  if  required  and  ex¬ 
penses  incident  to  transporting  the  ship 
from  port  of  return  in  the  United  States 
upon  its  last  voyage  to  port  of  redelivery, 
and 

(3)  Reserves  for  P.  &  I.  insurance  de¬ 
ductible  average  losses. 

(b)  The  reserves  for  vessel  repair  ex¬ 
penses  and  for  vessel  redelivery  expenses 
shall  be  adjusted  (1)  as  at  December  31, 
1948,  with  respect  to  vessels  redelivered 
w  the  Administration  on  or  before  that 
date,  (2)  as  at  the  end  of  each  succeed¬ 
ing  calendar  year  with  respect  to  vessels 
redelivered  to  the  Administration  during 
such  year,  and  (3)  at  the  time  of  final 
accounting  under  the  bareboat  charter 
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agreement  with  respect  to  vessels  rede¬ 
livered  to  the  Administration  during  the 
period  following  the  end  of  the  last  pre¬ 
ceding  calendar  year.  Such  adjustment 
shall  be  accomplished  by  distributing 
separately  the  balances  in  such  reserves 
applicable  to  each  individual  vesssel  re¬ 
delivered  to  the  Administration  during 
each  such  period  in  such  manner  as  will 
have  the  effect  of  spreading  the  actual 
expenses  applicable  to  each  such  vessel 
over  the  accounting  periods  involved 
(with  respect  to  which  a  separate  de¬ 
termination  of  additional  charter  hire 
is  required  to  be  made)  on  the  basis  of 
the  relation  that  the  number  of  vessel 
days  of  such  vessel  in  each  such  period 
bears  to  the  total  of  such  vessel  days 
commencing  with  the  beginning  of  the 
first  voyage  of  such  vessel  terminating 
after  December  31, 1946,  and  ending  with 
the  date  of  its  redelivery  to  the  Admin¬ 
istration. 

(c)  The  reserves  for  P.  &  I.  insurance 
deductible  average  losses  shall  be  ad¬ 
justed  at  the  time  of  final  accounting 
under  the  bareboat  charter  agreement, 
by  distributing  separately  the  balances 
in  such  reserves  applicable  to  each  in¬ 
dividual  vessel  in  such  manner  as  will 
have  the  effect  of  spreading  the  actual 
expenses  applicable  to  each  individual 
vessel  over  the  accounting  periods  in¬ 
volved  (with  respect  to  which  a  separate 
determination  of  additional  charter  hire 
is  required  to  be  made)  on  the  basis  of 
the  relation  that  the  number  of  vessel 
days  of  such  vessel  in  each  such  period 
bears  to  the  total  of  such  vessel  days 
commencing  with  the  beginning  of  the 
first  voyage  of  such  vessel  terminating 
after  December  31, 1946,  and  ending  with 
the  date  of  its  redelivery  to  the 
Administration. 

(d)  If  in  any  instance  either  of  the 
reserves  specifically  authorized  in  para¬ 
graph  (a)  of  this  section  is  not  estab¬ 
lished,  or,  if  established,  the  amount 
thereof  is  not  adequate  to  cover  the  ac¬ 
tual  expenses  properly  chargeable  there¬ 
to,  such  expenses,  or  the  excess  thereof 
over  the  amount  of  the  reserve  estab¬ 
lished  to  provide  therefor,  as  the  case 
may  be,  applicable  to  each  individual 
vessel  involved,  shall  be  distributed  over 
the  period  of  use  of  such  vessel  under  the 
bareboat  charter  agreement,  commenc¬ 
ing  with  the  first  voyage  terminating 
after  December  31, 1946,  in  such  manner 
as  will  accomplish  the  same  result  as 
though  adequate  reserves  were  estab¬ 
lished  to  provide  for  such  expenses  as 
herein  provided. 

(e)  In  the  determination  of  “Net  Voy¬ 
age  Profit”  under  the  bareboat  charter 
agreement,  there  shall  not  be  taken  into 
account  (1)  any  charge  resulting  from 
the  creatiofl  of  reserves  applicable  to 
voyages  terminated  prior  to  January  1, 
1947,  (2)  any  charge  resulting  from  the 
creation  of  reserves  to  cover  expenses 
other  than  those  specifically  provided 
for  in  paragraph  (a)  of  this  section,  (3) 
any  charge  to  the  period  ended  Decem¬ 
ber  31,  1946  resulting  from  the  spread¬ 
ing  of  expenses  incurred  on  voyages  ter¬ 
minated  thereafter,  or  (4)  any  charge 
resulting  from  the  spreading  of  expenses 
other  than  those  with  respect  to  which 
the  creation  of  reserves  is  specifically 
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provided  for  in  paragraph  (a)  of  this 
section. 

(f )  The  establishment  of  the  rules  and 
regulations  prescribed  in  this  section  is 
without  prejudice  to  the  right  of  the 
Administration  to  determine  upon  the 
employment  of  other  bases  for  allocation 
of  the  expenses  involved  in  any  instance 
where,  in  the  judgment  of  the  Adminis¬ 
tration,  the  results  produced  by  the  ap¬ 
plication  of  the  regulations  prescribed 
herein  are  not  fair  and  reasonable  and 
in  accordance  with  sound  accounting 
practice. 

(Interprets  or  applies  sec.  5,  60  Stat.  43;  50 
U.  S.  C.  App.,  1738) 

§  299.36  Regulations  with  respect  to 
reserves  to  be  taken  into  account  in  the 
determination  of  “ Net  Voyage  Profit” 
under  SHIPSALESDEMISE  Form  No. 
303  ( Military  Sea  Transportation  Serv¬ 
ice)  Bareboat  Charter  Agreements.1 
Clause  27  of  Part  II  of  Form  No.  303 
Shipsalesdemise  (Military  Sea  Trans¬ 
portation  Service)  bareboat  charter 
agreement  (referred  to  in  this  section  as 
the  “Agreement”)  provides,  among  other 
things,  that  notwithstanding  the  provi¬ 
sions  of  United  States  Maritime  Com¬ 
mission  General  Order  No.  22,  as  adopted 
by  its  successor,  the  Federal  Maritime 
Board/Maritime  Administration,  and 
amended  from  time  to  time  (Part  282 
of  this  chapter),  such  reserves  as  may 
be  specifically  authorized  by  the  Owner 
shall  be  taken  into  account  in  the  deter¬ 
mination  of  “Net  Voyage  Profit”  there¬ 
under  or  the  expenses  to  provide  for 
which  such  reserves  are  so  authorized 
shall  be  distributed  over  the  period  of 
use  thereunder  of  the  vessels  involved, 
in  such  manner  as  will  accomplish  the 
same  result  as  though  such  reserves  were 
established,  all  pursuant  to  regulations 
prescribed  by  the  Owner.  To  imple¬ 
ment  that  provision  of  the  aforesaid 
agreement,  the  following  regulations  are 
prescribed : 

(a)  Subject  to  the  conditions  provided 
in  this  section,  upon  application  of  the 
Charterer,  supported  by  adequate  data 
based  on  past  experience,  the  inclusion 
in  vessel  operating  expenses  applicable 
to  all  voyages  terminating  after  June  30, 
1950,  of  such  charges  as  the  Maritime 
Administration  determines  to  be  fair  and 
reasonable  will  be  permitted  to  provide 
reserves  for: 

(1)  Vessel  repair  expenses  (including 
voyage  and  annual  or  periodic  special 
survey  repair  expenses  as  well  as  ex¬ 
penses  of  repairs  incident  to  redelivery 
of  vessels). 

(2)  Vessel  redelivery  expenses  (ex¬ 
cepting  expenses  for  which  the  Charterer 
is  reimbursed  by  the  Owner  pursuant  to 
paragraph  (b)  of  Clause  15  of  Part  n 
of  the  aforesaid  Agreement,  and  except¬ 
ing  also  any  overhead  expenses  of  the 
Charterer)  incurred  during  the  period 
from  the  time  of  paying  off  the  crew 
or  completion  of  discharge  of  cargo  or 
ballast  on  the  last  voyage,  or  from  the 


1Thls  form  of  charter  Is  the  same  as 
that  prescribed  by  §  299.130  of  this  chapter 
except  for  modifications  adapting  It  for  the 
Military  Sea  Transportation  Service.  Copies 
of  this  charter  will  be  furnished  by  the  Mari¬ 
time  Administration  upon  request. 
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date  of  availability  of  the  vessel  for  re¬ 
delivery  pursuant  to  the  terms  of  the 
Agreement,  whichever  later  occurs,  to 
the  time  of  redelivery  of  the  vessel  to 
the  Maritime  Administration,  such  as 
(i)  wages  of  crew,  (ii)  food  and  stores 
consumed,  (iii)  fuel  consumed,  (iv) 
basic  charter  hire,  (v)  insurance  pre¬ 
miums,  (vi)  port  charges,  (vii)  cleaning, 
watching,  maintenance  expenses,  shore 
labor,  and  miscellaneous  expenses  inci¬ 
dent  to  redelivery,  and  (viii)  expenses, 
if  any,  incident  to  transporting  the  ship 
from  port  of  return  in  the  United  States 
upon  its  last  voyage  to  port  of  rede¬ 
livery,  and 

(3)  Reserves  for  P.  &  I.  insurance 
deductible  average  losses. 

(b)  The  reserves  for  vessel  repair  ex¬ 
penses  and  for  vessel  redelivery  expenses 
shall  be  adjusted  (1)  as  at  December  31, 
1950,  with  respect  to  vessels  redelivered 
to  the  Maritime  Administration  on  or 
before  that  date,  (2)  as  at  the  end  of 
each  succeeding  calendar  year  with  re¬ 
spect  to  vessels  redelivered  to  the  Mari¬ 
time  Administration  during  such  year, 
and  (3)  at  the  time  of  final  accounting 
under  the  Agreement  with  respect  to 
vessels  redelivered  to  the  Maritime  Ad¬ 
ministration  during  the  period  follow¬ 
ing  the  end  of  the  last  preceding  calen¬ 
dar  year.  Such  adjustment  shall  be  ac¬ 
complished  by  distributing  separately 
the  balances  in  such  reserves  applicable 
to  each  individual  vessel  redelivered  to 
the  Maritime  Administration  during 
each  such  period  in  such  manner  as  will 
have  the  effect  of  spreading  the  actual 
expenses  applicable  to  each  such  vessel 
over  the  accounting  periods  involved 
(with  respect  to  which  a  separate  de¬ 
termination  of  additional  charter  hire 
is  required  to  be  made)  on  the  basis  of 
the  relation  that  the  number  of  vessel 
days  of  such  vessel  in  each  such  period 
bears  to  the  total  of  such  vessel  days 
commencing  with  the  beginning  of  the 
first  voyage  of  such  vessel  terminating 
after  June  30,  1950,  and  ending  with  the 
date  of  its  redelivery  to  the  Maritime 
Administration. 

(c)  The  reserves  for  P.  &  I.  insurance 
deductible  average  losses  shall  be  ad¬ 
justed  at  the  time  of  final  accounting 
under  the  Agreement,  by  distributing 
separately  the  balances  in  such  reserves 
applicable  to  each  individual  vessel  in 
such  manner  as  will  have  the  effect  of 
spreading  the  actual  expenses  applicable 
to  each  individual  vessel  over  the  ac¬ 
counting  periods  involved  (with  respect 
to  which  a  separate  determination  of 
additional  charter  hire  is  required  to 
be  made)  on  the  basis  of  the  relation 
that  the  number  of  vessel  days  of  such 
vessel  in  each  such  period  bears  to  the 
total  of  such  vessel  days  commencing 
with  the  beginning  on  the  first  voy¬ 
age  of  such  vessel  terminating  after 
June  30,  1950,  and  ending  with  the 
date  of  its  redelivery  to  the  Maritime 
Administration. 

(d)  If  in  any  instance  either  of  the 
reserves  specifically  authorized  in  para¬ 
graph  (a)  of  this  section  is  not  estab¬ 
lished,  or,  if  established,  the  amount 
thereof  is  not  adequate  to  cover  the 
actual  expenses  properly  chargeable 
thereto,  such  expenses,  or  the  excess 


thereof  over  the  amount  of  the  reserve 
established  to  provide  therefor,  as  the 
case  may  be,  applicable  to  such  indi¬ 
vidual  vessel  involved,  shall  be  distrib¬ 
uted  over  the  period  of  use  of  such  vessel 
under  the  Agreement,  commencing  with 
the  first  voyage  terminating  after  June 
30,  1950,  in  such  manner  as  will  ac¬ 
complish  the  same  result  as  though  ade¬ 
quate  reserves  were  established  to  pro¬ 
vide  for  such  expenses  as  provided  in 
this  section. 

(e)  In  the  determination  of  “Net  Voy¬ 
age  Profit”  under  the  Agreement,  there 
shall  not  be  taken  into  account  (1)  any 
charge  resulting  from  the  creation  of 
reserves  to  cover  expenses  other  than 
those  specifically  provided  for  in  para¬ 
graph  (a)  of  this  section,  or  (2)  any 
charge  resulting  from  the  spreading  of 
expenses  other  than  those  with  respect 
to  which  the  creation  of  reserves  is 
specifically  provided  for  in  paragraph 

(a)  of  this  section. 

(f )  The  establishment  of  the  rules  and 
regulations  prescribed  in  this  section  is 
without  prejudice  to  the  right  of  the 
Maritime  Administration  to  determine 
upon  the  employment  of  other  bases  for 
allocation  of  the  expenses  involved  in 
any  instance  where,  in  the  judgment  of 
the  Maritime  Administration,  the  re¬ 
sults  produced  by  the  application  of  the 
regulations  prescribed  by  this  section 
are  not  fair  and  reasonable  and  in  ac¬ 
cordance  with  sound  accounting  prac¬ 
tice. 

(Interprets  or  applies  sec.  5,  60  Stat.  43,  as 
amended;  50  U.  S.  C.  App.  1738) 

Final  Accountings  by  Charterers  Under 

WARSHIPDEMISEOUT  203  and  SHIP- 

SALESDEMISE  303  Bareboat  Charter 

Agreements 

§  299.37  Procedure,  (a)  Every  Chart¬ 
erer,  under  the  form  of  bareboat  charter 
agreement  known  as  WARSHIPDE¬ 
MISEOUT  203,  and/or  the  form  of  bare¬ 
boat  charter  agreement  known  as  SHIP- 
SALESDEMISE  303,  shall  within  ninety 
(90)  days  after  publication  of  this  order 
in  the  Federal  Register  prepare  and  sub¬ 
mit  to  the  Maritime  Administration,  in 
the  form  and  manner  prescribed  in  the 
annexed  “Procedure  to  be  Followed  by 
Charterers  in  the  Rendition  to  the  Com¬ 
mission  of  Final  Accountings  under 
WARSHIPDEMISEOUT  203  and  SHIP- 
SALESDEMISE  303  Bareboat  Charter 
Agreements”  (§§  299.38  to  299.56,  in¬ 
clusive)  ,  an  accounting  covering  the 
entire  period  of  operations  under  the 
WARSHIPDEMISEOUT  203  Agreement 
and  accountings  covering  all  operations 
under  the  SHIPSALESDEMISE  303 
Agreement  (including  addenda  thereto) 
through  December  31,  1949:  Provided, 
however.  That,  upon  application  of  the 
Charterer  the  Administration  may  ex¬ 
tend,  for  such  further  period  as  in  its 
judgment  is  warranted  by  the  circum¬ 
stances  in  any  instance,  the  time  limit 
prescribed  in  this  paragraph  for  the 
submission  of  such  accounting. 

(b)  Every  Charterer,  under  the  form 
of  bareboat  charter  agreement  known  as 
SHIPSALESDEMISE  303,  shall  prepare 
and  submit  to  the  Maritime  Administra¬ 
tion  a  similar  accounting  for  each  sub¬ 
sequent  annual  or  overall  accounting 


period  (as  defined  in  the  procedure 
mentioned  in  paragraph  (a)  of  this  sec¬ 
tion)  within  ninety  (90)  days  after  the 
expiration  of  such  accounting  period, 
as  provided  in  the  said  agreement  and 
addenda  thereto:  Provided,  however, 
That,  upon  application  of  the  Charterer 
the  Administration  may  extend,  for  such 
further  period  as  in  its  judgment  is  war¬ 
ranted  by  the  circumstances  in  any  in- 
stance,  the  time  limit  prescribed  in  this 
paragraph  for  the  submission  of  such 
accounting. 

§  299.38  Definitions.  Except  where 
the  context  clearly  indicates  otherwise, 
as  used  in  this  part: 

(a)  “Administration”  or  “owner”  re¬ 
fers  to  the  United  States  of  America  act¬ 
ing  by  and  through  Maritime  Adminis¬ 
tration  or  the  United  States  Maritime 
Commission. 

(b)  “Charterer”  refers  to  a  person, 
firm,  or  corporation  that  has  chartered 
vessels  from  the  Administration  under  a 
bareboat  charter  agreement  known  as 
WARSHIPDEMISEOUT  203  and/or  a 
bareboat  charter  agreement  known  as 
SHIPSALESDEMISE  303,  and  addenda 
thereto. 

(c)  “WARSHIPDEMISEOUT  203”  re- 
fers  to  the  form  of  bareboat  charter 
agreement  published  in  the  Federal  Reg¬ 
ister  on  April  25,  1946,  §  302.62a  of  this 
chapter. 

(d)  “SHIPSALESDEMISE  303”  refers 
to  the  form  of  bareboat  charter  agree¬ 
ment  published  in  the  Federal  Register 
on  September  4,  1946,  §  299.130,  and 
addenda  thereto. 

(e)  “Other  operations”  refers  to  the 
operation  by  the  charterer  of  vessels 
other  than  those  chartered  from  the 
Administration,  or  the  furnishing  by  the 
charterer  of  services  and  facilities  to 
such  other  vessels,  and  all  other  business 
activities  of  the  charterer. 

(f)  “Uniform  System  of  Accounts" 
refers  to  the  “Uniform  System  of  Ac¬ 
counts  for  Operating-Differential  Sub¬ 
sidy  Contractors”  prescribed  by  the 
Administration  February  4,  1938  in  Gen¬ 
eral  Order  No.  22  (Part  282  of  this 
chapter). 

(g)  “Allowable  return”  refers  to  the 
amount,  at  the  rate  of  ten  per  centum 
per  annum  of  “capital  necessarily  em¬ 
ployed,”  which,  to  the  extent  earned,  the 
charterer  is  permitted  to  deduct  from 
the  cumulative  net  voyage  profit  in  the 
computation  of  additional  charter  hire. 

(h)  “Accounting  period”  or  “other 
accounting  period”  refers  to  a  period 
with  respect  to  which  a  separate  deter¬ 
mination  of  additional  charter  hire  due 
the  Administration  is  required  to  be 
made  pursuant  to  the  provisions  of  the 
applicable  bare  boat  charter  agreement, 
commencing  with  the'  first  day  of  the 
calendar  year,  or  the  first  day  of  the 
month  during  which  the  first  vessel  is  j 
delivered  to  the  charterer  under  the  j 
agreement  involved,  or  the  first  day  of  j 
the  month  during  which  an  addendum 
requiring  a  separate  determination  of 
additional  charter  hire  becomes  effec¬ 
tive,  and  ending  with  the  last  day  of  the 
calendar  year  or  the  last  day  of  the 
month  in  which  the  last  vessel  is  re¬ 
delivered  to  the  Administration  under 
the  agreement  (or  addendum)  involved. 
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(1)  “Over-all  accounting  period”  re¬ 
fers  to  a  period  from  the  earliest  com¬ 
mencement  of  an  accounting  period  to 
the  latest  termination  of  an  accounting 
period  during  the  same  calendar  year. 

ACCOUNTING  REQUIREMENTS 

§  299.39  Contract  provisions  and  ap- 
p licable  orders  and  instructions,  (a) 
Clause  13  of  Part  II  of  WARSHIPDE- 
MISEOUT  203  and  SHIPSALESDEMISE 
303  prescribes  the  fundamental  bases  for 
the  calculation  and  payment  to  the  Ad¬ 
ministration  of  additional  charter  hire. 
These  clauses  provide,  among  other 
things,  for  preliminary  payments  by  the 
Charterer  to  the  Owner  on  account  of 
additional  charter  hire,  subject  to  ad¬ 
justment  upon  completion  of  final  audit 
by  the  Owner,  at  which  time  such  pay¬ 
ments  will  be  made  by  or  to  the  Owner 
as  such  final  audit  may  show  to  be  due. 

(b)  Section  229.31  (k)  prescribes  the 
times  at  which  and  the  manner  and 
amounts  in  which  such  preliminary  pay¬ 
ments  are  required  by  the  Owner  to  be 
made  by  the  Charterer.  To  implement 
these  provisions  of  General  Order  60,  on 
or  about  November  25,  1946,  instructions 
were  issued  for  the  guidance  of  Charter¬ 
ers  in  the  preparation  of  the  statements 
required  to  accompany  preliminary  pay¬ 
ments  on  account  of  additional  charter 
hire,  upon  the  express  understanding 
that  neither  their  issuance  by  the  Ad¬ 
ministration  nor  their  observance  by  the 
Charterer  would  prejudice  the  rights  of 
either  under  the  applicable  agreement 
or  otherwise,  and  that  the  Administra¬ 
tion  reserved  the  right  to  prescribe  other 
bases  for  the  determination  of  additional 
charter  hire  at  the  time  of  the  annual  or 
final  accounting  under  the  respective 
agreements.  Such  instructions  have 
been  supplemented  from  time  to  time. 

(c)  Clause  13  of  Part  II  of  WAR- 
SHIPDEMISEOUT  203  and  Clause  28  of 
Part  II  of  SHIPSALESDEMISE  303  pro¬ 
vide,  among  other  things,  that  the 
Charterer : 

(1)  Shall  keep  its  books,  records  and 
accounts  relating  to  the  management, 
operation,  conduct  of.  the  business  of  and 
maintenance  of  the  vessels  covered  by 
the  agreement  in  accordance  with  the 
“Uniform  System  of  Accounts”  and  un¬ 
der  such  regulations  as  may  be  pre¬ 
scribed  by  the  Owner:  Provided, 
however,  That,  if  the  Charterer  is  sub¬ 
ject  to  the  jurisdiction  of  the  Interstate 
Commerce  Commission,  the  Owner  shall 
not  require  the  duplication  of  books,  rec¬ 
ords,  and  accounts  required  to  be  kept 
in  some  other  form  by  that  Administra¬ 
tion;  and 

(2)  Shall  file,  upon  notice  from  the 
Owner,  balance  sheets,  profit  and  loss 
statements,  and  such  other  statements 
of  financial  operations,  special  reports, 
memoranda  of  any  facts  and  transac¬ 
tions,  which  in  the  opinion  of  the  Owner 
affect  the  financial  results  in,  the  per¬ 
formance  of,  or  transactions  or  opera¬ 
tions  under,  the  agreement. 

Cross  Reference:  For  regulations  of  the 
Interstate  Commerce  Commission  affecting 
carriers  by  water,  see  49  CFR  Chapter  I,  Sub- 
chapter  C. 

§  299.40  Annual  and  f.nal  accountings. 

(a)  Pursuant  to  the  applicable  provisions 


of  the  bareboat  charter  agreements,  the 
Administration  hereby  requires  that  i 
each  Charterer  submit  a  separate  final 
accounting  of  additional  charter  hire 
accrued  to  the  owner  during  the  entire 
period  of  operations  under  WARSHIP- 
DEMISEOUT  203  and  for  each  annual 
or  overall  accounting  period  under 
SHIPSALESDEMISE  303  and  addenda 
thereto.  Each  such  accounting  shall  be 
submitted  in  sextuplicate  and  shall  in¬ 
clude  the  basic  statements  prescribed  in 
§  299.54. 

(b)  With  respect  to  each  such  ac¬ 
counting,  if  the  amount  of  additional 
charter  hire  shown  thereby  to  have  ac¬ 
crued  to  the  Owner  is  in  excess  of  the 
total  of  the  payments  theretofore  made 
to  the  Administration  (less  any  refunds 
theretofore  made  by  the  Administration 
on  account  of  such  payments)  on  ac¬ 
count  of  additional  charter  hire  for  the 
period  involved,  such  accounting  shall  be 
accompanied  by  the  Charterer’s  check 
payable  to  “Treasurer  of  United  States 
for  account  of  Maritime  Administration” 
in  the  amount  of  such  excess. 

(c)  If,  conversely,  in  any  instance  the 
amount  of  additional  charter  hire  shown 
by  such  accounting  to  have  accrued  to 
the  Owner  is  less  chan  the  total  of  the 
payments  theretofore  made  to  the  Com¬ 
mission  (less  any  refunds  theretofore 
made  by  the  Administration  on  account 
of  such  payments)  on  account  of  addi¬ 
tional  charter  hire  for  the  period  in¬ 
volved,  the  Charterer  may  apply  to  the 
Administration  for  refund  of  such  over¬ 
payment  and,  if  such  application  is 
found  to  be  in  order,  the  amount  of  the 
overpayment  will  be  refunded  by  the 
Administration.  The  application  should 
be  made  on  a  public  voucher  (Form 
1034 — Revised)  in  quintuplicate,  bearing 
language  substantially  as  follows: 

Claim  for  refund  of  excess  of  preliminary 
payments  made  to  the  Maritime  Adminis¬ 
tration,  on  account  of  additional  charter 
hire,  over  the  amount  of  such  additional 
charter  hire  indicated  to  be  due  the  Admin¬ 
istration  for  the  period  from _ 

to _ under  bareboat  Charter 

Agreement  WARSHIPDEMISEOUT  203/SHIP- 
SALESDEMISE  303  [delete  inapplicable  ref¬ 
erence]  No.  _ _  as  per  accounting 

rendered  pursuant  to  General  Order  No.  60, 
Supplement  21,  which,  by  this  reference,  is 
Incorporated  in  this  claim  for  refund. 

(d)  The  accounting  comprising  the 
statements  and  accompanying  remit¬ 
tance  or  voucher  required  under  this  sec¬ 
tion  shall  be  submitted  to  the  Adminis¬ 
tration  through  the  District  Comptroller 
•in  the  district,  area,  or  port  in  which  the 
home  office  of  the  Charterer  is  located,  or 
(if  there  be  no  such  auditor  of  the  Ad¬ 
ministration  in  the  district  in  which  the 
home  office  of  the  Charterer  is  located)  to 
the  Comptroller,  Maritime  Administra¬ 
tion,  Washington  25,  D.  C. 

§  299.41  Subsequent  adjustments,  (a) 
In  instances  where  operations  under 
SHIPSALESDEMISE  303  continue  be¬ 
yond  December  31,  1949,  at  the  time  of 
the  submission  of  the  accounting  for  each 
succeeding  annual  or  over-all  accounting 
period  as  required  hereunder,  the  Char¬ 
terer  shall  submit  also  a  revised  account¬ 
ing  for  the  period  ended  December  31, 
1949  under  SHIPSALESDEMISE  303  and 
addenda  thereto,  including  all  adjust¬ 
ments  affecting  that  period  that  occurred 


subsequent  to  the  rendition  of  the 
accounting  therefor.  Such  revised  ac¬ 
counting  shall  include  also  all  such 
adjustments  under  SHIPSALESDEMISE 
303  and  addenda  thereto  applicable  to 
the  period  prior  to  January  1, 1949:  Pro¬ 
vided,  however.  That  if  such  adjustments 
are  substantial,  a  separate  revised  ac¬ 
counting  shall  be  submitted  with  respect 
to  such  prior  period,  the  Administration 
reserving  the  right  to  determine  in  each 
instance  whether  the  amount  of  the  ad¬ 
justment  involved  shall  be  regarded  to 
be  substantial  for  this  purpose. 

(b)  If,  in  any  instance,  at  the  time  of 
the  submission  of  an  accounting  for  an 
annual  or  over-all  accounting  period,  no 
adjustment  affecting  the  preceding  pe¬ 
riod  has  occurred  subsequent  to  the 
submission  of  the  accounting  for  such 
period,  the  Charterer  shall  submit  to  the 
Administration  an  appropriate  certifica¬ 
tion  to  that  effect,  over  the  signature  of 
a  duly  authorized  officer.1 

CAPITAL  NECESSARILY  EMPLOYED 

§  299.42  Fundamental  bases.  The 
fundamental  bases  for  the  determination 
of  “capital  necessarily  employed”  are 
provided  in  Clause  23  (c)  of  Part  II  of 
WARSHIPDEMISEOUT  203  and  SHIP¬ 
SALESDEMISE  303. 

§  299.43  Interim  additions  and  deduc¬ 
tions.  The  definition  of  “capital  neces¬ 
sarily  employed”  in  SHIPSALESDEMISE 
303  provides,  among  other  things,  that 
additional  capital  in  the  form  of  cash  dr 
tangible  property  paid  in  during  the 
charter  period  shall  be  included  in  the 
computation  of  “capital  necessarily 
employed”  from  the  date  paid  in  and 
that  any  withdrawals  of  capital  shall  be 
deducted  from  the  date  withdrawn. 
Such  interim  adjustments  are  neither 
required  nor  permitted  under  WAR¬ 
SHIPDEMISEOUT  203.  In  the  determi¬ 
nation  of  “capital  necessarily  employed” 
under  SHIPSALESDEMISE  303,  addi¬ 
tional  capital,  in  the  form  of  cash  or 
tangible  property  paid  in,  and  any  with¬ 
drawals  of  capital  during  an  annual  or 
overall  accounting  period  thereunder 
shall  be  included  or  deducted  (as  the  case 
may  be),  pro  rata,  on  the  basis  of  the 
proportion  of  such  additions  or  with¬ 
drawals  represented  by  the  relation  that 
the  number  of  days  from  the  date  thereof 
to  the  end  of  the  calendar  year  or  overall 
accounting  period  involved  bears  to  the 
total  number  of  days  within  such  period, 
such  proportion  to  be  allocated  to  or 
between  “capital  necessarily  employed” 
under  SHIPSALESDEMISE  303  and 
“other  operations”  in  the  manner  here¬ 
inafter  prescribed.  In  any  instance 
where  such  an  adjustment  affects  the 
effective  period  of  WARSHIPDEMISE¬ 
OUT  203  the  proportion  of  such  adjust¬ 
ment  otherwise  allocable  to  operations 
under  WARSHIPDEMISEOUT  203  shall 
be  treated  in  the  same  manner  as  the 
proportion  allocable  to  “other  oper¬ 
ations”. 

§  299.44  Allocation  among  operations 
under  bareboat  charter  agreements  and 
“other  operations The  definition  of 


1  The  books,  records  and  accounts  referred 
to  in  this  section  shall  be  retained  two  years 
after  a  final  release  or  settlement  agreement 
is  completed  between  the  Maritime  Adminis¬ 
tration  and  the  charterer. 
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“capital  necessarily  employed”  in  WAR- 
SHIPDEMISE  203  and  in  SHIPSALES- 
DEMISE  303  provides,  among  other 
things,  that  if  the  Charterer  engages  in 
other  activities  in  addition  to  the  oper¬ 
ation  of  the  vessels  thereunder,  the 
Owner  shall  determine  the  proper  allo¬ 
cation  of  capital  as  between  such  activ¬ 
ities.  To  implement  this  provision  of  the 
bareboat  charter  agreements,  the  follow¬ 
ing  bases  of  allocation  are  prescribed: 

(а)  Wherever  practicable  and  the  re¬ 
sult  will  not  be  disproportionate,  assets 
(and  applicable  liabilities)  shall  be  allo¬ 
cated  directly  to  the  operation  in  which 
they  are  employed.  For  example,  such 
assets  (and  applicable  liabilities)  as 

( 1 )  Non-shipping  inventories, 

(2)  Replacement  and  similar  special 
funds  (including  contractual  and  statu¬ 
tory  reserve  funds  of  subsidized  opera¬ 
tors), 

(3)  Amounts  on  deposit  under  pur¬ 
chase  contracts, 

(4)  Investments  in  related  com¬ 
panies, 

(5)  Advances  and  loans  to  related 
companies, 

(б)  Non-current  receivables  from, 
and  payables  (not  in  excess  of  receiv¬ 
ables)  to,  related  companies, 

(7)  Net  book  value  of  vessels  and  of 
non-shipping  property  and  equipment, 
less  the  portion  of  any  long-term  debt 
a  ising  from  the  acquisition  of  such  as¬ 
sets  due  more  than  one  year  after  the 
date  of  the  balance  sheet  involved, 

(8)  Vessels  under  construction, 

(9)  Notes  and  accounts  receivable 
from  officers  and  employees, 

( 10)  Good  will  and  other  intangible  as¬ 
sets,  and 

(11)  Liability  for  recapture  under  op¬ 
erating-differential  subsidy  agreements, 
are  not  necessarily  employed  in  opera¬ 
tions  under  WARSHIPDEMISEOUT  203 
or  SHIPSALESDEMISE  303  and,  there¬ 
fore,  are  not  allocable  to  such  operations. 

(b)  Except  in  instances  involving  (1) 
considerable  non-shipping  operations, 

(2)  the  operation  of  passenger  vessels, 

(3)  substantial  dissimilarity  between 
the  operations  of  the  vessels  chartered 
from  the  Administration  and  those  of 
vessels  owned  or  chartered  from  others 
by  the  Charterer,  or  (4)  agency  opera¬ 
tions  actually  carried  on  as  a  separate 
and  substantial  business  activity  of  the 
Charterer  for  its  own  account  and  not 
merely  incidental  to  the  operation  of  the 
chartered  vessels,  (with  respect  to  which 
the  Charterer  shall  submit  for  the  con¬ 
sideration  of  the  Administration,  in  ad¬ 
vance  of  the  accounting  herein  pre¬ 
scribed,  its  concept  of  a  fair  and  reason¬ 
able  formula,  addressed  in  the  manner 
prescribed  in  §  299.40  (d)), 

(i)  Net  current  assets  (excluding 
non-shipping  inventories), 

(ii)  Voyages  in  progress  (untermi¬ 
nated  voyage  revenue,  less  unterminated 
voyage  expenses,  or  vice  versa) , 

(iii)  Advance  ticket  sales  and  deposits, 

(iv)  Special  and  guaranty  deposits 
(such  as  those  made  with  utilities  cor¬ 
porations), 

(v)  The  net  book  value  of.  furniture 
and  fixtures  and  other  property  and 
equipment  not  included  in  paragraphs 
(a)  and  (c)  of  this  section,  less  the  por¬ 
tion  of  any  long-term  debt  arising  from 


the  acquisition  of  such  property  and 
equipment  due  more  than  one  year  from 
the  date  of  the  balance  sheet  involved. 

(vi)  Non-current  receivables  from,  and 
payables  to,  others  than  related  com¬ 
panies,  officers,  and  employees, 

(vii)  Long-term  debt  incurred  in  bor¬ 
rowing  funds  to  provide  working  capital, 

(viii)  Deferred  charges,  prepaid  ex¬ 
penses,  and  deferred  credits,  and 
(ix)  Other  debits  and  credits, 

if,  and  to  the  extent  that,  they  are  em¬ 
ployed  in  the  general  conduct  of  the 
shipping  business,  shall  be  allocated  be¬ 
tween  operations  under  the  bareboat 
charter  agreements  with  the  Adminis¬ 
tration  and  “other  operations”  on  the 
basis  of  the  relation  that  the  number  of 
days  (eliminating  fractions  by  consider¬ 
ing  twelve  hours  or  more  a  full  day  and 
omitting  portions  of  days  amounting  to 
less  than  twelve  hours)  of  operation  or 
maintenance  of  vessels  under  each 
SHIPSALESDEMISE  303,  under  each 
addendum  to  SHIPSALESDEMISE  303 
whereunder  additional  charter  hire  is 
required  to  be  computed,  accounted  for, 
and  paid  separately,  under  each 
WARSHIPDEMISEOUT  203,  and  in 
“other  operations”  (including  those 
under  service  agreements)  during  the 
annual  or  over-all  accounting  period  in¬ 
volved  individually  bear  to  the  total  of 
such  days:  Provided,  That,  for  the  pur¬ 
poses  of  this  calculation  only,  a  vessel  day 
shall  be  valued  in  the  manner  described 
in  the  following  formula: 

Day 

(a)  Vessels  owned  and  operated  by  the 

Charterer _  1 

(b)  Vessels  bareboat  chartered  from 

others  and  operated  by  the  Char¬ 
terer  _  1 

(c)  Vessels  time  chartered  from 

others _  y3 

(d)  Vessels  time  chartered  to  others _  % 

(e)  Vessels  under  Time  Charter 

Agency  Agreements _  i(so 

(/)  Vessels  under  General  Agency 
Agreements  where  General  Agents 
act  in  dual  capacity  of  General  Agent 
and  Berth  Agent _  tio 

( g )  Vessels  under  General  Agency 

Agreements  where  General  Agent 
does  not  act  in  capacity  of  Berth 
Agent - Ms 

(h)  Vessels  under  Berth  Agency  Agree¬ 
ments  where  Berth  Agent  does  not 

act  in  capacity  of  General  Agent.—  %o 

Provided,  That  in  instances  where  more 
than  one  Berth  Agent  act  for  the  vessel 
on  a  single  voyage,  the  number  of  days 
so  calculated  shall  be  divided  between 
the  Berth  Agents  involved  on  the  basis 
of  the  relation  that  the  number  of  days 
under  the  agency  of  each  bears  to  the 
total  number  of  days  of  the  voyage. 

In  this  calculation  the  expired  days  of 
voyages  in  progress  at  the  commence¬ 
ment  of  the  annual  or  over-all  account¬ 
ing  period  will  be  omitted  and  the 
expired  days  of  voyages  in  progress  at 
the  termination  of  such  period  will  be 
taken  into  account  (in  other  words,  only 
the  vessel  days  within  the  annual  or 
over-all  accounting  period  involved  will 
be  taken  into  account). 

(c)  The  net  book  value  of  tugs,  barges, 
scows,  launches,  lighters,  cranes,  and 
similar  floating  equipment;  terminal 
property  and  equipment;  stevedoring 
and  other  cargo-handling  gear  and 


equipment;  and  other  property  and 
equipment  used  exclusively  in  shipping; 
and  its  auxiliary  operations,  less  the 
portion  of  any  long-term  debt  arising' 
from  the  acquisition  of  such  property 
and  equipment  due  more  than  one  year 
from  the  date  of  the  balance  sheet  in- 
volved,  shall  be  allocated  between  op- 
erations  under  the  bareboat  charter 
agreements  with  the  Administration  and 
“other  operations”  on  the  same  basis  as 
is  the  income  derived  from,  and  the  ex¬ 
pense  incurred  in,  the  operation  and 
maintenance  of  such  services  or  facili¬ 
ties  as  prescribed  in  §§  299.47  to  299.53. 

§  299.45  Limitation  of  "capital  neces¬ 
sarily  employed (a)  If  in  any  instance 
the  amount  allocated  to  “capital  neces¬ 
sarily  employed”  under  SHIPSALES¬ 
DEMISE  303,  in  accordance  with  the 
provisions  of  §§  299.43  and  299.44,  is  in 
excess  of  the  greater  of  the  working  capi- 
tal  requirements,  or  the  net  worth  re¬ 
quirements  determined  in  the  manner 
provided  in  paragraph  (2)  of  Clause 
H — Special  provisions,  of  Part  I  of 
SHIPSALESDEMISE  303,  such  alloca¬ 
tion  shall  be  disregarded  and  “capital 
necessarily  employed”  shall  be  deter¬ 
mined  in  accordance  with  such  Special 
Provisions.  In  the  application  of  this 
limitation,  for  the  purpose  of  determin¬ 
ing: 

(1)  The  number  of  vessels  involved  in 
instances  where  they  do  not  remain  con¬ 
stant  throughout  the  accounting  period, 
and 

(2)  The  amount  of  the  working  capi¬ 
tal  requirements  or  the  net  worth  re¬ 
quirements  (whichever  is  the  greater) 
in  instances  where  more  than  one  type 
of  vessel  is  involved, 

the  following  formula  is  prescribed: 

(i)  The  number  of  vessels  involved 
shall  be  deemed  to  be  the  result  obtained 
by  dividing  into  the  total  number  of  days 
covering  which  charter  hire  was  paid  for 
all  vessels  for  the  accounting  period  in¬ 
volved,  the  number  of  calendar  days 
within  such  period,  and 

(ii)  The  average  working  capital  re¬ 
quirements  or  net  jvorth  requirements 
per  vessel  shall  be  determined  by  multi¬ 
plying  the  greater  of  such  requirements 
(as  modified  in  sub-paragraphs  (a)  and 
(b)  of  paragraph  (2)  of  Clause  H  of 
Part  I  of  “SHIPSALESDEMISE  303") 
for  each  type  of  vessel  involved  by  the 
number  of  days  covering  which  charter 
hire  was  paid  for  all  vessels  of  that  type 
for  the  accounting  period  involved,  and 

•dividing  the  sum  of  the  results  thus  ob¬ 
tained  for  all  types  of  vessels  involved 
by  the  aggregate  number  of  days  covered 
by  such  payments  for  all  types  of  vessels. 

(b)  The  amount  to  be  deducted  in  the 
determination  of  additional  charter  hire 
(as  ten  per  centum  per  annum  on  “cap¬ 
ital  employed”)  shall  be  that  proportion 
of  ten  percent  represented  by  the  rela¬ 
tion  that  the  number  of  days  within  the 
accounting  period  involved  bears  to  three 
hundred  and  sixty-five,  the  number  of 
days  within  the  year,  as  shown  in  the 
following  example  (in  which  the  work¬ 
ing  capital  requirements  are  assumed  to 
exceed  the  net  worth  requirements  and 
the  accounting  period  is  assumed  to  be 
180  days). 


Tuesday,  December  31,  1957 
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Determination  of  average  working  capital  requirements: 

Vessel t 

Tvne  “A”  11  for  150  days  each=*l,  650  days  @  (a)  $90,000 . . . . . .  $148, 500, 000 

ivne  “A”  5  for  180  days  each=  900  days  @  (a)  $90,000 . . . . . . . .  81, 000, 000 

Tvne  “B"  2  for  120  days  each=  240  days  @  (a)  $100,000 . .  24, 000, 000 

Trne“B”  1  for  180  days  each-  180  days  @  (a)  $100,000 .  18,000,000 

Type  “C"  1  for  180  days  each-  180  days  @  (a)  $140,000 . .  25, 200, 000 

3, 150  days .  296, 700, 000 

Total  as  above _ _ _ _ _ _ ... _ _ _  296, 700, 000 

Divided  by— Total  vessel  days  as  above.. . t . .  3, 150 

Average  working  capital  requirements  per  vessel . . . . . .  94, 190. 48 


Determination  of  number  of  vessels  for  period: 

Total  vessel  days  as  above . . . . . . . . . . . 3, 150 

Divided  by  total  days  in  period . . . . . . .  180 

Total  vessels  for  period.. . . . . . . . . . .  17H 

Determination  of  “capital  employed: 

(b)  First  to  fifth  vessel,  inclusive  (100%  of  $94,190.48X5) - - - - - -  $470, 952. 40 

(b)  Sixth  to  tenth  vessel,  inclusive  (75%  of  $94,190.48X5) .  353, 214. 30 

(b)  Eleventh  to  fifteenth  vessel,  inclusive  (50%  of  $94,190.48X5) . . -  235, 476. 20 

(b)  Excess  of  fifteen  (2 M  vessels)  (25%  of  $94,190.48X2*^) .  58,869.05 

Total  “capital  employed” . . . . . . . . . . . .  1, 118, 511. 95 

“Allowable  return”  of  180/365  of  10%  of  “capital  employed” _ _ _ _ _  55, 159. 49 


(1)  Working  capital  requirements  (as 
modified  in  subparagraph  (a)  of  para¬ 
graph  (2)  of  Clause  H  of  Part  I  of 
“SHIPS ALESDEMISE  303”)  should  be 
used  for  this  purpose,  if  they  exceed  net 
worth  requirements. 

(2)  Fractions  resulting  from  the  cal¬ 
culation  of  the  number  of  vessels  involved 
shall  be  taken  into  account,  the  25  per¬ 
cent  reduction  being  applicable  to  such 
fractions  occurring  between  the  fifth  and 
sixth  vessels,  and  the  50  percent  reduc¬ 
tion  to  those  occurring  between  the  tenth 
and  eleventh  vessels. 

§  299.46  Accounting  periods  extending 
beyond  end  of  calendar  year,  (a)  Clause 
13  of  Part  II  Of  WARSHIPDEMISEOUT 
203,  wherein  is  prescribed  the  funda¬ 
mental  basis  for  the  calculation  and  pay¬ 
ment  to  the  Administration  of  additional 
charter  hire,  refers  to  the  cumulative  net 
voyage  profits  computed  for  the  period 
of  the  agreement  and  makes  no  provision 
for  an  annual  accounting.  Accordingly, 
the  calculation  of  “capital  necessarily 
employed”  for  the  entire  period  under 
WARSHIPDEMISEOUT  203  is  required 
to  be  made  on  the  basis  of  the  adjusted 
net  worth  of  the  Charterer  as  at  the  end 
of  the  month  preceding  the  date  of  the 
delivery  of  the  first  vessel  thereunder. 
To  accomplish  this, 

(1)  The  formula  prescribed  in  §  299.44 
(b)  shall  cover  the  entire  period  from  the 
beginning  of  the  month  in  which  the  first 
vessel  was  delivered  to  the  Charterer  to 
the  end  of  the  month  in  which  the  last 
vessel  was  redelivered  to  the  Administra¬ 
tion  under  WARSHIPDEMISEOUT  203, 
and 

(2)  After  the  amount  of  “capital  nec¬ 
essarily  employed”  has  been  determined, 
Pursuant  to  the  provisions  of  §§  299.42- 
299.45,  the  “allowable  return”  thereon 
shall  be  calculated  at  the  rate  of  10  per 
centum  per  annum  on  the  basis  of  the  re¬ 
lation  that  the  number  of  calendar  days 
between  the  beginning  of  the  month  in 
*hich  the  first  vessel  was  delivered  to  the 
Charterer  and  the  end  of  the  month  in 
which  the  last  vessel  was  redelivered  to 
the  Administration  under  WARSHIP¬ 
DEMISEOUT  203  bears  to  365,  the  num¬ 
ber  of  days  in  a  calendar  year.  (See 
Exhibit  “A”  for  1946  contained  in  the 
illustrative  examples  of  statements  to 
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be  supplied  by  the  Comptroller,  Mari¬ 
time  Administration.) 

(b)  In  any  instance  where  operations 
under  WARSHIPDEMISEOUT  203  ex¬ 
tended  beyond  December  31, 1946,  in  the 
calculation  of  the  “allowable  return” 
under  SHIPSALESDEMISE  303  (and,  to 
thq  extent  involved,  any  addendum 
thereto  with  respect  to  which  additional 
charter  hire  is  required  to  be  computed, 
accounted  for,  and  paid  separately)  for 
such  succeeding  period,  the  number  of 
vessel  days  applicable  to  WARSHIPDE¬ 
MISEOUT  203  in  such  period  shall  be 
taken  into  account  in  the  formula 
prescribed  in  §  299.44  (b)  and  shall  be 
treated  in  the  same  manner  as  those 
applicable  to  “other  operations”.  (See 
Exhibit  “A”  for  1947  contained  in  the 
illustrative  examples  of  statements  to  be 
supplied  by  the  said  Comptroller.) 

NET  VOYAGE  PROFIT 

§  299.47  Fundamental  bases.  (a) 
The  fundamental  bases  for  the  determi¬ 
nation  of  “net  voyage  profit”  are  pro¬ 
vided  in  Clause  23  (a)  of  Part  II  of 
WARSHIPDEMISEOUT  203  and  SHIP¬ 
SALESDEMISE  303. 

(b)  The  fundamental  bases  for  the 
determination  of  “fair  and  reasonable 
overhead  expenses”  (which  are  deduct¬ 
ible  from  gross  income  in  the  determina¬ 
tion  of  “net  voyage  profit”)  are  pre¬ 
scribed  in  Clause  23  (b)  of  Part  n  of 
WARSHIPDEMISEOUT  203  and  SHIP¬ 
SALESDEMISE  303. 

§  299.48  Allocation  among  operations 
under  bareboat  charter  agreements  and 
“ other  operations ”.  The  definitions  of 
“net  voyage  profit”  in  WARSHIPDE¬ 
MISEOUT  203  and  in  SHIPSALESDE¬ 
MISE  303  provide,  in  effect,  among  other 
things,  th*\t,  in  instances  where  the 
Charterer  engages  in  other  activities  in 
addition  to  the  operation  of  the  vessels 
thereunder,  income  and  expenses  other 
than  those  directly  and  exclusively 
allocable  to  the  operation  of  such  vessels 
shall  be  prorated  between  these  activ¬ 
ities  on  such  basis  as  the  Owner  may 
determine  to  be  fair  and  reasonable.  To 
implement  this  provision  of  the  bareboat 
charter  agreements,  the  following  bases 
of  allocations  are  prescribed: 

(a)  Wherever  practicable  and  the  re¬ 
sult  will  not  be  disproportionate,  income 


and  expenses  (including,  but  not  neces¬ 
sarily  limited  to,  operating  revenues  and 
expenses  on  terminated  voyages,  inactive 
vessels  expense,  operating-differential 
subsidy,  collections  from  and  contribu¬ 
tions  to  pools  for  the  purpose  of  equaliz¬ 
ing  revenue  in  accordance  with  pooling 
agreements)  shall  be  allocated  directly 
to  the  operation  from  which  they  are  de¬ 
rived  or  in  which  they  are  incurred. 

(b)  The  Uniform  System  of  Accounts 
provides,  among  other  things,  that  Ac¬ 
counts  Nos.  645 — Income  from  Terminal 
Operations,  650 — Income  from  Cargo 
Handling  Operations,  655 — Income  from 
Tug  and  Lighter  Operations,  and  660 — 
Income  from  Other  Shipping  Operations 
(in  instances  where  such  services  or  fa¬ 
cilities  are  maintained  by  the  Operator) 
shall  be  credited  with  “agreed  amounts" 
for  the  use  of  such  services  or  facilities 
by  vessels  owned  by  the  “Operator”, 
with  corresponding  charges  to  Vessel 
Operating  Expense.  In  instances  where 
the  Charterer  maintains  such  services  or 
facilities  and  they  are  used  by  the  char¬ 
tered  vessels  and  if  it  is  impracticable  to 
determine  the  actual  cost  of  such  use,  the 
Charterer  may  charge  in  the  Vessel 
Operating  Expense  Accounts  of  the 
chartered  vessels  fair  and  reasonable 
amounts  for  the  use  of  such  services  or 
facilities  (but. at  not  in  excess  of  the 
“going  rates”  for  the  services  or  facili¬ 
ties  at  the  ports  involved,  or  the 
rates  at  which  such  services  or  facilities 
could  be  obtained  from  independent 
suppliers,  or  the  rates  charged  all 
other  vessels  using  them) ,  provided  simi¬ 
lar  charges  are  made  in  the  accounts  of 
all  other  vessels  operated  by  the  Chart¬ 
erer.  If  the  sum  of  the  gross  income 
derived  from  the  use  of  such  services  or 
facilities  by  vessels  under  WARSHIPDE¬ 
MISEOUT  203,  under  SHIPSALESDE¬ 
MISE  303,  owned  by  the  Charterer,  and 
chartered  from  others  by  the  Charterer, 
exceeds  the  gross  income  derived  from 
the  use  of  such  services  or  facilities  by 
other  vessels, 

(1)  The  expense  of  maintaining  such 
services  or  facilities  shall  be  allocated 
among  the  operation  of  the  vessels  under 
WARSHIPDEMISEOUT  203  and  SHIP¬ 
SALESDEMISE  303  and  “other  opera¬ 
tions”  on  the  basis  of  the  relation  that 
the  gross  income  so  derived  from  the 
vessels  engaged  in  each  such  operation 
bears  to  the  total  gross  income  derived 
from  the  furnishing  of  such  services  or 
facilities,  except  that  income  derived 
from  the  furnishing  of  such  services  or 
facilities  to  vessels  neither  owned,  nor 
chartered  from  the  Administration  or 
others,  by  the  Charterer  shall  not  be 
included  in  the  above  calculation  but 
shall  be  prorated  between  the  operation 
of  the  vessels  under  WARSHIPDEMISE¬ 
OUT  203  and  SHIPSALESDEMISE  303 
and  “other  operations”  in  the  same 
manner  as  is  the  expense  of  maintaining 
such  services  or  facilities  as  thus  deter¬ 
mined,  and 

(2)  The  amounts  credited  to  the  in¬ 
come  accounts  shall  be  allocated  directly 
to  the  operation  of  the  vessels  under 
WARSHIPDEMISEOUT  203  and  SHIP¬ 
SALESDEMISE  303  and  “other  opera¬ 
tions”  on  the  same  basis  as  are  the 
corresponding  charges  to  the  Vessel 
Operating  Expense  Accounts. 
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If,  conversely,  the  sum  of  the  gross  in¬ 
come  derived  from  the  use  of  such  serv¬ 
ices  or  facilities  by  vessels  under  WAR- 
SHIPDEMISEOUT  203,  under  SHIP- 
SALESDEMISE  303,  owned  by  the 
Charterer,  and  chartered  from  others 
by  the  Charterer,  is  less  than  the 
gross  income  derived  from  the  use  of 
such  services  or  facilities  by  other  vessels, 

(1)  The  amounts  credited  to  the 
income  accounts  corresponding  to 
charges  in  the  Vessel  Operating  Expense 
Accounts  of  the  vessels  under  WAR- 
SHIPDEMISEOUT  203  and  SHIPSALES- 
DEMISE  303  shall  be  allocated  directly 
to  the  operation  of  such  chartered  ves¬ 
sels  and  the  amounts  credited  to  the 
income  accounts  corresponding  to 
charges  in  the  accounts  of  vessels,  owned, 
or  chartered  from  others  than  the  Ad¬ 
ministration,  by  the  Charterer,  and 
to  charges  against  others  for  the  use  of 
such  services  or  facilities  shall  be  allo¬ 
cated  to  “other  operations,”  and 

(2)  The  expense  of  maintaining  such 
services  or  facilities  shall  be  allocated 
between  the  operation  of  vessels  under 
WARSHIPDEMISEOUT  203  and  SHIP- 
SALESDEMISE  303  and  “other  opera¬ 
tions”  on  the  basis  of  the  relation  that 
the  gross  income  so  derived  from  the 
vessels  engaged  in  each  such  operation 
bears  to  the  total  gross  income  derived 
from  the  furnishing  of  such  services  or 
faculties. 

(c)  Compensation  (other  than  liqui¬ 
dation  fees)  earned  under  Berth  Agency, 
General  Agency  and  Time  Charter 
Agency  Service  Agreements  and  sub¬ 
agency  fees  and  commissions  paid  or  pay¬ 
able  from  such  compensation  shall  be 
aUocated  direct  to  "other  operations”. 

(d)  Except  in  instances  involving  con¬ 
siderable  nonshipping  operations,  the 
operation  of  passenger  vessels,  substan¬ 
tial  dissimilarity  between  the  operations 
of  the  vessels  chartered  from  the  Admin¬ 
istration  and  those  of  vessels  owned  or 
chartered  from  others  by  the  Charterer, 
or  agency  operations  actually  carried  on 
as  a  separate  and  substantial  business 
activity  of  the  Charterer  for  its  own 
account  and  not  merely  incidental  to  the 
operation  of  the  chartered  vessels  (with 
respect  to  which  the  Charterer  shall  sub¬ 
mit,  for  the  consideration  of  the  Admin¬ 
istration,  in  advance  of  the  accounting 
prescribed  in  this  part,  its  concept  of  a 
fair  and  reasonable  formula,  addressed  in 
the  manner  prescribed  in  §  299.40  (d) , 
overhead  expenses  (if  they  are  not  sus¬ 
ceptible  to  direct  allocation),  including 
administrative  and  general  expense,  less 
agency  fees,  commissions,  and  brok¬ 
erage  earned,  except  in  instances  where 
the  Charterer,  through  the  main¬ 
tenance  of  actual  cost  records  or  other 
sound  accounting  methods,  can  demon¬ 
strate  to  the  satisfaction  of  the  Admin¬ 
istration  the  actual  application  of  costs 
incurred  against  such  fees,  a  minimum 
of  50  percent  of  liquidation  fees  ac¬ 
crued  during  the  over-all  accounting 
period  involved,  the  remaining  per¬ 
centage  of  such  fees  to  be  deferred  to  the 
next  succeeding  period,  and  account¬ 
ing  fees  earned  by  United  States  princi¬ 
pals  of  supervisory  foreign  agents; 
management  and  operating  commis¬ 
sions;  advertising  expense;  and  taxes, 


other  than  Federal  income  tax,  shall  be 
allocated  between  operations  under  the 
bareboat  charter  agreements  with  the 
Administration  and  “other  operations” 
on  the  basis  of  the  relation  that  the 
number  of  days  (eliminating  fractions 
by  considering  twelve  hours  or  more  a 
full  day  and  omitting  portions  of  days 
amounting  to  less  than  twelve  hours)  of 
operation  of  maintenance  of  vessels 
under  each  SHIPSAI .ESDEMISE  303, 
under  each  addendum  to  SHIPSALES- 
DEMISE  303  whereunder  additional 
charter  hire  is  required  to  be  computed, 
accounted  for,  and  paid  separately,  under 
each  WARSHIPDEMISEOUT  203,  and  in 
“other  operations”  (including  those 
under  service  agreements)  during  the 
annual  or  over-all  accounting  period  in¬ 
volved  individually  bear  to  the  total  of 
such  days:  Provided,  That  for  the  pur¬ 
poses  of  this  calculation  only  a  vessel  day 
shall  be  valued  in  the  manner  described 
in  the  following  formula: 

Day 


(1)  Vessels  owned  and  operated  by  the 

Charterer _ 1 

(2)  Vessels  bareboat  chartered  from 
others  and  operated  by  the  Charterer.  1 

(3)  Vessels  time  chartered  from  others.  y3 

(4)  Vessels  time  chartered  to  others....  % 

(5)  Vessels  under  Time  Charter  Agency 

Agreements _ _ _ _ 

(6)  Vessels  under  General  Agency  Agree¬ 

ments  where  General  Agents  act  in 
dual  capacity  of  General  Agent  and 
Berth  Agent _ 1 

(7)  Vessels  under  General  Agency  Agree¬ 
ments  where  General  Agents  do  not  act 

in  capacity  of  Berth  Agent _  % 

(8)  Vessels  under  Berth  Agency  Agree¬ 
ments  where  Berth  Agent  does  not  act 

In  capacity  of  General  Agent _  % 


Provided,  That  in  instances  where  more 
than  one  berth  agent  act  for  the  vessel 
on  a  single  voyage  the  number  of  days 
so  calculated  shall  be  divided  between 
the  berth  agents  involved  on  the  basis 
of  the  relation  that  the  number  of  days 
under  the  agency  of  each  bears  to  the 
total  number  of  days  of  the  voyage. 

In  this  calculation  the  expired  days  of 
voyages  in  progress  at  the  commence¬ 
ment  of  the  annual  or  over-all  account¬ 
ing  period  will  be  omitted  and  the  ex¬ 
pired  days  of  voyages  in  progress  at  the 
termination  of  such  period  will  be  taken 
into  account  (in  other  words,  only  the 
vessel  days  within  the  annual  or  over-all 
accounting  period  involved  will  be  taken 
into  account). 

(e)  If,  in  any  instance,  the  amount  of 
overhead  expenses  allocated  against  op¬ 
erations  under  General  Agency,  Time 
Charter  Agency,  and  Berth  Agency 
Agreements,  in  accordance  with  the  fore¬ 
going  formula,  exceeds  the  amount  of 
compensation  earned  under  such  Agree¬ 
ments  for  the  period  involved,  less  sub¬ 
agency  fees  and  commissions  paid  or 
payable  from  such  compensation,  the 
amount  of  such  excess  shall  be  reallo¬ 
cated  among  the  other  operations  of  the 
Charterer  (including,  but  not  limited  to, 
those  under  the  bareboat  charter  agree¬ 
ments)  on  the  basis  of  the  relation  that 
the  amount  of  overhead  expenses  other¬ 
wise  allocated  to  each  such  operation 
bears  to  the  total  of  the  overhead  ex¬ 
penses  otherwise  allocated  to  all  such 
operations. 


(f)  Subject  to  the  conditions  pr*. 
scribed  in  §  299.55  (b) ,  in  any  instance 
W'here  the  statements  required  to  be 
submittecK  to  the  Administration  here- 
under  are  certified  by  an  independent 
certified  public  accountant  or  a  firm  of 
independent  certified  public  accountants, 
such  fair  and  reasonable  payments  as 
the  Administration  determines  to  have 
been  made  by  the  Charterer  for  the  cer¬ 
tification  of  such  statements  by  such 
certified  public  accountants  may  be  al- 
located  directly  to  operations  under  the 
bareboat  charter  agreements  involved 
on  the  basis  of  the  relation  that  the 
number  of  vessel  days  applicable  to  each 
accounting  period  under  each  agree¬ 
ment  (or  addendum  with  respect  to 
which  a  separate  determination  of  addi- 
tional  charter  hire  is  required  to  be 
made)  bears  to  the  total  vessel  days 
under  all  such  agreements  (or  addenda) 
for  all  such  periods  covered  by  such 
statements. 

(g)  The  salaries  of  any  additional  per¬ 
sonnel  which  the  Charterer  demon¬ 
strates  to  the  satisfaction  of  the 
Administration  to  have  been  necessarily 
employed  for  the  exclusive  purpose  of 
preparing  such  statements  (irrespective 
of  whether  or  not  they  are  certified  by 
an  independent  certified  public  account¬ 
ant  or  a  firm  of  independent  certified 
public  accountants)  shall  be  allocated 
over  the  entire  period  covered  by  such 
statements  on  the  basis  of  the  relation 
that  the  total  vessel  days  applicable  to 
each  annual  or  overall  accounting  period 
involved  bears  to  the  total  vessel  days 
for  all  such  periods,  and  the  proportion 
of  such  salaries  so  determined  to  be 
allocable  to  each  such  period  shall  be 
distributed  between  operations  under  the 
bareboat  charter  agreements  with  the 
Administration  and  “other  operations” 
in  accordance  with  the  formula  pre¬ 
scribed  in  paragraphs  (d),  (e),  and  (f) 
of  this  section. 

(h)  In  instances  where  branch  offices 
of  the  Charterer  act  as  agents  for  the 
chartered  vessels  and  if  it  is  impracti¬ 
cable  to  determine  the  actual  cost  of  such 
services,  the  Charterer  may  charge  in 
the  vessel  operating  expense  accounts  of 
the  chartered  vessels  fair  and  reasonable 
amounts  for  such  services  (but  at  not 
in  excess  of  the  “going  rates”  for  the 
services  at  the  ports  involved,  or  the 
rates  at  which  such  services  could  be 
obtained  from  independent  agents,  or 
the  rates  charged  all  other  vessel* 
for  such  services),  provided  similar 
charges  are  made  in  the  accounts  of  all 
other  vessels  operated  by  the  Charterer.. 
If  the  sum  of  the  gross  income  derived 
from  the  furnishing  of  such  services  to 
vessels  under  WARSHIPDEMISEOUT 
203,  under  SHIPSALESDEMISE  303, 
owned  by  the  Charterer,  and  chartered 
from  others  by  the  Charterer,  exceeds  the 
gross  income  derived  from  the  furnishing 
of  such  services  to  other  vessels, 

(1)  The  expense  of  maintaining  such 
branch  offices  shall  be  allocated  among 
the  operation  of  vessels  under  WAR* 
SHIPDEMISEOUT  203  and  SHIPSALES¬ 
DEMISE  303  and  “other  operations”  on 
the  basis  of  the  relation  that  the  gross 
income  so  derived  from  the  vessels  en¬ 
gaged  in  each  such  operation  bears  to 
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the  total  gross  income  derived  from  the 
furnishing  of  such  services,  except  that 
income  derived  from  the  furnishing  of  1 
such  services  to  vessels  neither  owned, 
nor  chartered  from  the  Administration 
or  others,  by  the  Charterer  shall  not  be 
Included  in  the  above  calculation  but 
shall  be  prorated  between  the  operation 
of  the  vessels  under  WARSHIPDEMISE- 
OUT  203  and  SHIPSALESDEMISE  303 
and  “other  operations”  in  the  same 
manner  as  is  the  expense  of  maintaining 
such  services  as  thus  determined,  and 
(2)  The  amounts  credited  to  Agency 
Pees,  Commissions,  and  Brokerage 
Earned  shall  be  allocated  directly  to  the 
operation  of  the  vessels  under  WAR- 
BHIPDEMISEOUT  203  and  SHIPSALES¬ 
DEMISE  303  and  “other  operations”  on 
the  same  basis  as  are  the  corresponding 
charges  to  the  Vessel  Operating  Expense 
Accounts. 

If,  conversely,  the  sum  of  the  gross  in¬ 
come  derived  from  the  furnishing  of  such 
services  to  vessels  under  WARSHIPDE- 
MISEOUT  203,  under  SHIPSALESDE¬ 
MISE  303,  owned  by  the  Charterer,  and 
chartered  from  others  by  the  Charterer, 
is  less  than  the  gross  income  derived 
from  the  furnishing  of  such  services  to 
other  vessels, 

(1)  The  amounts  credited  to  the  in¬ 
come  accounts  corresponding  to  charges 
in  the  Vessel  Operating  Expense  Ac¬ 
counts  of  the  vessels  under  WARSHIP- 
DEMISEOUT  203  and  SHIPSALESDE¬ 
MISE  303  shall  be  allocated  directly  to 
the  operation  of  such  chartered  vessels 
and  the  amounts  credited  to  the  income 
accounts  corresponding  to  charges  in 
the  accounts  of  vessels  owned,  or  char¬ 
tered  from  others  than  the  Administra¬ 
tion,  by  the  Charterer,  and  to  charges 
against  others  for  the  furnishing  of 
such  services,  shall  be  allocated  to 
“other  operations”,  and 

(2)  The  expense  of  maintaining  such 
branch  offices  shall  be  allocated  between 
the  operation  of  vessels  under  WAR- 
SHIPDEMISEOUT  203  and  SHIPSALES¬ 
DEMISE  303  and  “other  operations”  on 
the  basis  of  the  relation  that  the  gross 
income  so  derived  from  the  vessels  in 
each  such  operation  bears  to  the  total 
gross  income  derived  from  the  furnishing 
of  such  services. 

(i)  Depreciation  expense  shall  be  al¬ 
located  between  the  operation  of  the 
chartered  vessels  and  “other  operations” 
on  the  same  basis  as  the  net  book  value 
of  the  property  involved  is  allocated  in 
the  determination  of  “capital  employed”, 
except  depreciation  on  general  office 
furniture  and  fixtures,  which  shall  be 
allocated  on  the  same  basis  as  that 
prescribed  with  respect  to  overhead  ex¬ 
penses  in  paragraphs  (d),  (e),  (f),  and 
(g)  of  this  section. 

(j)  Income  in  the  form  of  interest 
earned  and  dividends  shall  be  allocated 
between  the  operation  of  the  chartered 
vessels  and  “other  operations”  on  the 
same  basis  as  the  value  of  the  invest¬ 
ments  and  securities  from  which  such 
income  is  derived  is  allocated  in  the  de¬ 
termination  of  “capital  employed”. 

(k)  Interest  expense  shall  be  allocated 
between  the  operation  of  the  chartered 
vessels  and  “other  operations”  on  the 
same  basis  as  the  liabilities  in  connec¬ 


tion  with  which  such  expense  was  in-  , 
curred  are  allocated  in  the  determination 
of  “capital  employed”. 

(l)  Miscellaneous  operating  income, 
miscellaneous  operating  expense,  miscel¬ 
laneous  other  income,  and  miscellaneous 
other  deductions  from  income,  if,  and  to 
the  extent  that  they  are  not  susceptible 
to  direct  allocation,  but  are  derived  from, 
or  incurred  in,  the  general  conduct  of  the 
shipping  business  shall  be  allocated  on 
the  same  basis  as  that  prescribed  with 
respect  to  overhead  expenses  in  para¬ 
graphs  (d),  (e),  (f),  and  (g)  of  this 
section. 

(m)  Income  derived  from,  and  ex¬ 
penses  incurred  in,  nonshipping  opera¬ 
tions  shall  be  allocated  directly  to  “other 
operations”. 

§  299.49  Calculation  of  net  voyage 
profit  on  cumulative  basis.  In  providing 
for  the  calculation  of  additional  charter 
hire  based  on  the  cumulative  net  voyage 
profit  of  the  Charterer,  Clause  13  of  Part 
II  of  SHIPSALESDEMISE  303  provides 
also  that  such  cumulative  net  profit  so 
accounted  for  shall  not  be  included  in 
the  calculation  of  cumulative  net  profit  in 
any  subsequent  year  or  period.  Pursuant 
to  these  provisions  of  the  bareboat  char¬ 
ter  agreements,  only  deficiencies  in  net 
voyage  profits  may  be  carried  forward, 
and  then  only  under  the  following  con¬ 
ditions: 

(a)  In  any  instance  where  a  net  voy¬ 
age  loss  is  sustained  as  a  result  of  opera¬ 
tions  under  SHIPSALESDEMISE  303 
during  any  accounting  period  terminat¬ 
ing  at  the  end  of  a  calendar  year  and  a 
net  voyage  profit  is  realized  thereunder 
in  the  next  succeeding  accounting  period, 
the  net  voyage  loss  and  the  net  voyage 
profit  for  the  respective  periods  may  be 
combined  and  additional  charter  hire 
may  be  computed  on  the  basis  of  the  net 
result  using  the  number  of  days  con¬ 
sumed  on  terminal  voyages  during  the 
combined  period  (together  with  the 
number  of  days  during  which  any  of  the 
chartered  vessels  were  inactive  during 
that  period)  in  determining  the  applic¬ 
able  percentages  in  accordance  with  the 
table  set  forth  in  Clause  13  of  Part  II  of 
the  said  form  of  charter. 

(b)  In  any  instance  where  the  net 
voyage  profit  realized  as  a  result  of  op¬ 
erations  under  SHIPSALESDEMISE  303 
during  any  accounting  period  terminat¬ 
ing  at  the  end  of  a  calendar  year  is  less 
than  10  percent  per  annum  of  “cap¬ 
ital  necessarily  employed”  during  that 
period  and  the  net  voyage  profit  realized 
thereunder  in  the  next  succeeding  ac¬ 
counting  period  is  in  excess  of  10  per 
cent  per  annum  of  "capital  necessarily 
employed”  during  such  succeeding  pe¬ 
riod,  the  net  voyage  profits  for  the  re¬ 
spective  periods  may  be  combined  and 
additional  charter  hire  may  be  computed 
on  the  basis  of  the  combined  result, 
using  the  number  of  days  consumed  on, 
terminated  voyages  during  the  combined 
period  (together  with  the  number  of 
days  during  which  any  of  the  chartered 
vessels  were  inactive  during  that  period), 
in  determining  the  applicable  percent¬ 
ages  in  accordance  with  the  table  set 
forth  in  Clause  13  of  Part  n  of  the  said 
form  of  charter, 


Provided,  however.  That  in  any  such 
instance  involving  any  addendum  to 
SHIPSALESDEMISE  303  whereunder 
additional  charter  hire  is  required  to  be 
computed,  accounted  for,  and  paid  sep¬ 
arately,  the  net  voyage  profits  and  net 
voyage  losses  thereunder  likewise  shall 
be  treated  separately  for  these  purposes 
and  shall  not  be  combined  with  those 
under  SHIPSALESDEMISE  303  or  any 
other  addendum  thereto. 

§  299.50  Adjustments  in  absence  of 
physical  inventories.  Except  in  instances 
where  physical  inventories  satisfactory 
to  the  Owner  were  taken  at  the  end  of 
each  accounting  period  with  respect  to 
which  a  separate  determination  of  addi¬ 
tional  charter  hire  is  required  to  be 
made, 

(a)  The  value  of  the  inventory  of 
subsistence  stores,  consumable  stores, 
fuel,  water,  and  slop  chest  items  on 
board  at  the  time  of  delivery  of  the  ves¬ 
sel  to  the  Charterer  shall  be  charged  in 
Account  060 — Stores,  Supplies  and 
Equipment  Aboard  Vessels — and  the 
value  of  the  inventory  of  subsistence 
stores,  consumable  stores,  fuel,  water, 
and  slop  chest  items  on  board  at  the 
time  of  redelivery  of  the  vessel  to  the 
Owner  shall  be  credited  in  the  same  ac¬ 
count,  and 

(b)  The  difference  between  the  value 
of  such  delivery  inventory  and  the  value 
of  such  redelivery  inventory  shall  be 
distributed  proportionately  on  a  daily 
basis  over  the  entire  period  commencing 
with  the  date  of  delivery  of  the  vessel  to 
the  Charterer  and  ending  with  the  date 
of  its  redelivery  to  the  Owner, 

Provided,  That,  if  in  any  instance  the 
application  of  this  procedure  produces  a 
disproportionate  result  with  respect  to 
expenses  chargeable  to  the  first  voyage 
following  delivery  of  a  vessel  to  the  Char¬ 
terer  or  the  last  voyage  preceding  its 
redelivery  to  the  Owner,  the  Maritime 
Administration  will  determine  in  each 
such  instance  the  fair  and  reasonable 
basis  for  the  allocation  of  the  difference 
between  the  delivery  and  redelivery  in¬ 
ventory. 

(c)  For  the  purpose  of  §§  299.47- 
299.53,  the  value  of'the  delivery  inventory 
shall  be  the  price  at  which  such  in¬ 
ventory  was  purchased  by  the  Charterer 
from  the  Owner,  on  delivery,  and  the 
value  of  the  redelivery  inventory  shall  be 
computed  at  the  market  price  current  at 
the  port  and  the  time  of  redelivery,  un¬ 
less  the  vessel  is  redelivered  at  a  port 
other  than  the  port  of  original  redelivery 
pursuant  to  the  terms  of  the  addendum 
permitting  the  Owner,  at  its  option,  to  re¬ 
quire  redelivery  at  a  port  other  than  the 
port  of  delivery,  in  which  case  the  rede¬ 
livery  inventory  shall  be  priced  on  the 
basis  of  the  market  price  current  at  the 
original  port  of  redelivery  as  at  the  time 
redelivery  at  such  port  would  have  been 
effected  if  the  Owner  had  not  exercised 
its  option  to  change  the  port  of  redeliv¬ 
ery.  If,  prior  to  redelivery,  the  Char¬ 
terer  notifies  the  Owner  of  its  intention 
to  dispose  thereof,  the  value  of  the  rede¬ 
livery  inventory  shall  be  deemed  to  be 
the  net  proceeds  realized  from  the  dis¬ 
position  of  such  inventory  in  accordance 
with  Operations  Regulation  No.  127. 
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§  299.51  Adjustment  of  priced  dif¬ 
ferences  between  delivery  und  redelivery 
inventory  lists;  expendable  equipment. 
The  value  of  priced  differences  between 
the  itemized  lists  of  expendable  equip¬ 
ment  upon  delivery  and  redelivery  shall 
be  distributed  proportionately  on  a  daily 
basis  over  the  entire  period  commencing 
with  the  date  of  delivery  of  the  vessel  to 
the  Charterer  and  ending  with  the  date 
of  its  redelivery  to  the  Owner. 

§  299.52  Post  redelivery  overhead 
expenses.  Post  redelivery  overhead  ex¬ 
penses,  to  the  extent  determined  by  the 
Maritime  Administration  to  have  been 
reasonably  and  necessarily  incurred  in 
connection  with  the  conduct  of  the 
operation  of  the  chartered  vessels  after 
redelivery  of  the  last  vessel  under  the 
last  Warshipdemiseout  203  or  Shipsales- 
demise  303  Agreement  in  effect  prior  to 
July  1, 1950  (excluding  charters  covering 
only  passenger  vessels),  will  be  taken 
into  account  in  the  determination  of  “net 
voyage  profit”  thereunder,  subject  to  the 
following  conditions: 

(a)  That  the  charterer  shall  demon¬ 
strate  to  the  satisfaction  of  the  Maritime 
Administration,  by  presentation  of 
statements  fully  supported  by  actual 
cost  records  or  other  sound  accounting 
evidence,  that  such  expenses  were,  in 
fact,  necessarily  and  properly  incurred 
in  the  conduct  of  the  business  of  the 
chartered  vessels  and  were  not  attribut¬ 
able  to  the  conduct  of  other  business  of 
the  charterer. 

(b)  That  post  redelivery  overhead  ex¬ 
penses  shall  be  deemed  to  include  only 
such  overhead  expenses  as  are  directly 
attributable  to  the  completion  and 
finalization  of  accounting  for  bareboat 
charter  operations  (excluding  any  cost 
of  submitting  final  statements  of  addi¬ 
tional  charter  hire  for  which  allowances 
are  elsewhere  provided),  the  processing 
and  settlement  of  inventories,  and  the 
processing  of  and  accounting  for  claims. 

(c)  That  post  redelivery  overhead 
expenses,  to  the  extent  allowed  here¬ 
under,  may  be  allocated  directly  to  op¬ 
erations  under  the  bareboat  charter 
agreements  involved  on  the  basis  of  the 
relation  that  the  number  of  vessel  days 
applicable  to  each  accounting  period 
under  each  agreement  (or  addendum 
with  respect  to  which  a  separate  de¬ 
termination  of  additional  charter  hire 
is  required  to  be  made)  bears  to  the  to¬ 
tal  vessel  days  under  all  such  agree¬ 
ments  (or  addenda)  for  all  such  periods. 

(d)  That  statements  of  post  redeliv¬ 
ery  overhead  expenses  shall  be  sub¬ 
mitted  to  the  Maritime  Administration 
not  later  than  June  30,  1951,  or  within 
six  (6)  months  after  redelivery  of  the 
last  vessel  under  the  bareboat  charter 
agreement  involved,  whichever  later 
occurs:  Provided,  however.  That  upon 
application  of  the  charterer  the  Admin¬ 
istration  may  extend,  for  such  further 
period  as  in  its  judgment  is  warranted  by 
the  circumstances  in  any  instance,  the 
time  limit  prescribed  in  this  para¬ 
graph  for  the  submission  of  such 
statements. 

(e)  Statements  of  post  redelivery 
overhead  expenses  may  be  integrated 
into  the  statements  required  by  §  299.54 
if  the  submission  of  the  latter  mentioned 


statements  will  not  thereby  be  delayed; 
otherwise,  supplementary  accountings 
embodying  statements  of  post  redelivery 
overhead  expense  should  be  submitted. 

8  299.53  Post  redelivery  overhead  ex¬ 
penses  under  Form  No.  303  SH1PSALES - 
DEMISE  agreements  entered  into  subse¬ 
quent  to  June  30,  1950;  exception,  (a) 
Post  redelivery  overhead  expenses,  to  the 
extent  determined  by  the  Maritime  Ad¬ 
ministration  to  have  been  reasonably  and 
necessarily  incurred  in  connection  with 
the  conduct  of  the  operation  of  the 
chartered  vessels,  during  a  period  not  in 
excess  of  six  (6)  months  (unless  other¬ 
wise  determined  by  the  Owner)  after  re¬ 
delivery  of  the  last  vessel  under  the  last 
of  any  and  all  Form  No.  303  SHIPSALES- 
DEMISE  bareboat  charter  agreements 
entered  into  subsequent  to  June  30, 1950, 
which,  collectively,  had  been  continu¬ 
ously  in  effect,  without  interruption  (ex¬ 
cepting  bareboat  charter  agreements 
which  contain  specific  provisions  with 
respect  to  the  amount  of  allowable  over¬ 
head)  will  be  taken  into  account  in  the 
determination  of  “net  voyage  profit” 
thereunder,  subject  to  the  following 
conditions: 

(1)  That  the  charterer  shall  demon¬ 
strate  to  the  satisfaction  of  the  Maritime 
Administration,  by  presentation  of  state¬ 
ments  fully  supported  by  actual  cost  rec¬ 
ords  or  other  sound  accounting  evidence, 
that  such  expenses  were,  in  fact,  neces¬ 
sarily  and  properly  incurred  in  the  con¬ 
duct  of  the  business  of  the  chartered 
vessels  and  were  not  attributable  to  the 
conduct  of  other  business  of  the  char¬ 
terer. 

(2)  That  post  redelivery  overhead  ex¬ 
penses  shall  be  deemed  to  include  only 
such  overhead  expenses  as  are  directly 
attributable  to  the  completion  and  finali¬ 
zation  of  accounting  for  bareboat  charter 
operations  (excluding  any  cost  of  sub¬ 
mitting  final  statements  of  additional 
charter  hire  for  which  allowances  are 
elsewhere  provided),  the  processing  and 
settlement  of  inventories,  the  processing 
of  applicable  seamen’s  retroactive  wage 
adjustments  and  related  Federal  and 
State  payroll  taxes,  and  the  processing  of 
and  accounting  for  claims. 

(3#  That  post  redelivery  overhead  ex¬ 
penses,  to  the  extent  allowed  hereunder, 
may  be  allocated  directly  to  operations 
under  the  bareboat  charter  agreements 
involved  on  the  basis  of  the  relation 
that  the  number  of  vessel  days  ap¬ 
plicable  to  each  accounting  period  under 
each  agreement  (or  addendum  with  re¬ 
spect  to  which  a  separate  determination 
of  additional  charter  hire  is  required  to 
be  made)  bears  to  the  total  vessel  days 
under  all  such  agreements  (or  addenda) 
for  all  such  periods. 

(4)  That  statements  of  post  rede¬ 
livery  overhead  expenses  shall  be  sub¬ 
mitted  to  the  Maritime  Administration 
within  six  (6)  months  immediately  fol¬ 
lowing  the  redelivery  of  the  last  vessel 
under  the  last  agreement  involved,  or 
within  ninety  (90)  days  after  publica¬ 
tion  of  this  amendment  in  the  Federal 
Register,  whichever  later  occurs:.  Pro¬ 
vided,  however,  That  upon  application  of 
the  charterer  the  Administration  may 
extend,  for  such  further  period  as  in  its 
judgment  is  warranted  by  the  circum¬ 


stances  in  any  instance,  the  time  limit 
prescribed  in  this  subparagraph  for  the 
submission  of  such  statements. 

(b)  Statements  of  post  redelivery 
overhead  expenses  may  be  integrated 
with  the  statements  required  by  §  299.37. 

5  if  the  submission  of  the  latter  men* 
tioned  statements  will  not  thereby  be 
delayed;  otherwise,  supplementary  ac¬ 
countings  embodying  statements  of  post 
redelivery  overhead  expense  should  be 
submitted.1 

STATEMENTS  AND  CERTIFICATIONS 

§  299.54  Statements  required  by  the 
Administration.  The  separate  final  ac¬ 
countings  required  under  this  section,  as 
referred  to  in  §  299.40  (a),  shall  in- 
elude  the  following  statements  (There 
will  be  supplied  by  the  Comptroller 
illustrative  examples  of  such  statements 
for  the  period  from  inception  to  Decem¬ 
ber  31,  1946,  and  for  the  calendar  year 
1947,  based  on  hypothetical  figures  and 
upon  the  assumption  that  the  Charterer 
shall  have  executed  an  addendum 
amending  the  agreement  involved  to  pro¬ 
vide  for  the  described  alternative  method 
of  determining  “capital  necessarily  em¬ 
ployed”  in  instances  where,  within  a  cal- 
endar  year  or  other  accounting  period, 
the  Charterer  has  entered  into  more 
than  one  charter  agreement  with  the 
Owner,  or  has  agreed  that,  for  account- 
ing  purposes,  the  operation  of  certain 
vessels  during  prescribed  periods  shall 
be  treated  as  though  they  were  under  a 
separate  charter.  If,  in  any  instance, 
such  an  addendum  is  not  executed,  it 
will  be  necessary  that  the  Charterer  sub¬ 
mit  a  balance  sheet  as  at  the  close  of 
the  month  preceding  the  commencement 
of  each  accounting  period  with  respect 
to  which  a  separate  determination  of 
additional  charter  hire  is  required  to  be 
made.) : 

Exhibit  A — Analysis  of  Nett  Worth  and  Al¬ 
location  of  “Capital  Necessarily  Em¬ 
ployed  for  the  Purpose  of  Determining 

“Additional  Charter  Hire” 

The  procedure  for  the  preparation  of  this 
statement  contemplates: 

1.  That  a  balance  sheet  is  required  to  be 
prepared  only  (a)  as  at  the  end  of  the 
month  preceding  the  date  of  delivery  of  the 
first  vessel  under  either  WARSHIPDEMISE¬ 
OUT  203  or  SHIPSALESDEMISE  303,  even 
though  more  than  one  such  agreement  be¬ 
came  effective  during  the  calendar  year 
involved,  and  (b)  at  the  end  of  that  and 
each  suceeding  calendar  year; 

2.  That  the  assets  and  liabilities  reflected 
in  such  balance  sheet,  adjusted  as  required 
pursuant  to  Clause  23  (c)  of  WARSHIPDB- 
MISEOUT  203  and  SHIPSALESDEMISE  303, 
shall  be  allocated  among  operations  under 
such  bareboat  charter  agreements  and  “other 
operations”  on  the  bases  prescribed  in 
§  299.44; 

3.  That  the  net.  worth  as  reflected  in  each 
such  balance  sheet  as  adjusted  shall  be 
further  adjusted  to  ascertain  the  net  worth 
at  the  commencement  of  each  succeeding 
agreement  (or  addendum  thereto  where- 
under  additional  charter  hire  is  required  to 
be  computed,  accounted  for,  and  paid  sepa¬ 
rately),  whereunder  delivery  of  the  first 
vessel  is  made  during  the  calendar  year 

1  The  books,  records  and  accounts  referred 
to  in  this  section  shall  be  retained  two 
years  after  a  final  release  or  settlement 
agreement  is  completed  between  theT  Mari¬ 
time  Administration  and  the  charter. 
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solved,  by  taking  into  account  (a)  addi- 
ligja  to  capital,  (b)  withdrawals  of  capital, 
ud  (c)  net  profits  (or  losses)  after  addi¬ 
tional  charter  hire  and  after  provision  for 
federal  income  tax  occurring  (i)  during  the 
jeriod  between  the  end  of  the  month  preced- 
■j,-  the  date  of  delivery  of  the  first  vessel 
Under  the  first  agreement  and  the  end  of  the 
jionth  preceding  the  date  of  delivery  of  the 
«jst  vessel  under  the  second  agreement,  (ii) 
luring  the  period  between  the  end  of  the 
nonth  preceding  the  date  of  delivery  of  the 
jjjt  vessel  under  the  second  agreement  and 
lie  end  of  the  month  preceding  the  date  of 
delivery  of  the  first  vessel  under  the  third 
creement,  and  (iii)  during  each  similar 
atervening  period  preceding  each  succeed¬ 
ing  agreement  whereunder  delivery  of  the 
*rst  vessel  is  made  during  the  calendar  year 
avclved.  In  computing  such  adjustment, 
ie  net  profit  earned  (or  loss  sustained) 
luring  such  periods  shall  be  ascertained  by 
illocating  the  proportion  of  the  total  net 
jrofit  earned  (or  loss  sustained)  under  each 
dareboat  charter  agreement  (or  addendum 
.hereto,  whereunder  additional  charter  hire 
Is  required  to  be  computed,  accounted  for, 
ind  paid  separately)  and  in  “other  oper- 
itions"  to  such  periods,  on  the  basis  of  the 
relation  that  the  number  of  vessel  days 
(valued  in  accordance  with  the  formula  pre¬ 
scribed  in  §  299.48  (e)  expired  under  each 
such  agreement  (or  addendum)  and  in 
“other  operations”  during  the  period  from 
the  beginning  of  the  calendar  year  involved 
or  from  the  end  of  the  month  preceding  the 
date  of  delivery  of  the  first  vessel  under  the 
first  bareboat  charter  agreement  with  the 
Administration  (whichever  later  occurs)  to 
the  commencement  of  the  period  with  re¬ 
spect  to  which  the  determination  of  net 
vorth  is  required  to  be  made,  separately, 
bears  to  the  total  of  such  vessel  days  under 
each  such  agreement  (or  addendum)  and  in 
“other  operations”  during  the  over-all  ac¬ 
counting  period  involved; 

4.  That,  in  the  determination  of  “capital 
necessarily  employed”  under  SHIPSALES¬ 
DEMISE  303  only,  additional  capital  in  the 
form  of  cash  or  tangible  property  paid  in 
and  any  withdrawals  of  capital  during  an 
annual  or  over-all  accounting  period  there¬ 
under  shall  be  included  or  deducted  (as  the 
case  may  be)  in  the  manner  prescribed  in 
1299.43.  Such  interim  adjustments  are 
neither  required  nor  permitted  under  WAR- 
SHIPDEMISEOUT  203; 

5.  That  the  “capital  necessarily  employed” 
•a  thus  determined,  separately,  with  respect 
to  each  bareboat  charter  agreement  (or  ad¬ 
dendum  thereto,  whereunder  additional  char¬ 
ter  hire  is  required  to  be  computed,  accounted 
for,  and  paid  separately)  shall  be  compared 
vlth  any  limitations  thereon  prescribed  in 
!  299.45,  and  that  the  “allowable  return” 
(at  the  rate  of  10  percentum  per  annum) 
of  the  Charterer  under  each  such  agreement 
(or  addendum)  shall  be  calculated  on  the 
basis  of  the  lesser  of  the  two;  and 

6.  That  the  "allowable  return”  as  thus 
determined  shall  be  deducted  from  the  net 
voyage  profit  earned  under  the  corresponding 
Agreement  (or  addendum)  during  the  ac¬ 
counting  period  involved  and  that  the  bal¬ 
ance  shall  be  divided  between  the  Charterer 
and  the  Administration  in  accordance  with 
fne  applicable  provisions  of  the  respective 
agreements; 

Provided.  That,  in  any  instance  where  the 
income  sheet  covering  operations  under  'the 
bareboat  charter  agreement  involved  from 
“e  commencement  of  an  accounting  period 
abows  a  cumulative  net  voyage  loss,  it  will 
bot  be  necessary  for  the  Charterer  to  submit 
a  statement  reflecting  its  calculation  of 
capital  necessarily  employed”  unless  income 
aneets  covering  a  previous  portion  of  such 
prioci  reflected  a  net  voyage  profit  with  re- 
•Pttt  to  which  the  Charterer  made  prelimi- 
ary  payment  on  account  of  additional 
barter  hire  and  seeks  a  refund  thereof. 


Exhibit  B — Comparative  Balance  Sheet 

The  procedure  for  the  preparation  of  this 
statement  contemplates: 

1.  That,  for  each  annual  or  overall  ac¬ 
counting  period,  there  shall  be  submitted,  in 
comparative  form,  a  balance  sheet  as  at  the 
end  of  the  month  immediately  preceding  the 
date  of  the  beginning  of  such  accounting 
period  and  as  at  the  end  of  the  last  month 
within  such  accounting  period; 

2.  That,  with  respect  to  the  first  account¬ 
ing  period  of  the  Charterer,  the  initial  bal¬ 
ance  sheet  shall  reflect  the  financial  position 
of  the  Charterer  as  at  the  end  of  the  month 
preceding  the  date  of  delivery  of  the  first 
vessel  under  the  Initial  bareboat  charter 
agreement  with  the  Administration; 

3.  That,  in  instances  where  additional 
agreements  become  effective  during  an  an¬ 
nual  or  overall  accounting  period,  it  will  not 
be  necessary  that  the  Charterer  prepare  a 
separate  balance  sheet  to  cover  such  addi¬ 
tional  agreements,  since  the  net  worth  at  the 
commencement  of  each  such  agreement,  will 
be  determined  by  adjusting  the  Net  Worth 
reflected  in  the  balance  sheet  at  the  com¬ 
mencement  of  the  annual  or  overall  account¬ 
ing  period  in  the  manner  prescribed  in  para¬ 
graph  3  of  the  procedure  hereinbefore  set 
‘forth  for  the  preparation  of  Exhibit  “A”; 

4.  That  the  accounts  reflected  in  each  such 
balance  sheet  shall  be  those  prescribed  in  the 
Uniform  System  of  Accounts  and  none  other. 
(In  any  Instance  where  the  Charterer  is  sub¬ 
ject  to  the  jurisdiction  of  the  Interstate  Com¬ 
merce  Commission  and  is  required  to  keep  its 
books,  records,  and  accounts  in  the  form  pre¬ 
scribed  by  that  Commission,  the  statements 
prepared  from  such  books,  records,  and  ac¬ 
counts  should  be  conformed  for  this  pur¬ 
pose  to  the  illustrative  example  included 
among  those  to  be  supplied  by  the  Bureau 
of  Finance);  and 

5.  That  the  assets  reflected  in  each  such 
balance  sheet  shall  be  stated  at  true,  fair, 
and  reasonable  values  and,  to  the  extent 
applicable,  on  the  basis  prescribed  in  para¬ 
graph  (c)  of  Clause  23  of  Part  II  of  WAR- 
SraPDEMISEOUT  203  and  SHIPSALES- 
DEMISE  303;  that  adequate  reserves  shall  be 
shown  for  accounts  receivable  doubtful  of 
collection  and  for  such  other  items  as  re¬ 
quire  valuation  reserves  to  reflect  their  true 
value;  and  that  there  shall  be  included  an 
adequate  statement  of  all  known  and  ascer¬ 
tainable  liabilities. 

Exhibit  C — Income  Sheet 

The  procedure  for  the  preparation  of  this 
statement  contemplates; 

1.  That  there  shall  be  submitted  Income 
sheets  which  accurately  reflect  the  results 
of  all  operations  (a)  during  the  entire  period 
commencing  with  the  first  day  of  the  calen¬ 
dar  month  during  which  the  first  vessel  is 
delivered  under  the  initial  bareboat  charter 
agreement  with  the  Administration  and 
terminating  at  the  end  of  that  calendar  year, 
and  (b)  for  each  succeeding  calendar  year; 

2.  That  the  income  and  expenses  reflected 
on  such  income  sheets  shall  be  allocated 
among  operations  under  WARSHIPDEMISE- 
OUT  203  and  SHIPSALESDEMISE  303  and 
“other  operations”  on  the  bases  prescribed 
in  §  299.48;  and 

3.  That  the  items  of  Income  and  expense 
reflected  in  each  such  income  sheet  shall 
be  those  prescribed  in  the  Uniform  System 
of  Accounts  and  none  other.  (In  any  in¬ 
stance  where  the  Charterer  is  subject  to  the 
Jurisdiction  of  the  Interstate  Commerce 
Commission  and  is  required  to  keep  its  books, 
records,  and  accounts  in  the  form  prescribed 
by  that  Commission,  the  statements  pre¬ 
pared  from  such  books,  records,  and  accounts 
should  be  conformed  for  this  purpose 'to  the 
illustrative  example  included  among  those 
to  be  supplied  by  the  Comptroller.) 


Exhibit  D — Formulae  for  the  Allocation  of 

Assets  and  Liabilities,  Income  and  Ex¬ 
penses 
♦ 

There  shall  be  submitted  for  each  period 
with  respect  to  which  a  separate  Income 
sheet  is  required  hereunder  a  separate  state¬ 
ment  reflecting  the  formulae  by  which  the 
assets  and  liabilities  and  Income  and  ex¬ 
penses  are  distributed  among  the  various 
operations  during  each  such  period  in  ac¬ 
cordance  with  §  299.44  in  the  determination 
of  “capital  necessarily  employed”  and  in 
accordance  with  §  299.48  in  the  determina¬ 
tion  of  Net  Voyage  Profit. 

Exhibit  E — Working  Trial  Balance 

The  procedure  for  the  preparation  of  this 
statement  contemplates: 

1.  That  there  shall  be  prepared  a  working 
trial  balance  as  at  each  date  with  respect 
to  which  a  separate  balance  sheet  is  required 
hereunder; 

2.  That  the  balances  reflected  in  the  gen¬ 
eral  ledger  at  the  respective  dates  shall  be 
listed  by  accounts  and  distributed  to  the  ap¬ 
propriate  columns  provided  therefor  in  the 
illustrative  example  included  among  those  to 
be  supplied  by  the  Comptroller; 

3.  That  each  asset  and  liability  account 
shall  be  thoroughly  analyzed  to  determine 
that  all  items  included  therein  have  been 
properly  classified  and  adjusted,  that  the 
balances  are  correct,  and  do  not  contain 
Items  of  income  or  expense  applicable  to 
either  a  prior  or  current  accounting  period; 

4.  That  each  income  and  expense  account 
shall  be  thoroughly  analyzed  to  determine 
that  the  items  included  therein  have  been 
properly  classified  and  adjusted,  that  the  bal¬ 
ances  are  correct,  and  that  such  balances  are 
entirely  applicable  to  the  accounting  period 
involved; 

5.  That  the  balance  In  each  clearance  ac¬ 
count  shall  be  thoroughly  analyzed  and 
proper  accounting  disposition  made  thereof: 

6.  That  all  adjustments  to  the  accounts 
listed  In  the  working  trial  balance  shall  be 
accomplished  by  posting  thereto  Journal  en¬ 
tries,  prepared  In  numerical  sequence  and 
containing  a  complete  description  as  to  the 
reasons  for  the  adjustment,  copies  of  such 
Journal  entries  to  be  made  available  to  the 
Owner  upon  request;  and 

7.  That  the  Charterer  may  change  or  vary 
the  design  of  this  working  trial  balance  to 
suit  its  particular  needs,  provided  that  the 
statement  substituted  will  produce  the  same 
results  and  reflect  all  of  the  information  re¬ 
quired,  but  in  this  respect  it  Is  emphasized 
that  the  Owner  has  found  the  Illustrative 
example  Included  among  those  to  be  supplied 
by  the  Bureau  of  Finance  to  be  satisfactory 
and  particularly  well  adapted  to  its  use  lr> 
conducting  audits  of  charter  operations. 

Schedule  A-l — Formula  for  Limitation  of 
"Capital  Necessarily  Employed” 

This  schedule  shall  reflect  the  calculation 
of  the  limitation  of  “capital  necessarily  em¬ 
ployed”  in  accordance  with  §  299.45  sepa¬ 
rately  for  each  accounting  period  with  re¬ 
spect  to  which  a  determination  of  “capital 
necessarily  employed”  is  required  hereunder. 

Schedule  B-l — Analysis  of  Surplus 

The  procedure  for  the  preparation  of  this 
statement  contemplates: 

1.  That  there  shall  be  submitted  an  analy¬ 
sis  of  surplus  in  support  of  each  balance 
sheet  required  hereunder; 

2.  That  such  analysis  in  support  of  the 
beginning  balance  sheet  pertaining  to  the 
first  bareboat  charter  agreement  with  the 
Commission  (WARSHIPDEMISEOUT  203  or 
SHIPSALESDEMISE  303)  shall  reflect  (i)  sur¬ 
plus  (or  deficit)  as  at  December  31,  1945,  (11) 
net  profit  (or  loss)  during  the  period  from 
January  1,  1946,  to  the  end  of  the  month 
preceding  the  date  of  delivery  of  the  first 
vessel  thereunder,  (lii)  direct  adjustments 
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to  surplus  during  such  period,  and  (lv)  the 
balance  as  at  the  end  of  such  period; 

3.  That,  in  addition  to  2  above,  such  an¬ 
alysis  shall  reflect  also  (1)  profit  or  loss 
during  the  period  from  the  first  day  of  the 
calendar  month  during  which  the  first  ves¬ 
sel  was  delivered  under  the  first  bareboat 
charter  agreement  with  the  Commission. 
(WARSHIPDEMISEOUT  203  or  SHIPS  ALES- 
DEMISE  303)  to  December  31,  1946,  (ii)  di¬ 
rect  adjustments  to  surplus  during  such 
period  and  (iii)  the  balance  as  at  Decem¬ 
ber  31,  1946;  and 

4.  That  such  analyses  for  subsequent 
annual  or  overall  accounting  periods  shall 
be  prepared  in  a  similar  manner  to  reflect 
separately  changes  in  surplus  during  each 
period  with  respect  to  which  a  separate  de¬ 
termination  of  “capital  necessarily  em¬ 
ployed*  is  required. 

Schedule  E-l — Analysis  of  Profit  and  Loss 

The  procedure  for  the  preparation  of  this 
statement  contemplates : 

1.  That  there  shall  be  submitted  in  sup¬ 
port  of  each  working  trial  balance  required 
hereunder  an  analysis  of  profit  and  loss  for 
the  calendar  year  or  overall  accounting 
period  involved  and  that  such  analysis  shall 
be  grouped  by  accounts  in  the  manner  in¬ 
dicated  in  the  illustrative  example  Included 
among  those  to  be  supplied  by  the  Comp¬ 
troller; 

2.  That  such  analysis  shall  include  all  ad¬ 
justments  effected  by  the  Charterer  and, 
as  part  of  the  working  trial  balance,  shall 
be  the  basis  upon  which  the  Income  Sheet 
(Exhibit  “C”)  is  prepared;  and 

3.  That  all  items  of  income  and  expense 
reflected  in  the  analysis  of  profit  and  loss 
shall  be  those  prescribed  in  the  Uniform  Sys¬ 
tem  of  Accounts  and  none  other.  (In  any 
Instance  where  the  Charterer  is  subject  to 
the  jurisdiction  of  the  Interstate  Commerce 
Commission  and  is  required  to  keep  its  books, 
records,  and  accounts  in  the  form  prescribed 
by  that  Commission,  the  statements  prepared 
from  such  books,  records,  and  accounts 
should  be  conformed  for  this  purpose  to  the 
illustrative  example  included  among  those 
to  be  supplied  by  the  Comptroller). 

§  299.55  Certifications  and  verifica¬ 
tions.  (a)  The  accounting  required  un¬ 
der  this  section  shall  be  submitted  under 
cover  of  an  affidavit,  executed  by  the  cor¬ 
porate  officer  responsible  for  the  accu¬ 
racy  and  maintenance  of  the  books  of 
account  and  financial  records  of  the 
Charterer,  if  a  corporation,  or  by  a  gen¬ 
eral  partner  so  responsible,  if  a  partner¬ 
ship,  which  affidavit  shall  be  substan¬ 
tially  as  follows : 

Affidavit 

State  of  _ 

County  of _ ss; 

- -  being  first  duly 

sworn  on  his  [her]  oath,  states: 

That  I  am _ of  the _ _ 

(Title) 


(Name  of  charterer) 

Charterer  under  bareboat  charter  agree¬ 
ment^)  with  the  United  States  Maritime 
Commission  known  as  “WARSHIPDEMISE¬ 
OUT  203”  (WSA  _ )  /“SHIPSALESDE- 

MISE  303”  (MCc _ )*;  that,  as  such,  I 

am  responsible  for  the'accuracy  and  mainte¬ 
nance  of  the  books  of  account  and  financial 
records  of  the  Charterer  and  am  thoroughly 
ftyniliar  with  such  books  and  records  and 
with  the  terms  and  conditions  of  the  afore¬ 
said  bareboat  charter  agreement  (s)  and  with 
the  orders,  rules,  regulations,  and  instruc¬ 
tions  appertaining  thereto  as  issued  by  the 
Maritime  Administration  (or  the  United 
States  Maritime  Commission);  that  I  have 


1  Show  only  applicable  contract  references. 


carefully  examined  the  statements  compris¬ 
ing  the  accounting  annexed  hereto  cover¬ 
ing  the  period  from _  to 

_ _  under  the  aforesaid  bareboat 

charter  agreement(s) ;  and  that,  to  the  best 
of  my  knowledge  and  belief,  the  said  account¬ 
ing  reflects  a  true  and  complete  statement  of 
the  additional  charter  hire  accrued  to  the 
Maritime  Administration  under  the  afore¬ 
said  bareboat  charter  agreement(s)  during 

the  period  from _ to _ _ 

under  the  terms  and  conditions  thereof  and 
in  accordance  with  the  orders,  rules,  regula¬ 
tions,  and  instructions  issued  by  the  Mari¬ 
time  Administration  (or  the  United  States 
Maritime  Commission)  appertaining  thereto; 
the  balance  sheets  included  in  the  annexed 
accounting  fairly  present  the  financial  posi¬ 
tion  of  the  Charterer  as  at  the  dates  thereof, 
Including  (but  not  limited  to)  an  adequate 
statement  of  all  known  and  ascertainable  lia¬ 
bilities,  and  the  income  sheet  included  in  the 
annexed  accounting  correctly  states  the  op¬ 
erating  results  of  the  Charterer  for  the  period 
covered  by  such  accounting. 


Subscribed  and  sworn  to  before  me,  a 
Notary  Public,  in-  and  for  the  aforesaid 

County  and  State,  this _ day  of _ _ 

195— 

My  commission  expires _ 


(Notary  Public) 

(b)  If  an  independent  certified  public 
accountant  or  a  firm  of  independent 
certified  public  accountants  is  employed 
by  the  Charterer  for  the  purpose  of  cer¬ 
tifying  the  statements  required  here¬ 
under,  the  review  and  settlement  by  the 
Owner  of  additional  charter  hire  de¬ 
terminations  thereby  may  be  facilitated. 
If,  therefore,  at  the  option  of  the  Char¬ 
terer,  the  statements  required  hereunder 
are  certified  by  an  independent  certified 
public  accountant  or  a  firm  of  independ¬ 
ent  certified  public  accountants,  fair  and 
reasonable  payments  made  by  the  Char¬ 
terer  to  such  professional  accountants 
for  services  and  incidental  expenses  re¬ 
lating  to  such  certification  may  be  allo¬ 
cated  directly  to  operations  under  the 
bareboat  charter  agreements  involved 
on  the  basis  prescribed  in  §  299.48  (d) , 
(e),  (f),  and  (g) :  Provided,  That  the 
following  minimum  conditions  are  ob¬ 
served  : 

(1)  Such  certified  public  accountants 
will  undertake  to  make  their  working 
papers  available  for  examination  by  the 
Owner’s  auditors  upon  request  and  to 
permit  the  Owner’s  auditors  to  make 
copies  of  such  papers  to  the  extent  they 
deem  necessary; 

(2)  Such  certified  public  accountants 
are  independent  in  fact  (An  accountant 
will  not  be  considered  independent  with 
respect  to  any  person  in  whom  he  has 
any  substantial  interest,,  direct  or  in¬ 
direct,  or  with  whom  he  is,  or  was  during 
the  period  of  the  bareboat  charter  agree¬ 
ments  involved,  connected  as  an  officer, 
director,  executive,  or  employee.  As  used 
in  this  subparagraph,  the  term  “any 
person”  shall  include  the  Charterer,  and 
any  holding  company,  subsidiary,  affili¬ 
ate,  or  associate  of  the  Charterer) ;  and 

(3)  The  statements  submitted  are  ac¬ 
companied,  in  addition  to  the  affidavit 
required  of  the  Charterer,  by  a  signed 
opinion  of  the  independent  certified  pub¬ 
lic  accountant  in  the  following  or  sub¬ 
stantially  similar  form: 

We  [I]  have  examined  the  statements 
comprising  the  accounting  annexed’  hereto, 


and  have  found  the  statements  to  have  been 
prepared  by  the  Charterer  in  accordance  im 
the  terms  and  conditions  of  the  applied, 
bareboat  charter  agreement (s)  and  withth* 
applicable  orders,  rules,  regulations,  and  in. 
structions  issued  by  the  Maritime  Admintl 
tration  (or  the  United  States  Maritime  Con. 
mission).  Our  [my]  examination  of  the  I 
statements  included  examination  of  the  ua. 
derlying  books  of  account  and  records  fei  I 

the  period  from _ to _ 

Our  [my]  examination  was  made  in'jT 
cordance  with  generally  accepted  auditing 
standards  and  included  all  procedures  which 
we  [I]  considered  necessary  in  the  circum. 
stances  [state  exceptions  if  any],  in  ^ 
[my]  opinion  the  annexed  statements  fairly 
present  the  proper  determination  of  addi. 
tional  charter  hire  (in  the  aggregate  amount 

of  $ _ )  accrued  to  the  account  of  the 

Maritime  Administration  under  bareboat 

charter  agreement (s)  _ _ 

No.(s)  — . .  for  the  period  from 

_ _ to _ 
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(Independent  certified  public  accountant(s))  I  SUE 


Upon  receipt  of  statements  certified 
by  an  independent  certified  public  ac¬ 
countant  or  a  firm  of  independent  cer¬ 
tified  public  accountants  under  the 
conditions  prescribed  in  this  paragraph, 
the  Owner  will  take  into  consideration  j 
the  scope  of  the  audit  conducted  of  the 
Charterer’s  accounts  in  determining  and 
settling  additional  charter  hire  accounts. 


STATEMENT  OF  PURPOSES  AND  RESERVATIONS 


in 

Un 

wt 
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§  299.56  Statement  of  purposes  anil 
reservations,  (a)  The  purpose  of  this 
procedure  is  to  establish  rules  and  regu¬ 
lations  for  uniform  application  to  expe¬ 
dite  and  facilitate  the  rendition  by  Char¬ 
terers  to  the  Owner  of  final  accountings 
under  WARSHIPDEMISEOUT  203  and 
SHIPSALESDEMISE  303. 

(b)  The  receipt  and  consideration  of 
such  accountings  by  the  Owner  shall  be 
subject  to  the  following  reservations: 

(1)  That  all  working  papers  (irrespec¬ 
tive  of  by  whom  prepared)  in  support  of 
the  various  statements  comprising  such 
accountings,  shall  be  available  for  ex¬ 
amination  by  the  Owner’s  auditors  upon 
request  and  that  the  Owner’s  auditors 
shall  be  permitted  to  make  copies  of  such 
papers  to  the  extent  they  deem  neces¬ 
sary; 

(2)  That  the  Owner  reserves  the  right 
to  conduct  such  audits,  examinations,  or 
checks  of  the  Charterers’  accounts  as  it 
may  deem  necessary  before  approving 
final  settlement  of  additional  charter 
hire  for  any  period  under  the  bareboat 
charter  agreements; 

(3)  That  the  examples  to  be  supplied 
by  the  said  Comptroller  of  the  state¬ 
ments  required  by  the  Administration 
are  for  illustrative  purposes  only  and 
are  based  on  hypothetical  figures;  that 
no  Implications  should  be  drawn  from 
the  relative  magnitude  of  the  figures 
used  in  these  examples;  and  that  if,  to 
any  instance,  an  example  should  conflict 
with  the  text  of  this  procedure,  the  latter 
shall  govern; 

(4)  That  the  establishment  of  the 
rules  and  regulations  prescribed  in  this 
procedure  is  without  prejudice  to  the 
right  of  the  Administration  to  determine 
upon  the  employment  of  other  bases  for 
allocation  and  calculation  in  any  in¬ 
stance  where,  upon  the  completion  of 
any  annual  or  final  accounting,  the  re- 
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suits  produced  by  the  application  of  the 
rules  and  regulations  prescribed  herein 
do  not,  in  the  judgment  of  the  Adminis¬ 
tration,  produce  fair  and  reasonable 
results; 

(5)  That  if,  in  any  instance,  the  rules 
and  regulations  prescribed  herein  should 
conflict  with  the  provisions  of  an  appli¬ 
cable  statute  or  agreement,  such  pro¬ 
visions  shall  govern; 

(6)  That  if,  in  any  instance,  the  rules 
and  regulations  prescribed  herein  should 
conflict  with  any  General  Order  issued 
by  the  Maritime  Administration  (or  the 
United  States  Maritime  Commission), 
the  question  as  to  which  shall  take  prece¬ 
dence  should  be  referred  to  the  Adminis¬ 
tration  for  decision;  and  • 

(7)  That  nothing  contained  herein 
shall  be  construed  as  a  waiver  of  any 
right  reserved  to  the  Administration  by 
statute  or  under  WARSHIPDEMISE- 
OUT  203  or  SHIPSALESDEMISE  303. 

SUBPART  D— TRANSFER  OF  WAR-BUILT  VESSELS 

§  299.61  Transfer  of  war -built  vessel 
in  settlement  of  a  claim  against  the 
United  States — (a)  Application.  Anyone 
who  has  a  claim  against  the  United 
States  for  just  compensation  due  him  for 
a  vessel  requisitioned  for  title  by  the 
United  States,  or  indemnity  for  the  loss 
of  any  vessel  which  wTas  acquired  for  use 
by  the  United  States,  may  make  applica¬ 
tion  to  the  Administration  for  the  trans¬ 
fer  to  him  of  a  war-built  vessel  or  vessels 
at  the  statutory  sales  prices  in  complete 
or  partial  settlement  of  such  claim.  The 
application  to  receive  consideration  must 
be  substantially  in  the  form  prescribed  in 
§299.131  including  the  submission  of  the 
certificate  of  settling  department  or 
agency  provided  therein.  Three  exe¬ 
cuted  copies  and  fifteen  conformed  copies 
of  the  application  must  be  filed  with  the 
Secretary,  Maritime  Administration, 
Washington  25,  D.  C.  Items  or  parts 
of  items  in  the  application  which  are 
inapplicable  may  be  omitted.  If  any 
information  called  for  by  an  applicable 
item  is  not  furnished,  an  explanation  of 
the  omission  shall  be  given.  Detailed  de¬ 
scriptions  of  exhibits  need  not  be  given. 
The  applicant  may  furnish  such  relevant 
information  as  it  may  desire,  in  addition 
to  that  specified  in  the  form. 

(b)  Amendment  of  application.  Such 
application  may  be  amended  at  any  time 
before  the  Administration  has  acted 
upon  it.  Three  executed  copies  and  fif¬ 
teen  conformed  copies  of  the  amendment 
must  be  filed  wTith  the  Secretary,  Mari¬ 
time  Administration,  Washington  25, 
D.  C.  Amendments  involving  substitu¬ 
tion  of  a  different  vessel  for  the  ves¬ 
sel  applied  for,  unless  made  promptly  at 
the  written  request  of  the  Administra¬ 
tion,  shall  be  effective  as  of  the  filing 
date  of  the  amendment.  All  other  timely 
amendments  (including  amendments  in¬ 
volving  substitutions  for  the  vessel  ap¬ 
plied  for  when  made  at  the  request  of 
the  Administration)  shall  be  effective  as 
of  the  filing  date  of  the  original  applica¬ 
tion.  Any  information  called  for  by  the 
Administration  from  time  to  time  shall 
be  furnished  as  an  amendment  or 
amendments  to  the  application.  The 
applicant  shall  file  from  time  to  time  as 
amendments  any  information  necessary 


of 
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to  keep  current  and  correct,  while  the 
application  is  pending,  the  information 
contained  therein  or  furnished  in  con¬ 
nection  therewith. 

(c)  Approval  or  disapproval  by  the 
Administration.  If  the  Administration 
determines  that,  in  its  opinion,  such 
transfer  is  in  the  interests  of  the  United 
States  and  that  the  vessel  applied  for  by 
the  applicant  is  available  for  sale  to  him, 
the  application  may  be  granted.  In  de¬ 
termining  whether  the  transfer  should 
be  made,  the  Administration  among  rele¬ 
vant  factors  will  take  into  account  the 
preferences  provided  for  in  §  299.2.  If 
the  application  is  disapproved  by  the 

-Administration,  the  Secretary  will 
promptly  advise  the  applicant. 

(d)  Contract  of  settlement.  If  the  ap¬ 
plication  is  approved  by  the  Administra¬ 
tion  and  if  the  Administration  is  the  set¬ 
tling  agency,  the  Secretary  will  furnish 
the  applicant  five  counterparts  of  a  con¬ 
tract  of  settlement  which  shall  be  exe¬ 
cuted  by  the  applicant  and  redelivered  to 
the  Secretary  within  fifteen  (15)  days  of 
the  date  of  its  receipt  by  the  applicant. 
After  the  contract  of  settlement  has  been 
executed  on  behalf  of  the  Administra¬ 
tion,  one  of  the  counterparts  will  be  sent 
to  the  applicant.  If  the  settling  agency 
is  other  than  the  Administration,  the 
Administration  will  arrange  to  make  the 
vessel  or  vessels  available  for  the  pur¬ 
poses  of  the  settlement. 

(e)  Determination  of  claim.  If  claim 
is  against  the  Maritime  Administration 
(or  the  United  States  Maritime  Com¬ 
mission)  or  the  War  Shipping  Admin- 

*  istration,  the  application  may  be  filed, 
but  will  be  dated  as  of  the  date  the 
certificate  of  settling  agency  is  filed  by 
applicant.  If  it  is  against  another 
agency  or  department,  the  application 
must  be  accompanied  by  a  certificate  of 
settling  department  or  agency. 

(f)  Types  of  settlements.  Adminis¬ 
tration  procedure  will  be  generally  as 
outlined  below  in  the  three  usual  types 
of  settlements  which  are  available  under 
the  act. 

(1)  Claim  equal  to  the  statutory  sales 
price  of  the  vessel.  The  Administration 
will  in  this  case  transfer  the  vessel  with¬ 
out  cash  transaction  and  will  execute  a 
contract  of  sale  to  accompany  the  con¬ 
tract  of  settlement. 

(2)  Claim  more  than  the  statutory 
sales  price.  The  Administration  will  in 
this  case  transfer  the  vessel  and  will  exe¬ 
cute  a  contract  of  sale.  The  balance  of 
the  amount  of  the  claim  will  be  handled 
by  the  settling  agency  as  part  of  the  con¬ 
summation  of  settlement  of  the  whole 
claim. 

(3)  Claim  less  than  the  statutory  sales 
price.  The  Administration  will  in  this 
case  transfer  the  vessel  and  execute  a 
contract  of  sale.  If  the  application  for 
purchase  accompanying  the  application 
for  transfer  of  the  vessel  in  settlement 
requests  mortgage  aid  with  respect  to  the 
excess  of  the  statutory  sales  price  over 
the  claim,  provided  the  claim  exceeds  the 
required  down  payment,  and  such  appli¬ 
cation  is  approved  by  the  Administration, 
a  preferred  mortgage  will  be  executed 
covering  such  excess.  If  the  claim  does 
not  cover  the  down  payment  required  on 
the  vessel  the  claimant  will  be  required  to 


arrange  for  the  necessary  additional 
down  payment. 

(i)  In  all  cases  the  Administration’s 
action  will  be  predicated  upon  the  execu¬ 
tion  of  instruments  for  the  release  of  the 
claims  satisfactory  to  the  settling  agency. 

(ii)  If  more  than  one  vessel  is  applied 
for  in  connection  with  the  settlement  of 
the  claim,  then  in  all  cases  the  amount 
thereof  to  be  applied  toward  the  purchase 
of  each  vessel  shall  be  indicated  in  the 
application  and  shall  be  subject  to  the 
approval  of  the  Administration. 

§  299.62  Transfer  of  another  vessel  for 
a  vessel  constructed  in  the  United  States 
since  January  1,  1937,  which  has  been 
taken  for  use  by  the  United  States — (a) 
Application.  Anyone  who  owns  a  vessel 
that  wTas  constructed  in  the  United  States 
after  January  1,  1937,  and  which  was 
taken  by  the  United  States  for  use  in 
any  manner  and  has  not  been  redelivered 
may  make  application  to  the  Adminis¬ 
tration  for  the  transfer  to  him  of  an¬ 
other  vessel  of  comparable  type  in  lieu 
of  such  vessel.  The  application  to  re¬ 
ceive  consideration  must  be  substantially 
in  the  form  prescribed  by  the  Adminis¬ 
tration  in  §  299.132.  Three  executed 
copies  and  fifteen  conformed  copies  of 
the  application  must  be  filed  with  the 
Secretary,  Maritime  Administration, 
Washington  25,  D.  C.  Items  or  parts  of 
items  in  the  application  which  are  inap¬ 
plicable  may  be  omitted.  If  any  infor¬ 
mation  called  for  by  an  applicable  item 
is  not  furnished,  an  explanation  of  the 
omission  shall  be  given.  Detailed  de¬ 
scriptions  of  exhibits  need  not  be  given. 
The  applicant  may  furnish  such  relevant 
information  as  it  may  desire,  in  addition 
to  that  specified  in  the  form. 

(b)  Amendment  of  application.  Such 
application  may  be  amended  at  any 
time  before  the  Administration  has 
acted  upon  it.  Three  executed  copies 
and  fifteen  conformed  copies  of  the 
amendment  must  be  filed  with  the  Sec¬ 
retary,  Maritime  Administration,  Wash¬ 
ington  25,  D.  C.  Amendments  involving 
substitution  of  a  different  vessel  for  the 
vessel  applied  for,  unless  promptly  made 
at  the  written  request  of  the  Adminis¬ 
tration,  shall  be  effective  as  of  the  filing 
date  of  the  amendment.  All  other  time¬ 
ly  amendments  (including  amendments 
involving  a  substitution  for  the  vessel 
applied  for  when  made  at  the  request  of 
the  Administration)  shall  be  effective  as 
of  the  filing  date  of  the  original  appli¬ 
cation.  Any  information  called  for  by 
the  Administration  from  time  to  time 
shall  be  furnished  as  an  amendment  or 
amendments  to  the  application.  The 
applicant  shall  file  from  time  to  time  as 
amendments  any  information  necessary 
to  keep  current  and  correct,  while  the 
application  is  pending  the  information 
contained  therein  or  furnished  in  con¬ 
nection  therewith. 

(c)  Approval  or  disapproval  by  the 
Administration.  If  the  Administration 
determines  that,  in  its  opinion,  such 
transfer  would  aid  in  carrying  out  the 
policies  of  the  act,  the  application  may 
be  granted.  If  the  application  is  dis¬ 
approved  by  the  Administration,  the 
Secretary  will  promptly  advise  the  ap¬ 
plicant. 
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(d)  Contract  for  transfer.  If  the  ap¬ 
plication  is  approved  by  the  Administra¬ 
tion,  the  Secretary  will  furnish  the  ap¬ 
plicant  five  counterparts  of  a  contract 
for  transfer  in  exchange  which  shall  be 
executed  by  the  applicant  and  redelivery 
to  the  Secretary  within  fifteen  (15)  days 
of  the  date  of  its  receipt  by  the  appli¬ 
cant.  Such  contract  for  transfer  in  ex¬ 
change  shall  provide  for  adjustments  for 
depreciation  and  difference  in  design  or 
speed  and,  to  the  extent  applicable,  ad¬ 
justments  provided  in  §  299.66  with  re¬ 
spect  to  the  applicant’s  vessel  retained 
by  the  United  States  and  such  other  ad¬ 
justments  and  terms  and  conditions,  in¬ 
cluding  franfer  of  mortgage  obligations 
in  favor  of  the  United  States  binding 
upon  the  applicant’s  vessel,  as  the  Ad¬ 
ministration  may  prescribe.  After  the 
contract  has  been  executed  on  behalf  of 
the  Administration,  one  of  the  counter¬ 
parts  will  be  sent  to  the  applicant. 

SUBPART  E — ADJUSTMENT  FOR  PRIOR  SALES  TO 
CITIZENS 

§  299.66  Adjustment  for  prior  sales  to 
citizens — (a)  Application.  Within  60 
days  after  the  date  of  publication  of  the 
applicable  prewar  domestic  costs  in  the 
Federal  Register,  any  citizen  of  the 
United  States,  as  defined  in  §  299.1  (h) , 
who  is  entitled  to  an  adjustment  in  the 
price  of  a  vessel  as  provided  for  in  para¬ 
graph  (c)  of  this  section  may  apply  to 
the  Administration  for  such  adjustment. 
The  application  to  receive  consideration 
must  be  substantially  in  the  form 
prescribed  by  the  Administration  in 
§  299.133  and  shall  be  accompanied  by 
applicant’s  own  computation.  Three  ex¬ 
ecuted  copies  and  fifteen  conformed 
copies  of  the  application  must  be  filed 
with  the  Secretary,  Maritime  Adminis¬ 
tration,  Washington  25,  D.  C.  Items  or 
parts  of  items  in  the  application  which 
are  inapplicable  may  be  omitted.  If  any 
information  called  for  by  an  applicable 
item  is  not  furnished,  an  explanation  of 
the  omission  shall  be  given.  Detailed  de¬ 
scriptions  of  exhibits  need  not  be  given. 
The  applicant  may  furnish  such  relevant 
information  as  it  may  desire,  in  addition 
to  that  specified  in  the  form. 

(b)  Amendment  of  application.  Such 
application  may  be  amended  at  any  time 
before  the  Administration  has  acted  up¬ 
on  it.  Three  executed  copies  and  fifteen 
conformed  copies  of  the  amendment 
must  be  filed  with  the  Secretary,  Mari¬ 
time  Administration,  Washington  25, 
D.  C.  Any  information  called  for  by  the 
Administration  from  time  to  time  shall 
be  furnished  as  an  amendment  or 
amendments  to  the  application.  The 
applicant  shall  file  from  time  to  time  as 
amendments  any  information  necessary 
to  keep  current  and  correct,  while  the 
application  is  pending,  the  information 
contained  therein  or  furnished  in  con¬ 
nection  therewith. 

(c)  Persons  entitled  to  adjustment. 
Any  citizen  of  the  United  States,  as  de¬ 
fined  in  §  299.1  (h) ,  who  on  March  8, 
1946: 

(1)  Owned  a  vessel  which  he  pur¬ 
chased  from  the  United  States  Mari¬ 
time  Commission  prior  to  such  date  and 


which  was  delivered  by  its  builder  after 
December  31,  1940;  or 

(2)  Was  a  party  to  a  contract  with 
the  Commission  to  purchase  from  the 
Commission  a  vessel,  which  had  not  yet 
been  delivered  to  him;  or 

(3)  Owned  a  vessel  on  account  of 
which  a  construction-differential  sub¬ 
sidy  was  paid,  or  agreed  to  be  paid,  by 
the  Commission  under  section  504  of  the 
Merchant  Marine  Act,  1936,  as  amended, 
and  which  was  delivered  by  its  builder 
after  December  31,  1940;  or 

(4)  Was  a  party  to  a  contract  with  a 
shipbuilder  for  the  construction  for  him 
of  a  vessel,  which  had  not  yet  been  de¬ 
livered  to  him,  and  on  account  of  which 
a  construction-differential  subsidy  was 
agreed,  prior  to  such  date,  to  be  paid  by 
the  Commission  under  section  504  of  the 
Merchant  Marine  Act,  1936,  as  amended, 
shall,  except  as  hereinafter  provided,  be 
entitled  to  an  adjustment  in  the  price  of 
such  vessel  as  provided  in  paragraph 
(a)  of  this  section.  No  adjustment  will 
be  made  in  respect  of  any  vessel  the  con¬ 
tract  for  the  construction  of  which  was 
made  after  September  2, 1945;  under  the 
provisions  of  Title  V  (including  section 
504)  or  Title  VII  of  the  Merchant  Ma¬ 
rine  Act,  1936,  as  amended. 

(d)  Amount  of  adjustment.  An  ad¬ 
justment  will  be  made,  as  provided  in 
this  section,  by  treating  the  vessel  as  if  it 
were  being  sold  to  the  applicant  on 
March  8,  1946,  and  not  before  that  time. 
The  amount  of  such  adjustment  will  be 
determined  as  follows: 

(1)  The  Administration  will  credit 
the  applicant,  for  the  purposes  of  sub- 
paragraph  (8)  of  this  paragraph,  with 
the  excess  of  all  cash  payments  made 
upon  the  original  purchase  price  of  the 
vessel  ov^r  25  percent  of  the  statutory 
sales  price  of  the  vessel  as  of  March  8, 
1946.  If  such  payment  was  less  than  25 
percent  of  the  statutory  sales  price  of 
the  vessel,  the  applicant  will  pay  the 
difference  to  the  Administration. 

(2)  The  applicant’s  indebtedness  un¬ 
der  any  mortgage  to  the  United  States 
with  respect  to  the  vessel  will  be  ad¬ 
justed. 

(3)  The  adjusted  mortgage  indebted¬ 
ness  will  be  in  an  amount  equal  to  the 
excess  of  the  statutory  sales  price  of  the 
vessel  as  of  March  8,  1946,  over  the  sum 
of  the  cash  payment  retained  by  the 
United  States  under  subparagraph  (1) 
of  this  paragraph  plus  the  readjusted 
trade-in  allowance  (determined  under 
subparagraph  (7)  of  this  paragraph) 
with  respect  to  any  vessel  exchanged  by 
the  applicant  on  the  original  purchase. 
The  adjusted  mortgage  indebtedness  will 
be  payable  in  equal  annual  installments 
thereafter  during  the  remaining  life  of 
such  mortgage  with  interest  on  the  por¬ 
tion  of  the  statutory  sales  price  remain¬ 
ing  unpaid  at  the  rate  of  three  and  one- 
half  percent  per  annum. 

(4)  The  Administration  will  credit 
the  applicant,  for  the  purposes  of  sub- 
paragraph  (8)  of  this  paragraph,  with 
the  e^oess,  if  any,  of  the  sum  of  the  cash 
payments  made  by  the  applicant  upon 
the  original  purchase  price  of  the  vessel 
plus  the  readjusted  trade-in  allowance 


(determined  under  subparagraph  (7)  of 
this  paragraph)  over  the  statutory  sales 
price  of  the  vessel  as  of  March  8, 1946,  to 
the  extent  not  credited  under  subpara¬ 
graph  (1)  of  this  paragraph. 

(5)  The  Administration  will  also 
credit  the  applicant,  for  the  purposes  of 
subparagraph  (8)  of  this  paragraph, 
with  an  amount  equal  to  interest  at  the 
rate  of  three  and  one -half  percent 
per  annum  (for  the  period  beginning 
with  the  date  of  the  original  delivery  of 
the  vessel  to  the  applicant  and  ending 
with  March  8, 1946) ,  on  the  excess  of  the 
original  purchase  price  of  the  vessel  over 
the  amount  of  any  allowance  originally 
allowed  by  the  Administration  to  the  ap¬ 
plicant  on  the  exchange  of  any  vessel  on 
such  purchase;  the  amount  of  such  credit 
first  being  reduced  by  any  interest  on  the 
original  mortgage  indebtedness  accrued 
up  to  such  date  of  enactment  and  un¬ 
paid.  Interest  so  accrued  and  unpaid 
will  be  canceled. 

(6)  The  applicant  will  credit  the  Ad¬ 
ministration,  for  the  purposes  of  sub- 
paragraph  (8)  of  this  paragraph,  with 
all  amounts  paid  by  the  United  States  to 
him  as  charter  hire  for  the  bareboat  use 
of  the  vessel,  whether  the  vessel  was 
under  time  or  bareboat  charter,  under 
any  charter  party  made  prior  to  March 
8, 1946,  and  any  charter  hire  for  such  use 
accrued  up  to  such  date  and  unpaid 
shall  be  canceled  and  the  Administra¬ 
tion  will  credit  the  applicant  for  the 
purposes  of  subparagraph  (8)  of  this 
paragraph  with  the  amount  that  would 
have  been  paid  by  the  United  States  to 
the  applicant  as  charter  hire  for  bare¬ 
boat  use  of  vessels  exchanged  by  the 
applicant  on  the  original  purchase  (for 
the  period  beginning  with  date  on  which 
the  vessels  so  exchanged  were  delivered 
to  the  Commission  and  ending  with 
March  8,  1946.) 

(7)  The  allowance  made  to  the  ap¬ 
plicant  on  any  vessel  exchanged  by  him 
on  the  original  purchase  will  be  read¬ 
justed  so  as  to  limit  such  allowance  to 
the  amount  provided  for  under  §  299.22. 

(8)  There  will  be  subtracted  from  the 
sum  of  the  credits  in  favor  of  the  Ad¬ 
ministration,  under  the  foregoing  pro¬ 
visions  of  this  subparagraph  the  amount 
of  any  overpayments  of  Federal  taxes  by 
the  applicant  resulting  from  the  applica¬ 
tion  of  paragraph  (e)  (1)  of  this  section, 
and  there  will  be  subtracted  from  the 
sum  of  the  credits  in  favor  of  the  ap¬ 
plicant  under  the  foregoing  provisions 
of  this  subparagraph  the  amount  of  any 
deficiencies  in  Federal  taxes  of  the  ap¬ 
plicant  resulting  from  the  application  of 
paragraph  (e)  (1)  of  this  section.  If. 
after  making  such  subtractions,  the  sum 
of  the  credits  in  favor  of  the  applicant 
exceeds  the  sum  of  the  credits  in  favor 
of  the  Administration,  such  excess  will 
be  paid  by  the  Administration  to  the  ap¬ 
plicant.  If,  after  making  such  subtrac¬ 
tions,  the  sum  of  the  credits  in  favor  of 
the  Administration  exceeds  the  sum  of 
the  credits  in  favor  of  the  applicant,  such 
excess  will  be  paid  by  the  applicant  to 
the  Administration.  Upon  such  pay¬ 
ment  by  the  Administration  or  the  ap¬ 
plicant,  such  overpayments  will  be 
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treated  as  having  been  refunded  and 
such  deficiencies  as  having  been  paid. 

(i)  For  the  purpose  of  this  paragraph, 
the  purchase  price  of  a  vessel  on  account 
of  which  a  construction-differential  sub¬ 
sidy  was  paid  or  agreed  to  be  paid  under 
section  504  of  the  Merchant  Marine  Act, 
1936,  as  amended,  will  be  the  net  cost 
of  the  vessel  to  the  owner. 

(e)  Condition  of  adjustment.  An  ad¬ 
justment  will  be  made  under  this  section 
only  if  the  applicant  enters  into  an 
agreement  with  the  Administration 
binding  upon  the  citizen-applicant  and 
any  affiliated  interest  to  the  effect  that: 

(1)  Depreciation  and  amortization  al¬ 
lowed  or  allowable  with  respect  to  the 
vessel  up  to  March  8,  1946  for  Federal 
tax  purposes  shall  be  treated  as  not  hav¬ 
ing  been  allowable;  amounts  credited  to 
the  Administration  under  paragraph  (d) 
(6)  of  this  section  shall  be  treated  for 
Federal  tax  purposes  as  not  having  been 
received  or  accrued  as  income;  amounts 
credited  to  the  applicant  under  para¬ 
graph  (d)  (5)  and  (6)  of  this  section 
shall  be  treated  for  Federal  tax  purposes 
as  having  been  received  and  accrued  as 
income  in  the  taxable  year  in  which 
falls  March  8,  1946; 

(2)  The  liability  of  the  United  States 
for  use  (exclusive  of  service,  if  any,  re¬ 
quired  under  the  terms  of  the  charter) 
of  the  vessel  on  or  after  March  8,  1946 
under  any  charter  party  shall  not  ex¬ 
ceed  15  percent  per  annum  of  the 
statutory  sales  price  of  the  vessel  as  of 
March  8,  1946;  and  the  liability  of  the 
United  States  under  any  such  charter 
party  for  loss  of  the  vessel  shall  be  de¬ 
termined  on  the  basis  of  the  statutory 
sales  price  as  of  March  8,  1946,  depreci¬ 
ated  to  the  date  of  loss  at  the  rate  of  5 
percent  per  annum;  and 

(3)  In  the  event  the  United  States, 
prior  to  the  termination  of  the  existing 
national  emergency  declared  by  the 
President  on  May  27, 1941,  uses  such  ves¬ 
sel  pursuant  to  a  taking,  or  pursuant  to 
a  bareboat  charter  made,  on  or  after 
March  8,  1946,  the  compensation  to  be 
paid  to  the  purchaser,  his  receivers,  and 
trustees,  shall  in  no  event  be  greater 
than  15  percent  per  annum  of  the  statu¬ 
tory  sales  price  as  of  March  8,  1946. 

(f)  Method  of  adjustment.  If  the 
Administration  finds  that  applicant  is 
entitled  to  an  adjustment,  applicant  will 
be  notified  of  the  adjusted  purchase 
price  determined  by  the  Administration. 
Unless  the  applicant  notifies  the  Admin¬ 
istration  to  the  contrary  within  15  days 
following  the  d&te  of  receipt  by  the  ap¬ 
plicant  of  the  Administration’s  determi¬ 
nation  of  adjusted  purchase  price,  this 
adjusted  purchase  price  will  be  binding 
upon  the  applicant  and  it  agrees  to  exe¬ 
cute  an  addendum  to  its  original  con¬ 
tract  to  purchase,  which  addendum  will 
be  sent  to  him  by  the  Administration. 

SUBPART  F— PREWAR  DOMESTIC  COSTS  AND 
STATUTORY  SALES  PRICES  OF  VESSELS 

Notes:  1.  Design  characteristics  are  for 
identification  purposes  and  are  not  war¬ 
ranted  as  those  of  any  particular  vessel. 

2.  Design  characteristics  are  not  set  forth 
for  types  not  available  for  disposal  but 
Included  merely  for  adjustment  for  prior 
sales  to  citizens,  in  accordance  with  section 
9  of  the  act.  (It  should  be  noted  that  appll- 
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cations  for  such  adjustment  must  be  made 
within  60  days  of  publication  of  applicable 
prices.) 

Types,  Design  Characteristics,  and 
Prices 

§299.71  Prewar  domestic  costs ;  statu¬ 
tory  sales  prices.  The  prewar  domestic 
costs  set  forth  in  this  section  have  been 
determined  by  the  Administration  (or 
the  United  States  Maritime  Commission) 
pursuant  to  section  3  (c)  of  the  act  to  be 
the  amounts  for  which  a  standard  vessel 
of  the  type  specified  could  have  been  con¬ 
structed  (without  its  national  defense 
features)  in  the  United  States  under  nor¬ 
mal  conditions  relating  to  labor,  mate¬ 
rials,  and  other  elements  of  cost,  obtain¬ 
ing  on  or  about  January  1,  1941.  In  no 
case  does  the  prewar  domestic  cost  set 
forth  in  this  section  with  respect  to  any 
type  of  vessel  exceed  80  percent  of  the 
domestic  war  cost  of  a  vessel  of  the  same 
type.  The  unadjusted  statutory  sales 
prices  set  forth  in  this  section  have  been 
determined  by  the  Administration  (or 
the  United  States  Maritime  Commission) 
pursuant  to  section  3  (d)  of  the  act. 
Subtypes  listed  may  be  adjusted  above  or 
below  published  prices  for  types  of  which 
they  are  subtypes,  depending  upon 
whether  such  subtypes  possess  desirable 
features  which  are  not  incorporated  in 
the  standard  vessel,  or  lack  desirable 
features  which  are  incorporated  in  the 
standard  vessel.  The  adjusted  prices  of 
such  subtype  will  be  quoted  upon  written 
inquiry  to  the  Administration. 

BARGE 

§  299.72  Type  YF  covered  barge,  (a) 
The  YF  covered  barge  is  a  Navy  designed 
nonpropelled  barge,  capable  of  being 
used  for  ocean  service,  built  of  steel  with 
one  continuous  deck  and  four  cargo 
holds.  Cargo  side  ports  are  provided  in 
the  deck  house  together  with  hatch  open¬ 
ings  for  all  holds.  Accommodations  for 
personnel  are  installed  forward. 

(b)  Principal  design  characteristics 
are  as  follows: 

Length  over-all _  260'0". 

Beam  molded _ 48'0". 

Depth  molded  (Mn.  dk.) _ 15'0". 

Draft  molded _ 9'6". 

Deadweight  tons _  2,000. 

Bale  cubic  capacity _  162,000  (est.). 

(c)  The  prices  of  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor 

price 

$161,000 

$209,300 

$80,500 

$73, 255 

CARGO  VESSELS 

§  299.75  Type  Cl.  (a)  The  standard 
vessel  is  a  steel  cargo  vessel  with  a  raked 
stem  and  cruiser  stern.  The  quarters 
will  accommodate  eight  passengers  in 
four  staterooms.  Deep  tanks  are  in¬ 
stalled  at  the  forward  end  of  No.  1  hold. 
The  machinery  is  located  amidships. 

(b)  There  are  two  basic  designs  of  the 
Cl  type  which  are  considered  to  be 
standard,  the  CIA  and  the  C1B. 

(c)  In  addition  is  the  C1-S-AY1  type 
which  is  a  standard  C1B  converted  to  a 
transport.  Reconversion  to  a  cargo  ves¬ 
sel  would  result  in  principal  characteris¬ 
tics  similar  to  the  C1B  (except  that  pro¬ 
pulsion  is  turbine  only)  and  a  price  in 
accordance  with  the  formula  indicated 
below. 

(d)  The  principal  design  characteris¬ 
tics  of  the  standard  vessel  are  listed 
below : 


Design 

CIA 

Shelter  deck 

C1B 

Full  scant¬ 
ling 

Length  over-all _  _ 

412'  3" . 

417'  9". 

60'  0". 

37'  6''. 

27'  6''. 
9,100. 

6,700. 

3,900. 
452,000. 
Turbine  or 
Diesel. 
4,000. 

14. 

8, 12. 

4,  6. 

Beam  molded . . 

60'  0" . 

Depth  molded _ _ 

37'  6" . 

Load  draft  molded _ 

23' 6".. _ 

Deadweight  tons . . 

7,400 . 

Gross  tons _ _ _ 

5,100 . 

Net  tons _ _ 

2,900 . 

Bale  cubic  capacity . . 

447,000 . 

Propulsion. ..’ _ . 

Turbine  or 
Diesel. 
4,000 . 

Shaft  h.  p.,  normal . . 

Speed,  knots _ _ 

14 . 

Passengers _ 

8. . 

Staterooms . . 

4. . 

(e)  The  prices  for  the  two  standard 
designs  are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$1,940,000 

$2,608,168 

$970,000 

$912, 859 

§  299.76  Type  C1-M-AV1.  (a)  The 

standard  C1-M-AV1  cargo  vessel  is  a 
steel,  full  scantling  type  vessel  with  a 
raked  stem  and  cruiser  stern.  A  deep 
tank  is  installed  at  the  forward  end  of 
No.  1  hold.  The  propelling  machinery  is 
located  aft. 

(b)  In  addition  are  the  C1-ME-AV6 
and  the  C1-M-AV8  designs.  The  price 
of  these  two  designs  are  subject  to  ad¬ 
justment  for  desirable  features  in  ac¬ 
cordance  with  section  3  (d)  (3)  of  the 
act. 

(3)  Principal  design  characteristics  of 
the  standard  and  modified  vessels  are 
listed  below.  (The  C1-M-AV1  is  not 
considered  a  “C”  type  under  the  Com¬ 
mission  building  program.) 


Design 

Standard  Cl-M-AVl 

Full  scantling 

Modified  C1-ME-AV6 

Full  scantling 

Modified  C1-M-AV8 

Full  scantling 

338'  8" . 

338'  8W" . 

338'  8". 

50'  0". 

29'  0". 

21'  0". 

6,100. 

3,800. 

2,100. 

228,000. 

9  800. 

Diesel,  with  variable 
pitch  propeller. 

1,700. 

10V4. 

50'  0" . 

50'  0 " . 

207  0" . 

29'  0" . 

21'  0" . 

21'  0" . 

5,100 . 

6,090 . 

31800. . 

3,800 . 

2,100 . 

2,100 . 

228,000 . 

228,000 . 

9,800 . 

9,800. . 

Diesel _ _ 

Diesel-electric  (Bowes- 
drive). 

2,030 . 

Shaft  h.  p.,  normal  _ 

1,700 . . 

10H . 

11V4 . 

11130 


(d)  The  prices  of  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$1,280,000 

$1,082,464 

>  $640,000 

$693,862 

» Price  inapplicable  since  under  terms  of  the  Ship 
Sales  Act  of  1946  no  dry  cargo  vessel,  except  a  Liberty 
type  vessel,  may  be  sold  at  loss  than  35  percent  of  the 
domestic  war  cost. 

§  299.77  Type  C1-MT-BU1.  (a)  The 
C1-MT-BU1  lumber  freighter  is  a  steel, 
full  scantling  type  vessel  with  raked 
stem  and  cruiser  stern.  The  propelling 
machinery  consisting  of  twin  screws 
powered  by  Diesel  engines,  is  located  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  this  vessel  are  listed  below: 


Full 

Design:  scantling 

Length  over-all _ 319'  0". 

Beam  molded _ - _ 49'  0". 

Depth  molded _ 26'  0". 

Load  draft  molded _ _ _ 21'  7". 

Deadweight  tons _ 4950. 

Gross  tons _ 3130. 

Net  tons _ _ _  1900. 

Bale  cubic  capacity _ ....  185,235. 

Propulsion _ Diesel. 

Shaft  h:  p.,  normal _ 2400. 

Speed,  knots _ 12. 


(c)  The  prices  of  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$1,063,000 

— 

$1,396,813 

$531,600 

$488,886 

§  299.78  Type  C2.  (a)  The  standard 
C2  vessel  is  a  steel  cargo  vessel  with  a 
raked  stem  and  cruiser  stern.  The  ves¬ 
sel  will  accommodate  eight  passengers  in 
four  staterooms.  There  are  four  deep 
tanks  in  No.  4  hold.  The  machinery  is 
located  amidships. 

(b)  There  are  two  basic  designs  of  the 
C2  type  which  are  considered  to  be  stand¬ 
ard,  the  C2-S-AJ1  and  the  C2-S-B1. 

(c)  In  addition  to  the  standard  type 
C2’s,  there  are  the  following  subtypes: 

(1)  The  C2-S-AJ2  and  the  C2-S-AJ5 
are  not  available  for  disposal  and  are  sub¬ 
ject  only  to  price  adjustment  for  prior 
sales  under  section  9  of  the  act,  and  are 
also  subject  to  adjustment  for  desirable 
features  in  accordance  with  section  3 
<d)  (3)  of  the  act. 

(2)  The  C2-S-AJ3,  a  modification  of 
the  C2-S-AJ1,  is  a  military  conversion. 

(3)  When  reconverted  to  the  cargo 
vessel  type,  the  C2-S-AJ3  will  have  basic 
features  similar  to  the  standard  C2-S- 
AJ1  design. 

(4)  The  C2  Cargo  and  the  C2T  ves¬ 
sels  available  for  disposal  are  military 
conversions.  When  reconverted  to  cargo 
vessels,  they  will  have  basic  features 
similar  to  the  standard  C2-S-B1  design, 
except  that  the  propulsion  on  the  C2 
Cargo  is  either  steam  or  Diesel,  and  on 
the  C2T  is  Diesel. 

(5)  The  C2-S-E1  vessels  available,  for 
disposal  are  military  conversions.  When 
reconverted  to  the  cargo  vessel  type,  they 
will  have  basic  characteristics  as  noted 
below.  The  price  of  these  vessels  is  sub¬ 
ject  to  adjustment  for  desirable  features 


RULES  AND  REGULATIONS 

In  accordance  with  section  3  (d)  (3)  of 
the  act. 

(d)  Principal  design  characteristics 
are  listed  below: 


Design 

C2-S-B1 

Shelter 

deck 

C2-S-AJ1 

Modified 

full 

scantling 

C2-8-E1 

Shelter 

deck 

Length  over-all . 

459'  3" _ 

63'  0" _ 

40'  6" _ 

25'  9" _ 

9.200  . 

6.200  _ 

3,500 _ 

546,000 ... 

459'  1"__ 

63'  0" _ 

40'  0" _ 

27'  0" _ 

10,800 _ 

8,300 _ 

468'  8J4". 
63'  0". 

40'  6". 

27'  4''. 

10,700. 

6,170. 

3,520. 

568,457. 

Beam  molded _ 

Depth  molded . 

Load  draft  molded . 

Deadweight _ 

Gross  tons . 

Net  tons _ _ 

4^800 . 

Bale  cubic  capacity . 

Net  refrigerated  capac¬ 
ity. 

Propulsion.. . 

542  800.. 

Turbine. 
6,000.... 
15V4 . 

Turbine. 

6,000—. 

Turbine. 

6.000. 

Shaft  h.  p.,  normal _ 

Speed,  knots . 

15J4 . 

15V4. 

12 

Passengers . . 

8 . 

8 . 

Staterooms . . 

4 . 

4 . 

6. 

(e)  The  prices  for  the  two  standard 
designs  are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2, 100,000 

$2,736,624 

$1,050,000 

$057,818 

§  299.79  Type  C2F.  (a)  The  C2F  ves¬ 
sel  is  a  steel  vessel  with  a  raked  stem  and 
a  cruiser  stern.  The  quarters  will  ac¬ 
commodate  eight  passengers  in  four 
staterooms.  The  machinery  is  located 
amidships. 

(b)  The  principal  characteristics  of 
these  vessels  are  listed  below: 


Shelter 

Design :  deck 

Length  over-all _  4 59 '2%". 

Beam  molded _ 63'0". 

Depth  molded _ 40'6". 

Load  draft  molded _ 25'9". 

Deadweight  tons _  9,400. 

Gross  tons _ _ 6,155. 

tyet  tons _ 3,615. 

Bale  cubic  capacity _ _  558,000. 

Propulsion _ Turbine. 

Shaft  h.  p„  normal _ _ _ _  6,000. 

Speed,  knots _ ....  15%. 


(c)  The  prices  of  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2,274,000 

$2, 963. 373 

* 

$1,137,000 

$1,037, 181 

§  299.80  Type  C2S.  a)  The  C2S  is  a 
steel  cargo  vessel  specially  designed  for 
South  African  trade  with  raked  stem  and 
cruiser  stern.  The  quarters  accommo¬ 
date  twelve  passengers  in  eight  state¬ 
rooms.  The  machinery  is  located  amid¬ 
ships. 

(b)  The  principal  design  characteris¬ 
tics  of  this  vessel  are  listed  below: 

Design:  Shelter  deck 

Length  over -all _  479  8". 

Beam  molded _ _ _ 66'0". 

Depth  molded _ _ _ -  43'0". 

Load  draft  molded _  27  0". 

Deadweight  tons _  10,000. 

Gross  tons _ _ _ .... _ 7,101. 

Net  tons _ _ _ ...........  4.259. 

Bale  cubic  capacity _ .........  594.000. 

Net  refrigerated  cargo  capacity _  11,600. 

Propulsion _ ....  Turbine. 

Shaft,  h.  p„  normal _ ....  6.300. 

Speed,  knots _  16. 


(c)  The  prices  of  the  standard  C2S 
type  are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2,354,000 

$3,067,625 

$1, 177,000 

$1,073,669 

§  299.81  Type  C2SU.  (a)  TheC2SUis 
a  steel  vessel  with  raked  stem  and  cruiser 
stem.  The  quarters  will  accommodate 
twelve  passengers  in  six  staterooms. 
There  are  two  variations  of  this  type,  one 
is  a  general  cargo  carrier  with  partial  re¬ 
frigerated  capacity;  the  other  variation  is 
all  refrigerated.  The  machinery  is 
located  amidships. 

(b)  The  principal  design  characteris¬ 
tics  of  each  of  these  vessels  are  listed 
below: 


Design 

Partially  re¬ 
frigerated 
(shelter  deck) 

All  refrig¬ 
erated  (flush 
deck) 

Length  over  all . 

474'  1" . 

474'  1". 

63'  0". 

Beam  molded _ _ 

fi3'  0" 

Depth  molded . 

40'  6" . 

40'  6". 

Load  draft  molded . 

26'  6" . 

26'  6" 

Deadweight  tons . 

9,600 . 

7,925. 

8, 591. 

5,053. 

Gross  tons . 

6, 622 . 

Net  tons . . 

3, 854 . 

Bale  cubic  capacity . 

507, 000 . 

Net  refrigerated  cargo 

28,000 . 

384,600. 

capacity. 

Propulsion . . . 

Diesel _ 

Diesel. 

Shaft  h.  p.,  normal _ 

7, 500 . 

7,500. 

16. 

Speed,  knots . . 

16 . 

(c)  The  prices  of  the  standard  and 
refrigerated  designs  are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

C2SU  (Standard) . . . 

$2,470,000 

3,450,000 

$3,218,791 

4,437,409 

C2SU  (Reefer) . 

Unadjusted 
statutory 
sales  price 

Floor  price 

C2SU  (Standard) . 

$1,235,000 

1,725,000 

$1, 126, 577 
1,553,093 

C2SU  (Reefer) _ 

§  299.82  Type  C3. 

(a)  The  standard 

C3  cargo  vessel  is  a  steel,  shelter  deck 
type  vessel  with  a  raked  stem  and  cruiser 
stern.  The  vessel  will  accommodate 
twelve  passengers  in  six  staterooms. 
There  are  four  deep  tanks  in  No.  2  hold. 
The  propelling  machinery  is  located 
amidships. 

(b)  The  C3-S-A2  is  considered  to  be 
the  standard  vessel  of  this  type. 

(c)  In  addition  are  the  following  sub- 
types: 

( 1 )  The  C3-S-A1  is  basically  similar' to 
the  C3-S-A2  design.  All  vessels  of  this 
type  have  been  converted  to  escort  air¬ 
craft  carriers,  and  are  not  generally  suit¬ 
able  for  reconversion. 

(2)  The  C3-M  and  C3  Cargo  are  basi¬ 
cally  similar  to  the  C3-S-A2  design.  The 
C3M  is  not  available  for  disposal,  but  is 
subject  to  price  adjustment  for  prior 
sales  under  section  9  of  the  act. 

(d)  One  C3  cargo  vessel,  now  a  mili¬ 
tary  conversion,  is  available  for  disposal. 

(e)  The  principal  design  characteris¬ 
tics  of  the  standard  design  ere  listed 
below: 
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Standard 
C3-S-A2 — 
shelter  deck 
...  492'0". 
...  69'6". 

...  42'6". 

.„  28'6". 

_  12,300. 

_  7,900. 

_  4,600. 

_  732,000. 

_ _ Turbine. 

_  8,500. 

...  16%. 

...  12. 


§  299.85  Type  C4.  (a)  The  standard  C4  (d)  The  prices  of  the  standard  designs 
cargo  vessel  is  a  steel,  full  scantling  type  are  as  follows: 
vessel  with  a  raked  stem  and  cruiser 
stern.  The  quarters  will  accommodate 
twelve  passengers  in  four  staterooms. 

The  propelling  machinery  is  located  aft. 

(b)  The  C4-S-B5  is  considered  to  be 
the  standard  design  of  this  type  vessel. 

(c)  In  addition  is  a  modification  of  the 
C4-S-B5,  the  C4-S-A4,  which  is  subject 
to  adjustment  for  desirable  features  in 
accordance  with  section-3  (d)  (3)  of  the 
act. 

(d)  Also,  there  are  the  C4-S-A1,  the 
C4-S-A3,  the  C4-S-B1,  and  the  C4-S-B2 
designs.  The  C4-S-A1  and  C4-S-A3  are 
military  transports.  Reconversion  to 
cargo  vessels  will  result  in  principal  char¬ 
acteristics  similar  to  the  C4-S-A4  modi¬ 
fied  design.  The  C4-S-B1  is  an  Army 
tank  carrier  and  the  C4-S-B2  is  a  troop 
ship;  reconversion  to  cargo  vessels  will 
result  in  principal  characteristics  similar 
to  the  standard  C4-S-B5. 

(e)  The  principal  design  characteris¬ 
tics  of  the  standard  and  modified  vessels 
are  listed  below: 


Design: 

Length  over-all. 


Beam  molded. 


Depth  molded _ 

Load  draft  molded. 

Deadweight - 

Gross  tons - 

Net  tons - 

Bale  cubic  capacity. 

Propulsion - 

Shaft  h.  p.,  normal. 

Speed,  knots _ 

Passengers - 

Staterooms - 


1  Price  inapplicable  since  under  the  terms  of  the  Ship 
Sales  Act  of  1946  no  dry  cargo  vessel,  except  a  Liberty 
type  vessel,  may  be  sold  at  less  than  35  percent  of  the 
domestic  war  cost. 

§  299.87  Type  N3-M-A1.  (a)  (Not  pre¬ 
viously  published.)  The  principal  design 
characteristics  are  as  follows: 

L.  O.  A _  269'10". 

LBP _  255'0". 

42*6". 

25*3". 

161,000  cubic  feet. 
20*9". 

1,300  at  277  r.  p.  m. 
10%  knots. 
Maximum  displacement.  5,202  long  tons. 

Gross  tonnage _ _  2,323. 

Net  tonnage _  1,723. 

Deadweight _ _ _  4,054  long  tons. 

(b)  The  basic  N3-M-A1  cargo  vessel  is 
a  cargo  vessel  without  any  special  fea¬ 
tures  such  as  deep  tanks,  cargo  reefer,  or 
heavy  lift  equipment,  and  is  assumed  to 
meet  requirements  for  satisfactory  cer¬ 
tification  by  the  American  Bureau  of 
Shipping,  United  States  Public  Health 
Service  and  the  Coast  Guard.  The  N3- 
M-Al  shall  be  assumed  to  have  the  fol¬ 
lowing  basic  outfit: 

2  Masts. 

6  5-ton  booms. 

6  Winches. 

2  Lifeboats. 

(c)  The  price  set  forth  in  this  para¬ 
graph  does  not  include  machinery  or 
equipment  that  is  not  provided  in  accord¬ 
ance  with  standard  Merchant  Marine 
practice  for  a  vessel  of  this  size  and  type. 
Equipment  and  betterments  such  as  ma¬ 
chine  tools,  welding  machines,  compres¬ 
sors,  evaporators,  diving  equipment, 
generators  (in  excess  capacity  required 
for  the  basic  ship) ,  towing  winches,  land¬ 
ing  craft,  cargo  pumps,  and  troop  accom¬ 
modations  are  definitely  not  included  in 
these  prices. 

(d)  The  prices  of  the  standard  type 
are  as  follows: 


(f)  The  prices  of  the  standard  design 
are  as  follows: 


Depth  mid _ 

Cubic  bale  capacity. 

Draft - 

Brake  horsepower _ 


i  Price  inapplicable  since  under  the  terms  of  the  Ship 
Sales  Act  of  1946  no  dry  cargo  vessel,  except  a  Liberty 
type  vessel,  may  be  sold  at  less  than  35  percent  of  the 
domestic  war  cost. 

(g)  The  C3-S-BH1  is  properly  a  C3 
type  and  is  determined  to  be  a  subtype  of 
the  standard  type  C3.  The  betterments 
or  deficiencies  of  the  C3-S-BH1  will  be 
priced  in  accordance  with  section  3  (d) 
of  the  Ship  Sales  Act  of  1946. 

5  299.83  Type  C3-3-A3  and  C3E.  (a)  Length  over-all. 
The  standard  type  for  these  designations 
is  a  steel  vessel  with  raked  stem  and  a 
double  knuckle  stern.  The  machinery 
is  located  amidships.  There  are  no  pas¬ 
senger  accommodations  nor  cargo  deep 
tanks  provided. 

(b)  The  principal  design  characteris¬ 
tics  for  these  vessels  are  listed  below: 

Design :  Shelter  d  eck 

Length  over-all _ -  473*1". 

'  '  66*0". 

42*3". 

27*8". 

9,900. 

6,736. 

3,996. 


Modified 

C4-S-A4 


Standard 

C4-S-B5 


Design 


Full  scant¬ 
ling 


Full  scant¬ 
ling 


522*  10 VS" 

71*6". 

43*6". 

32*9". 

15,540. 

10,680. 

7,490. 

672,240. 

Turbine. 

9,000. 

16>S. 


Deadweight. 


Gross  tons . 

Net  tons . 

Bale  cubic  capacity. 

Propulsion- . 

Shaft  h.  p„  normal. 


711,580.. 
Turbine. 
9,000.... 
16V* . 


Speed,  knots 


Passengers. 

Staterooms. 


1  Passenger  accommodations  can  be  provided  by 
suitable  minor  alterations. 

(f)  The  prices  of  the  standard  C4-S- 
B5  are  as  follows: 


Depth  molded. 


Load  draft  molded. 


Deadweight  tons. 


Gross  tons. 


Net  tons _ 

Bale  cubic  capacity. 

Propulsion _ Turbine. 

Shaft  h.  p.,  normal _  8,000. 

Speed,  knots - - - 16%. 

(c)  The  prices  of  the  standard  C3- 
S-A3  and  C3E  are  as  follows : 


§  299.86  Type  N3.  (a)  The  standard 
vessel  is  a  steel,  single  deck  vessel  with  a 
vertical  stem  and  cruiser  stern.  The  pro¬ 
pelling  machinery  consists  of  a  recipro¬ 
cating  steam  engine  directly  connected 
to  a  single  screw.  The  machinery  is 
located  amidships. 

(b)  There  are  two  basic  designs  of  the 
N3  type  which  are  considered  standard; 
the  N3-S-A2,' which  has  oil-fired  boilers, 
and  the  N3-S-A1,  which  has  coal-fired 
boilers. 

(c)  The  principal  design  character¬ 
istics  of  the  standard  vessels  are  listed 
below: 


§  299.84  Type  C3-S-BH2.'  (Not  previ¬ 
ously  published.)  The  prices  for  the 
C3-S-BH2  type  are  as  follows: 


LIBERTY 

§  299.89  Type  EC2  (.Liberty),  (a)  The 
standard  Liberty  cargo  vessel  is  steel,  full 
scantling  vessel  with  a  raked  stem  and  a 
cruiser  stem.  Deep  tanks  are  installed 
in  No.  1  and  No.  4  holds.  The  propelling 
machinery  is  located  amidships. 

(b)  The  EC2-S-C1  is  considered  to  be 
the  standard  design  of  the  Liberty  type 
vessels.  The  modified  designs  are  the  Z- 
EC2-S-C5.  the  Z-ET1-S-C3,  and  the 
EC2-S-AW. 


N3-8-A1 
Full  scantling 


N3-S-A2! 
Full  scantling 


Design 


Length  over-all _ 

Beam  molded . 

Depth  molded _ 

Load  draft  molded. 
Deadweight  tons... 

Gross  tons . 

Net  tons . 

Bale  cubic  capacity 

Propulsion . 

Indicated  h.  p . 

Spaed,  knots.  _ _ 


259'9V4". 

42*1". 

20*5". 

17*1 1V4". 
2,760. 

1,900. 

1,000. 

118,000. 

Oil  burning 

I. 300. 

II. 


1  Price  inapplicable  since  under  the  terms  of  the  8hip 
»Ies  Act  of  1946  no  dry-cargo  vessels,  except  a  Liberty 
rpe  vessel,  may  be  sold  at  less  than  35%  of  the  domestic 


121,000 . 

Coal  burning. 
1,300 . 


1  For  adjustment  of  prior  sales;  not  avail- 
able  for  disposal. 


Prewar 

domestic 

cost 

Domestic 

war 

cost 

Unadjusted 
statutory 
sales  price 

Floor 

price 

$760,000 

$1, 339, 477 

» $380, 000 

$4G8, 817 

Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2,300,000 

$3, 143, 964 

$1, 150, 000 

$1, 100, 387 

Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2,460,000 

$3, 659, 228 

1  $1,230, 000 

$1, 280, 730 

Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$3,300,000 

$4, 420, 965 

$1,650,000 

$1, 547, 338 

Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

. 

60  percent 

SB  percent 

19V  cost 

war  cost 

$786,000 . 

$1,384,932 

$393,000 

$484, 726 

Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$3,040,000 

60%  19V  tost 

S6%  war  coat 
$1, 544, 191 

$4,411,977 

i  $1, 520, 000 

11132 


RULES  AND  REGULATIONS 


(c)  In  addition  there  is  the  Z-EC2-S-C2,  a  tank  carrier,  which  has  basic  features 
similar  to  the  modified  Z-EC2-S-C5  design,  and  the  Canadian  Liberty  ship,  which 
is  similar  to  the  EC2-S-C1,  but  is  coal-fired  rather  than  oil-fired. 

(d)  The  principal  design  characteristics  of  the  standard  vessel  and  of  the  modified 
designs  are  listed  below: 


Deadweight  tons. 


Barrel  capacity. 


>  Located  amidship.  *  Located  aft. 

(e)  The  prices  of  the  EC2  vessels, 
which  under  the  terms  of  the  act  shall 
be  the  same  for  all  designs,  are  as  fol¬ 
lows  : 

Prewar  Domestic  Unadjusted 
domestic  '  "  statutory  Floor  price 
|  cost  war  0081  sales  price 

$1,278,000  $1,728,590  $639,000  $544,506 


PASSENGER -CARGO  VESSELS 

§  299.91  Type  passenger  and  cargo,  (a) 
The  passenger  and  cargo  type  vessel  is  a 
single  screw,  turbine-propelled  vessel 
with  a  raked  stem  and  contour  stern. 

(b)  Vessels  of  this  type  available  for 
disposal  are  now  military  auxiliaries. 

(c)  When  reconverted  to  passenger 
and  cargo  vessels,  the  principal  design 
characteristics  will  be  as  follows: 

Length  over-all _ _ _ 491'  0". 

Beam  molded... _ 67'  6". 

Depth  molded _ 89'  9". 

Load  draft  molded _ 25'  6". 

Deadweight  tons _ 9,021. 

Gross  tons _  7,980. 

Net  tons _  4,540. 

Bale  cubic  capacity _  458,278. 

Propulsion _ _ _ Turbine 

Shaft  h.  pn  normal _  7,800. 

Speed,  knots _  16 Vi. 

Passengers _ 67. 

Staterooms _ _ 26. 

(d)  The  prices  of  the  standard  design 
are  as  follows: 


Standard 

EC2-8-C1 

Full  scantling 

Modified 

Z-EC2-S-C5 

Boxed  airplane  tr. 

441'  6" . 

56'  10*4" _ 

441'  6" _ 

56'  10*4" _ 

37'  4". . 

37  '4". . 

27'  8" . . . 

27'  8" . . 

10,800 . 

10,600 . 

7,170 . 

4,380 . 

500,000 . 

7,200 . 

4,300 . 

490,000 . 

Steam  recip. 1  ... 
2,500 . 

Steam  recip.  1 _ 

2,500 . 

11 . 

11 . 

Modified 

Z-ET1-S-C3 


Modified 

EC2-S-AW1 

Collier 


441' 6" _  441' 6". 

56'  10*4" _  56'  lO**". 

37' 4" . .  37' 4". 

27' 8” . .  28' 7". 

10,800 .  11,040. 

7,243 .  6,640. 

4,384  .  3,740. 

. .  472,800. 

65,000 . 

Steam  recip. » _  Steam  recip.  * 

2,500 .  2,500. 

11 .  11. 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor 

price 

$3,300,000 

$4,300,409 

$1,650,000 

$1, 505, 143 

(b)  There  are  two  standard  designs  of 
the  P2  type,  the  P2-SE2-R1  and  the  P2- 
S2-R2,  both  of  which  are  military  trans¬ 
ports.  Principal  design  characteristics 
are  as  follows: 


P2-SE2-R1 

P2-S2-R2 

Length  over-all . 

608'  11" . 

622*  7". 

Beam  molded . 

75'  6" . 

75'  6". 

Depth  molded . . 

52'  6"  _ . 

61'  6". 

Load  draft  molded . 

Deadweight  tons . 

26'  6" . . 

11,913 . 

26'  1". 
10,025. 

Gross  tons . 

15,940 . 

17|830. 

Net  tons . 

9,320 . 

10,000. 

Bale  cubic  capacity.... 
Propulsion . . . 

106,349 . 

Turb. -elect _ 

145,680. 

Turbine 

Shaft  h.  p„  normal _ 

Speed,  knots . 

18,000 . 

19 _ 

17,000. 

19. 

Passengers . 

Staterooms . 

REEFERS 

5  299.95  Type  R1-M-AV3.  (a)  The  Rl- 
M-AV3  is  a  steel,  full  scantling,  refriger¬ 
ated  cargo  type  vessel,  with  a  raked  stem 
and  cruiser  stern.  In  addition,  there  are 
available  for  disposal  fully  refrigerated 
C1-M-AV1  vessels,  which  are  a  subtype 
of  the  R1-M-AV3,  and  are  subject  to 
price  adjustment  under  section  3  (ft)  (3) 
of  the  act.  Principal  design  characteris¬ 
tics  of  the  R1-M-AV3  are  as  follows: 

Length  over-all _  338’8»/a". 

Beam  molded _ 50'0". 

Depth  molded _ _ _ 29'0". 

Load  draft  molded _ _  21'0". 

Deadweight  tons _  4,370. 

Gross  tons _  3,770. 

Net  tons _ 2,100. 

Reefer  cubic  capacity _ _ _ 

Propulsion _ Diesel. 

Shaft  h.  p.,  normal _ _ _  1,700. 

Speed,  knots _ _ _ _ _ 10^. 

Passengers _ 0. 

Staterooms _ 0. 

(b)  The  prices  of  the  standard  design 
are  as  follows: 


(c)  Prices  for  the  two  standard  de¬ 
signs  are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor 

price 

1  $6, 949, 967 

‘  $9,647,293 

«  $3, 474, 983 

1  $3,376,553 

§  299.92  Type  P2-SE2-R3.  (a)  (Not 
previously  published.)  The  P2-SE2-R3 
type  is  a  passenger-cargo  vessel. 

(b)  The  prices  of  the  standard  type 
are  as  follows: 

Unadjusted 

Prewar  statutory 

domestic  sales  price 

cost  (50%  1941  oost) 

$11,200,000  1  $5,600,000 

1The  vessel  floor  price  Is  estimated  to  be 
about  $7,267,241  and  the  minimum  sales 
price  will  be  so  determined.  The  war  built 
cost  and  floor  price  will  not  be  finally  de¬ 
termined  until  the  vessels  have  been  com¬ 
pleted. 

§  299.93  Type  P2.  (a)  The  P2  type  is  a 
steel,  twin  screw  combination  vessel  with 
a  curved  stem  and  cruiser  stern. 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$1,750,000 

$2, 449, 385 

$875,000 

$857,285 

*  Price  based  on  bare  boat  ship  after  removal  of 
national  defense  features  and  without  passenger  accom¬ 
modations  or  additional  cargo  handling  gear. 

§  299.94  S.  S.  America,  (a)  The  S.  S. 
America  is  a  twin  screw  turbine  propelled 
passenger  and  freight  ocean  liner.  The 
vessel  has  a  curved  raked  stem  and  an 
elliptical  cruiser  stern.  The  quarters 
will  accommodate  about  1,082  passen¬ 
gers.  The  machinery  is  located  amid¬ 
ships. 

(b)  The  principal  design  characteris¬ 
tics  of  the  S.  S.  America,  as  reconverted, 
are  as  follows: 

Length _ _ _  723'  0". 

Beam  molded _ _ _ 93'  3". 

Depth  molded. . 62'  11%". 

Load  draft  molded _ _  32'  6". 

Deadweight  tons _  13,635  est. 

Gross  tons _  26,455. 

Net  tons _  14,320. 

Bale  cubic  capacity _ , _  260,300  est. 

Net  refrigerated  capacity _ 33,510. 

Propulsion _ Turbine. 

Shaft  hp.,  normal _  34,000. 

Speed,  knots _ 22. 

(c)  The  prices 1  for  the  S.  S.  America 
are  as  follows: 

Prewar  domestic  cost _ $18,  500,  000 

Unadjusted  statutory  sales  price.  9, 250,  000 

1  Domestic  war  cost  and  floor  price  are  not 
applicable  to  passenger  vessels  constructed 
before  January  1,  1941. 


§  299.96  Type  R2-S-BV1.  (a)  The  R2- 
S-BV1  is  an  all  refrigerated  C2-S-B1 
cargo  vessel  (see  §  299.78)  with  a  raked 
stem  and  cruiser  stern.  The  quarters 
will  accommodate  eight  ‘passengers  in 
four  staterooms.  The  machinery  is  lo¬ 
cated  amidships. 

(b)  The  principal  characteristics  of 
this  vessel  are  listed  below: 

Design:  Flush  deck 

Length  over-all _ _ _ _ _  459 '2  Vj”. 

Beam  molded _ 63'0". 

Depth  molded _ 40'6". 

Load  draft  molded _ 25'9". 

Deadweight  tons _ 8,150. 

Gross  tons _ _ _ 6,178. 

Net  tons.., _  3,483. 

Net  refrigerated  capacity _ _ _  348,000. 

Propulsion _ Turbine. 

Shaft  h.  p.,  normal _  6,000. 

Speed,  knots _ - 15 Vi- 

(c)  The  prices  of  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$3,440,000 

$4,464,998 

$1,720,000 

$1,562,749 

§  299.97  Type  Tl-M-BT.  (a)  The 
Tl-M-BT  tanker  is  a  steel,  31,000  barrel 
tanker  with  a  raked  stem  and  cruiser 
stern.  The  propelling  machinery  con¬ 
sists  of  a  Diesel  engine  geared  to  a  single 
screw.  The  machinery  is  located  aft. 

(b)  The  Tl-M-BT 1  and  the  Tl-M- 
BT2  are  both  considered  to  be  standard 
designs  of  this  type  of  tanker. 

(c)  The  principal  design  characteris¬ 
tics,  which  are  the  same  for  both  designs, 
are  listed  below: 
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Length  over-all _  825'4". 

Beam  molded _  48'2". 

Depth  molded _  21 '9". 

Load  draft  molded _  19'0". 

Deadweight  tons -  4,189. 

Groes  tons _  8,260. 

Met  tons. _  1,680. 

Barrel  capacity... -  81,000. 

Propulsion _ -  Diesel. 

Shaft  h.  p.,  normal _  1,400. 

Speed,  knots _ _ _ _  10. 

(d)  The  prices  of  the  standard  de¬ 
signs  are  as  follows : 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$994,000 

$1, 774, 038 

>  $869, 750 

$887, 019 

t  Price  inapplicable  since  under  the  terms  of  the  Ship 
Sales  Act  of  1946  no  tanker  may  be  sold  at  less  than  60 
percent  of  the  domestic  war  cost. 

§  299.98  Type  T2  tanker,  (a)  The  type 
T2  tanker  is  a  steel,  single  screw  bulk  oil 
carrier  of  single  deck  type  with  raked 
stem  and  cruiser  stern.  The  machinery 
is  located  aft. 

(b)  There  are  two  standard  designs  of 
the  type  T2  tankers,  M.  C.  Hulls  142-147 
and  M.  C.  Hulls  148-149,  157-159.  Prin¬ 
cipal  design  characteristics  of  both 
types  available  for  disposal  are  as 
follows: 


Propulsion. 


MC  hulls 
142-147 

MC  hulls 
148-149, 157-159 

501'  4%" . 

5207  0". 

68'  0" . 

68' 0". 

37'  0" . 

37'  0". 

29'  W . 

T97  llH". 

15,910 . 

16,300. 

9,890 . 

10,300. 

5,928 . 

6,086. 

130,016  bbls.... 

138,523  bbls. 

Turbine. . 

Turbine. 

12,000  max.... 

12,000  max. 

16^ . . . 

16^. 

(c)  The  prices  for  the  two  standard 
designs  are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2,460,000 

$3, 197, 897 

$2, 152, 500 

$1, 598, 949 

Design 

Standard 

T2-SE-A1 

Modified  T2- 
8E-A2  &  A3 

Length  over-all _ 

Beam  molded . 

Depth  molded . 

Load  draft  molded... 

Deadweight  tons . 

Gross  tons _ ... 

68'0" . 

. 

30'2" . 

16,760 . 

10,200 . 

623'6", 

68'0". 

39'3". 

30'2". 

16,580. 

10,460. 

6,100 . 

7,340. 

Barrel  capacity _ 

140,000 . 

140,000. 

Propulsion  .. J . 

Turbo-electric.. 

Turbo-electric. 

Shaft  h.  p.,  normal... 
Speed,  knots . 

6,000 . 

I4tt . 

10,000. 

16. 

(f)  The  prices  of  the  standard  design 
are  as  follows: 


(b)  Principal  design  characteristics 
are  as  follows: 

Length  between  perpendiculars.  641 '0". 

Beam  molded _ _ _ _ _ 80'0". 

Depth  molded _ ... _ ...  40'0". 

Load  draft  molded _ 31  '6". 

Deadweight  tons -  23,789. 

Gross  tons _ _ _ _  14,136. 

Net  tons _ .... _  11,465. 

Tank  cargo  capacity _ _  215,000. 

Propulsion _ Turbine. 

Shaft  h.  p„  normal _  13,400  max. 

Speed,  knots - 16%. 

(c)  The  prices  for  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2,316,000 

$3,010,703 

$2,026,500 

$1, 505, 352 

§  299.100  Type  T3-M-AZ1.  (a)  The 

T3-M-AZ1  is  a  152,000  barrel  tanker  with 
a  raked  stem  and  cruiser  stern.  The  pro¬ 
pelling  machinery  is  Diesel  and  is  located 
aft.  Principal  design  characteristics  of 
this  type  of  tanker  are  as  follows: 

Length  over-all _ _ _ ....  647'3%". 

Beam  molded _ .... _ 70'0". 

Depth  molded _ _ _ 40'0". 

Load  draft  molded _ 30'1". 

Deadweight  tons _ 17,910. 

Gross  tons _ 11,400. 

Net  tons _ 6,906. 

Tank  cargo  capacity _  152,595  bbls. 

Propulsion _ Diesel. 

Shaft  h.  p.,  normal _ ...  7,500. 

Speed,  knots _ _ _ _  15%. 

(b)  The  prices  for  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2,614,000 

$3,398,091 

$2, 2§7, 250 

$1,699,046 

§  299.99  Type  T2-SE-A1,  tanker,  (a) 
The  T2-SE-A1  is  a  steel,  140,000  barrel 
tanker  with  a  raked  stem  and  a  cruiser 
stern.  The  propelling  machinery  con¬ 
sists  of  turbo-electric  drive  and  a  single 
screw.  The  machinery  is  located  aft. 

(b)  The  T2-SE-A1  is  considered  to  be 
the  standard  vessel  of  this  type. 

(c)  In  addition,  are  the  modified  de¬ 
signs,  the  T2-SE-A2  and  the  T2-SE-A3. 
The  T2-SE-A2  tanker  is  basically  similar 
to  the  T2-SE-A1,  except  that  it  has  a 
normal  shaft  horsepower  of  10000  and  a 
speed  of  16  knots.  The  T2-SE-A3  is  a 
Navy  tanker  and  upon  conversion  to 
commercial  operation  will  have  the  same 
principal  design  characteristics  as  the 
T2-SE-A2  tanker. 

(d)  The  price  of  the  T2-SE-A2  is  sub¬ 
ject  to  adjustment  for  desirable  features 
in  accordance  with  section  3  (d)  (3)  of 
the  act. 

(e)  The  principal  design  characteris¬ 
tics  of  the  standard  end  of  the  modified 
designs  are  listed  below: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2, 175,000 

$2, 970, 029 

$1,903,125 

$1,485,015 

Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2,080,000 

$2,612,305 

$1,820,000 

$1,306,153 

§  299.103  U.  S.  S.  Atascosa,  (a)  The 
U.  S.  S.  Atascosa  is  a  steel,  single  screw 
tanker  with  machinery  located  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  the  U.  S.  S.  Atascosa  are  as  fol¬ 
lows: 

Length  over-all _ _ _  547'3". 

Beam  molded _ _ _ ....  70'. 

Depth  molded _ ...  40'. 

Load  draft _ 30'4%'\ 

Deadweight  tons _  18,450. 

Gross  tons _ ... _  11,344. 

Net  tons _ _ _ _  6,865. 

Propulsion _ Turbine. 

Shaft  h.  p _  9020  (max.). 

Speed  knots _ 16. 

Barrel  capacity _ ... _  156,800. 

(c)  The  figures  for  tonnage,  dead¬ 
weight  and  draft  may  be  subject  to  minor 
revisions  in  reconversion  to  commercial 
operation. 

(d)  The  prices  for  the  U.  S.  S.  Atascosa 
are  as  follows: 


§  299.101  Type  T3-S-A1  tanker,  (a) 
The  T3-S-A1  is  a  steel,  134,000  barrel 
tanker  with  a  raked  stem  and  cruiser 
stern.  The  propelling  machinery  is  lo¬ 
cated  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  the  standard  vessel  are  listed 
below: 

Length  over-all _ 501 '8". 

Beam  molded _ 68' 0". 

Depth  molded - 87'0". 

Load  draft  molded _ _ _ _ _ 29'11". 

Deadweight  tons _  16,500. 

Gross  tons _  9,900. 

Net  tons _  5,900. 

Barrel  capacity _  134,000. 

Propulsion _ Turbine. 

Shaft  h.  p.,  normal _  7,000. 

Speed,  knots _ 15%. 

(c)  The  prices  of  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2, 513, 700 

$3,267,810 

$2, 199, 488 

$1,633,905 

§  299.104  S.  S.  Bulkoil.  (a)  The  S.  S. 
Bulkoil  is  a  steel,  112,000  barrel  tanker. 
The  propelling  machine  is  located  aft. 
Principal  design  characteristics  are  as 
follows: 

Length  over-all _ _  457'. 

Beam  molded _ 59'. 

Depth  molded _ 36'. 

Load  draft  molded _ 29'  7%". 

Deadweight  tons _  13,080. 

Gross  tons _ 8,071. 

Net  tons _  6,307. 

Propulsion _ _ _ -  Turbine. 

Shaft  h.  p.,  normal _  9,430. 

Speed,  knots - 17. 

Barrel  capacity _  112,000. 

(b)  The  prices  of  the  S.  S.  Bulkoil  are 
as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$1,957,080 

$2, 455, 150 

$1, 712, 445 

$1, 227, 575 

§  299.102  Type  T3-S-BZ1.  (a)  The 

T3-S-BZ1  is  a  steel,  single  screw  tanker 
with  a  raked  stem  and  cruiser  stern. 
The  machinery  is  located  aft. 


§  299.105  Type  AOG  49  U.  S.  C.  Ches- 
tatee.  (a)  (Not  previously  published.) 
The  AOG  49  U.  S.  S.  Chestatee  is  de¬ 
scribed  as  a  Navy  Auxiliary  Gasoline 
Tanker,  welded  steel  construction,  twin 
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screw,  diesel  electric  drive,  expansion 
trunk  type  with  long  forecastle  and  poop, 
straight  raked  stem,  cruiser  stern  with 
machinery  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  the  AOG  49  U.  S.  S.  Chestatee  are 
as  follows: 


LOA _ 310'9". 

LBP _  292  0". 

Beam. . —  48'7". 

Depth .  li'9". 

Draft  (designed) _ 15'0". 

Liquid  cargo: 

Gasoline— oil _  15,865  bbls. 

Lubricating  oil _ ». _  1,065  bbls. 

Dry  cargo  (bale  capacity) _ 19,310 cu.  ft. 

Dead-weight  tons _  2,265. 

Built-weight  tons _  1,865. 

Max.  displacement  tons _ 4,130. 

SHP . . . .  3.700. 

Type  main  prop,  mach _ Diesel  electric. 

Screws _ - _ Twin. 

Speed,  knots _ 14. 


(c)  The  prices  for  the  AOG  49  U.  S.  S. 
Chestatee  in  “as  is”  condition  are  as 
follows : 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Statutory 
sales  price 
(87.5%  prewar 
domestic  cost) 

Floor  price 
(50%  do¬ 
mestic  war 
cost) 

|  $966,549 

$1,725,000 

•$845,730 

$862,500 

Load  draft _ 28'6’4" 

Deadweight  tons _  12,600. 

Gross  tons.. _ 7,416. 

Net  tons _ _ _ _  6,059. 

Propulsion _ - _ Diesel. 

Shaft  h.  p _  2,000. 

Speed,  knots _ 10  x/% . 


*  Price  inapplicable  since  under  the  terms  of  the  Ship 
Sales  Act  of  1946  no  tanker  may  be  sold  at  less  than  50 
percent  of  the  domestic  war  cost. 


§  299.106  U.  S.  S.  Chicopee  and  U.S.S. 
Housatonic.  (a)  The  U.  S.  S.  Chico¬ 
pee  and  U.  S.  S.  Housatonic  are  steel, 
single  screw  tankers  with  machinery 
located  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  the  U.  S.  S.  Chicopee  and  U.  S.  S. 
Housatonic  are  as  follows: 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$2, 464,  387 

$3,203,703 

$2, 156, 339 

$1,601,852 

(c)  The  prices  for  the  S.  S.  Culpepper 
are  as  follows: 


Length  over-all _  520'0". 

Beam  molded _  68'. 

Depth  molded _ 37'. 

Load  draft . 30'iy2". 

Deadweight  tons _ _  16,640. 

Gross  tons _ _r _  10,097. 

Net  tons _ 1 _  6,042. 

Propulsion _ Turbine. 

Shaft  h.  p _  9900  (max.). 

Speed  knots _ _ _ 16. 

Barrel  capacity _  138,523. 


Prewar 

'domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$1, 569, 000 

$2,039,700 

$1,372,875 

$1, 019,850 

§  299.108  Type  AOG  51  U.  S.  S.  Ma¬ 
quoketa.  (a)  (Not  previously  pub¬ 
lished.)  The  AOG  51 U.  S.  S.  Maquoketa 
is  described  as  a  Navy  Auxiliary  Gasoline 
Tanker,  welded  steel  construction,  twin 
screw,  diesel  electric  drive,  expansion 
trunk  type  with  long  forecastle  poop, 
straight  raked  stem,  cruiser  stern  with 
machinery  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  the  AOG  51 U.  S.  S.  Maquoketa  are 
as  follows: 


(c)  The  figures  for  tonnage,  dead¬ 
weight  and  draft  may  be  subject  to  minor 
revisions  in  reconversion  to  commercial 
operation. 

(d)  The  prices  for  the  U.  S.  S.  Chico¬ 
pee  and  U.  S.  S.  Housatonic  are  as  fol¬ 
lows: 


LOA _ 310'9". 

LBP _  292'0". 

Beam _  48'7". 

Depth _ 19'9". 

Draft  (designed) _ 15'0". 

Liquid  cargo: 

Gasoline — oil _ - _  15,865  bbls. 

Lubricating  oil _  1,065  bbls. 

Dry  cargo  (bale  capacity) _ 19,310  cu.  ft. 

Dead-weight  tons _  2,265. 

Built- weight  tons _  1,865. 

Max.  displacement  tons _ 4,130. 

SHP . . . .  3,700. 

Type  main  prop,  mach _ Diesel  electric. 

Screws _  Twin. 

Speed,  knots _ 14. 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Statutory 
sales  price 
(87.5%  prewar 
domestic  cost) 

Floor  price 
(50%  do¬ 
mestic  war 
cost) 

$966, 549 

$1, 725, 000 

•  $845, 730 

$862,500 

Dry  cargo  (bale  capacity)  — .  19,310  cu.  ft. 

Dead-weight  tons _  2,265. 

Built-weight  tons _  1,865. 

Max.  displacement  tons _ 4,130. 

SHP _ _ _  8,700. 

Type  main  prop,  mach _ Diesel  electric. 

Screws _ Twin. 

Speed,  knots _ 14. 


(c)  The  prices  for  the  AOG  58  U.  S.  8. 
Pinnebog  in  “as  is”  condition  are  as 
follows: 


(c)  The  prices  for  the  AOG  51  U.  S.  S. 
Maquoketa  in  “as  in”  condition  are  as 
follows : 


§  299.107  S.  S.  Culpepper,  (a)  The 
S.  S.  Culpepper  is  a  steel,  single  screw 
tanker  with  machinery  located  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  the  S.  S.  Culpepper  are  as  follows: 

Length  between  perpendiculars.  403 '9  »4". 

Beam  molded _ 60'0". 

Depth  molded— _ 37'0". 


LOA _ 310'9". 

LBP _ 1 _  292'0". 

Beam _ 48'7" 

Depth _ 19'9". 

Draft  (designed) _ _  15'0". 

Liquid  cargo: 

Gasoline — oil _  15,865  bbls. 

Lubricating  oil _  1,065  bbls. 


Prewar 

domestic 

cost 

Domestic 
war  cost 

Statutory 
sales  prioe 
(87.5%  prewar 
domestic  cost) 

Floor  price 
(50%  do- 
mestic  war 
cost) 

$966, 549 

$1, 725, 000 

•  $845, 730 

$862,500 

1  Price  inapplicable  since  under  the  terms  of  the  Ship 
Sales  Act  of  1946  no  tanker  may  be  sold  at  less  than  90 
percent  of  the  domestic  war  cost. 


§  299.110  S.  S.  St.  James,  (a)  The 
S.  S.  St.  James  is  a  steel,  twin  screw 
tanker  with  machinery  located  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  the  S.  S.  St.  James  are  as  follows: 


Length  between  perpendic¬ 
ulars _ 416'0". 

Beam  molded _ 56'0". 

Depth  molded _ 35 '0". 

Deadweight  tons _  12,200  (approx.). 

Gross  tons _ 7,301. 

Net  tons _ _ _  5, 826. 

Propulsion _ Diesel. 

Shaft  h.  p _  2,400. 

Speed,  knots _ 10 y2. 


(c)  The  prices  for  the  S.  S.  St.  James 
are  as  follows: 


Prewar 

domestio 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$1,653,500 

$2, 149, 550 

$1,446,812 

$1,074,775 

1  Price  inapplicable  since  under  the  terms  of  the  Ship 
Sales  Act  of  1946  no  tanker  may  be  sold  at  less  than  50 
percent  of  the  domestic  war  cost. 


§  299.109  Type  AOG  58  U.  S.  S.  Pinne¬ 
bog.  (a)  (Not  previously  published.) 
The  AOG  58  U.  S.  S.  Pinnebog  is  described 
as  a  Navy  Auxiliary  Gasoline  Tanker, 
welded  steel  construction,  twin  screw, 
diesel  electric  drive,  expansion  trunk  type 
with  long  forecastle  and  poop,  straight 
raked  stem,  cruiser  stem  with  machin¬ 
ery  aft. 

(b)  The  principal  design  characteris¬ 
tics  of  the  AOG  58  U.  S.  S.  Pinnebog  are 
as  follows: 


§  299.115  Type  VC2  (Victory),  (a) 
The  standard  Victory  cargo  vessel  is  a 
steel,  full  scantling  type  vessel  with  a 
raked  stem  and  cruiser  stern.  The  quar¬ 
ters  will  accommodate  eight  passengers 
in  four  staterooms.  Deep  tanks  are  in¬ 
stalled  abreast  of  and  up  to  the  top  of  the 
shaft  alley  in  No.  4  and  No.  5  holds.  The 
propelling  machinery  is  located  amid¬ 
ships. 

(b)  The  VC2-S-AP2  is  the  standard 
Victory  cargo  vessel.  The  VC2-S-AP3 
is  a  modified  Victory  cargo  vessel  with 
principal  design  characteristics  basically 
similar  to  the  standard  design,  except 
that  the  VC2-S-AP3  has  8500  horse¬ 
power  turbine  drive  and  a  speed  of  17 
knots. 

(c)  In  addition  to  the  above  standard 
and  modified  designs  are  the  VC2-M-AP4 
and  the  VC2-S-AP5.  The  VC2-M-AP4 
is  a  modification  of  the  VC2-S-AP2,  being 
a  5,850  horsepower  Diesel-propelled  ves¬ 
sel  having  a  speed  of  15  knots  and  a  dead¬ 
weight  of  10,180  tons.  The  VC2-S-AP5  is 
a  Navy  transport  design  and  upon  con¬ 
version  to  a  cargo  ship  will  have  the  same 
principal  design  characteristics  as  the 
VC-2-S-AP3. 
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(d)  The  price  of  the  VC2-M-AP4  is  (f)  The  prices  of  the  VC2-S-AP2  and 
subject  to  adjustments  for  desirable  fea-  VC2-S-AP3  types  are  as  follows: 

tures  in  accordance  with  section  3  (d)  — : 

(3)  of  the  act. 

(e)  The  principal  design  characteris-  Prewar  Domes-  Floor 

tics  of  the  standard  vessel  and  of  the  d0“sflc  1 l^tar  tory  price 

modified  designs  are  listed  below: 


(b)  The  prices  of  the  standard  design 
are  as  follows: 


Prewar 

domestic 

cost 


'  §  299.120  Types  S4-SE2-BD1  and 
BE1.  (a)  Both  designs  are  steel,  twin 
screw  vessels  with  raked  stem  and  cruiser 
stern. 

(b)  The  S4-SE2-BD1  is  a  transport 
attack  ship.  The  S4-SE2-BE1  is  similar 
to  the  BD1,  but  is  arranged  as  a  cargo 
attack  ship  with  troop  accommodations. 
Principal  design  characteristics  of  both 
types  are  as  follows: 


Design 


AP4 

Full 

scantling 


MISCELLANEOUS 

§  299.116  Miscellaneous.  The  follow¬ 
ing  types  and  prices  are  included  for  pur¬ 
poses  of  adjustment  for  prior  sales  to 
citizens  in  accordance  with  section  9  of 
the  act.  No  vessels  of  these  types  are 
available  for  disposal. 

Note:  Prices  for  the  C2-S-A1,  C5-S-AX1, 

L6,  R2-ST-AU1,  and  T3-S-BF1  types  were 
published  August  17,  1946,  11  Pit.  8972  et 
seq.  Prices  for  the  C2-S1-AJ4  combination 
cargo-passenger  and  the  C3  and  P  &  C  types  Length  over-all. 
were  published  September  28,  1946,  11  P.  R. 

11076. 


Length  overall . 

Beam  molded _ 

Depth  molded . 

Load  draft  molded. 
Deadweight  tons... 

Gross  tons - 

Net  tons . 

Bale  cubic  capacity. 

Propulsion . 

Shaft  h.  p.,  normal. 
Speed,  knots _ 


455'  3". 
62'  0". 
38'  0". 
28'  6". 
10,180. 
7,600. 
4,615. 
452,385. 
Diesel. 
5,850. 
15. 

‘8. 


S4-SE2-BD1 


Staterooms. 


i  Passenger  accommodations  can  be  provided  by  suit¬ 
able  minor  alterations. 


Depth  molded 


Load  draft  molded. 
Deadweight  tons... 

Gross  tons . . 

Net  tons . 

Bale  cubic  capacity. 


116,410. 

Turb.-elect. 

6,000. 

17)4. 


95,320 . 

Turb.-elect. 

6,000 . 

17)4 . 


Propulsion 


Shaft  b.  p.,  normal. 
Speed,  knots . 


Staterooms. 


C2-81-AJ  4  combination  cargo- passenger. 

C2-S-A1 . 

C3P*C . . 

C5-S-AX1 . 

L6 . 

B2-ST-AU1 . 


$1,397,640 
1,037,637 

I’!™  vX  (c)  The  prices  for  the  two  standard 
817,338  designs  are  as  follows: 

1,935,739  _ 


Tankers 


T3-S-BF1 


1, 122,463 


8  299.117  Special  C3  Type.1  (a)  (Not 
previously  published.)  The  C3-S-A4  and 
C3-S-A5  are  determined  to  be  Special  C3 
type  vessels. 

(b)  The  principal  design  characteris¬ 
tics  for  the  C3-S-A4  and  C3-S-A5  are 
listed  below: 

Length  over-all. 

Beam  molded... 


§  299.118  Type  C3-S1-BR1 .*  (a)  The 
C3-S1-BR1  type  is  a  combination  cargo 
and  passenger  vessel  with  accommoda¬ 
tions  for  119  passengers. 

(b)  The  prices  of  the  standard  type 
are  as  follows: 


1  Prices  are  based  on  bare  boat  ship  after  removal  of 
national  defense  features  and  without  passenger  accom¬ 
modations  or  additional  cargo  handling  gear.  The  un¬ 
adjusted  statutory  sales  price  is  inapplicable  since  under 
the  terms  of  the  8hip  Sales  Act  of  1946  no  dry  cargo  vessel, 
except  a  Liberty  type  vessel,  may  be  sold  at  less  than  35 
percent  of  the  domestic  war  cost. 

'  §  299.121  Type  P1-S2-L2.  (a)  The 

P2-S2-L2  is  a  steel  vessel  with  raked 
stem  and  transom  stern.  It  is  a  passen¬ 
ger  type,  vessel  of  special  design  con¬ 
verted  to  a  Navy  troop  ship. 

(b)  Principal  design  characteristics 
§  299.119  Type  S3-S2-BP1.  (a)  The  are  as  follows: 

S3-S2-BP1  is  a  special  twin  screw  cable 
ship  with  clipper  bow  contour  and  cruiser 
stern.  It  has  four  cable  tanks.  Prin¬ 
cipal  design  characteristics  are  as  fol¬ 
lows: 


492'0". 
69'6". 
42'6". 
Turbine. 
8,600. 
18%. 

(c)  The  principal  features  of  the  C3- 
S-A4  and  C3-S-A5  are  as  follows : 


Depth  molded. 
Propulsion _ 


8HP  normal. 


Cargo  holds  dehumidified. 

Cargo  refrigeration. 

Cargo  oil  handling  (steam  heat). 

Special  cargo  and  specie  lockers. 

(d)  The  above  design  characteristics 
and  principal  features  are  for  identifica¬ 
tion  purposes  only. 

(e)  The  prices  of  the  C3-S-A4  and  C3- 

S-A5  are  as  follows:  Depth  molded _ 

Load  draft  molded. 

Estimated  Unadinsted  Deadweight  tons... 

ess.  ™£"tc  ISS  rioorprlc*  <!r°“  - 

cost  saies  Pnce  Net  tons _ 

- Bale  cubic  capacity. 


Beam  molded. 


Depth  molded 


Load  draft  molded. 
Deadweight  tons.. 
Gross  tons _ 

362'0".  Net  tons - 

47  0". 

33  9". 

25'0". 

4,330. 

3,940. 

1,690. 

49.642. 

Recip.  steam. 

4,000. 

14. 


Length  over-all. 


82,182. 

Turbine. 

8,000. 

19. 


Propulsion - 

Shaft  h.  p.,  normal 
Speed,  kr.ots - 


(c)  The  prices  of  the  standard  design 
are  as  follows: 


Propulsion. 


_ I _ I _ I _  Shaft  h.  p.,  i 

‘The  publication  of  these  prices  is  for  the  purpose  of  Speed,  knots, 
adjustment  of  prior  sale  of  the  vessels  under  Section  9  of 
the  Merchant  Ship  Sales  Act  of  1946  and  said  prices  are 
subject  to  adjustment  upward  for  minor  betterments 
applicable  to  the  individual  vessels.  The  statutory 
>ale?  price  is  inapplicable  since  under  the  provisions  of 
*uid  act  no  dry-cargo  vessel,  except  a  Liberty  type,  may 
be  sold  at  less  than  35  percent  of  the  domestic  war  cost. 


Staterooms. 


*  The  revised  and  new  prices  as  above  set 
forth  are  published  for  purposes  of  adjust¬ 
ment  for  prior  sales  to  citizens  In  accordance 
with  section  9  of  the  act.  No  vessel  of  this 
type  is  available  for  disposal. 


>  Price  based  on  bareboat  ship  after  removal  of 
national  defense  features  and  without  passenger  accom¬ 
modations  or  additional  cargo  handling  gear. 


‘For  adjustment  of  prior  sales;  not  avail- 
able  for  disposal. 


Prewar 
domestic 
cost  • 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor 

price 

>$3,615,000 

•  $4,018,004 

i  $1,807,500 

‘$1,756,301 

Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

‘  $2. 750, 000 

$4, 115, 343 

‘$1,375,000 

$1, 440. 370 

Prewar 

domestic 

cost 

Domes¬ 
tic  war 
cost 

Unad¬ 

justed 

statu¬ 

tory 

sales 

price 

Floor 

price 

VC2-S-AP2... 

VC2-S-AP3... 

$1,958,000 

2,130,000 

;$2, 511,877  $979,000 
2,872,659  1,065,000 

$879, 157 
1,005,431 

Prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

$3, 194, 606 

$3, 993, 258 

$1, 597, 303 

2, 275, 000 

2, 964, 676 

1, 137,  500 

3, 800,000 

4, 940. 000 

1,900,000 

3,460,000 

4,508. 914 

1,730,000 

1,792,000 

2, 335.  252 

896,000 

4,300,000 

6,530,684 

2,150,000 

1,789,600 

2, 244, 925 

1, 665, 812 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$4,482,851 

$1,720,000 

$1,568,998 

Prewar 

domestic 

cost 

Domestic 

war 

cost 

Statutory 

sales 

price 

Floor 

price 

$5, 883, 206 

$7,354,007 

$2,941,603 

$2,573,903 

Estimated 

prewar 

domestic 

cost 

Domestic 
war  cost 

Unadjusted 
statutory 
sales  price 

Floor  price 

$3, 110, 000 

$4, 589, 957 

» $1, 655, 000 

•  $1, 606, 484 

Standard 

Modified 

VC2-8- 

VC2-S- 

AP2 

AP3 

Full 

Full 

scantling 

scantling 

455'  3".. 

455'  3".. 

62'  0''... 

62'  0"... 

38'  0"... 

38'  0"... 

28'  6"... 

28'  6''... 

10,800... 

10,800... 

7,600.... 

7,600.... 

4,600.... 

4,600.... 

453,000.. 

453,000.. 

Turbine. 

Turbine. 

6,000.... 

8,500.... 

15.3 . 

17 . 

»8 . 

>8 . 

4 . 

4 . 
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SUBPART  G — FORMS 

Note:  Forma  printed  In  the  Code  of  Fed¬ 
eral  Regulations  are  for  Information  only  and 
do  not  follow  the  exact  format  prescribed  by 
the  Issuing  agency. 

§  299.125  Application  to  purchase  a 
war-built  vessel.  The  form  of  such  ap¬ 
plication  shall  be  substantially  as  fol¬ 
lows: 

APPLICATION  TO  PURCHASE  WAR-BUILT  VESSEL  (S) 

Filed  by. - - 

a  citizen  of _ — ... — . 

The  undersigned  hereby  offers  to  purchase 
the  war-built  vessel (s)  hereinafter  described 
(herein  called  the  “war-built  vessel(s)”)  at 
the  statutory  sales  price,  In  accordance  with 
the  provisions  of  the  Merchant  Ship  Sales 
Act  of  1946,  Public  Law  321,  79th  Cong.,  2d 
Bess.,  approved  March  8,  1946  (herein  called 
the  '‘act”),  and  the  rules  and  regulations 
prescribed  by  the  Maritime  Administration 
(or  the  United  States  Maritime  Commission) 
(herein  call  the  “Administration”),  §§  299.1 
to  299.134,  Inclusive,  of  General  Order  60, 

published  In  the  Federal  Register _ 

(herein  called  the  “regulations”),  which  the 
applicant  agrees  shall  be  binding  In  all  trans¬ 
actions  in  connection  with  this  application. 
Applicant  also  agrees  that  any  amendment  or 
modification  of  the  rules  and  regulations 
shall  be  binding  In  all  transactions  approved 
by  the  Administration  after  the  date  of 
publication  of  such  amendment  or  modifica¬ 
tion  in  the  Federal  Register. 

In  order  to  Induce  the  Administration  to 
act  favorably  on  this  application,  the  appli¬ 
cant  submits  in  support  thereof  the  follow¬ 
ing  Information: 

A.  As  to  the  applicant:  Its  citizenship  and 
affiliations 

1.  Exact  name. 

2.  Form  or  type  of  organization. 

3.  State  or  other  sovereign  power  under 
the  laws  of  which  organized. 

4.  Address  of  principal  executive  offices  and 
of  Important  branch  offices,  If  any. 

5.  A  brief  description  of  (a)  the  shipping 
business  of  the  applicant;  and  (b)  any  other 
business  activities  of  the  applicant  duriqg 
the  preceding  eight  years.  If  within  such 
period  the  applicant  has  acquired  the  busi¬ 
ness  of  another  person  or  has  been  reorgan¬ 
ized,  there  should  be  Included  a  brief 
description  of  such  acquisition  or  re¬ 
organization. 

6.  A  list  of  (a)  all  subsidiaries,  (b)  parent 
company,  and  (c)  all  other  affiliated  In¬ 
terests  of  the  applicant,  together  with  an 
indication  of  the  nature  and  extent  of  the 
business  transacted  for  the  past  eight  years 
by  each.  This  Information  may  be  furnished 
in  the  form  of  a  chart,  indicating  clearly  the 
relationships  between  the  persons  named, 
and  the  nature  and  extent  of  control. 

7.  The  following  information  with  respect 
to  each  officer  and  director  of  the  applicant: 
name  and  address,  office,  nationality,  capital 
shares  owned.* 

8.  Applicant  represents  that  he  Is  a  citizen 

of _ _  If  applicant  claims 

United  States  citizenship,  attach  to  the  three 
originals  of  the  application  affidavits  of 
United  States  citizenship  in  form  prescribed 
by  the  Administration. 

If  applicant  claims  citizenship  other  than 
United  States  citizenship,  there  should  be 
furnished  an  affidavit  setting  forth  the  facts 
,  upon  which  such  claim  Is  based. 

In  all  cases  the  Administration  reserves  the 
right  to  require  such  additional  information 
with  regard  to  citizenship  which  may  be  nec¬ 
essary  to  determine  the  eligibility  of  appli¬ 
cant  under  the  Act. 


1  If  applicant  has  more  than  one  class  of 
stock,  the  Information  requested  must  be 
furnished  for  each  class  of  stock. 


RULES  AND  REGULATIONS 

B.  As  to  the  management  of  the  applicant  • 

9.  A  brief  description  of  the  principal  busi¬ 
ness  activities  during  the  past  eight  years  of 
each  director  and  each  principal  executive 
officer  of  the  applicant,  If  requested. 

10.  The  name  and  address  of  each  other 
organization  engaged  In  shipping  activities 
with  which  any  person  named  In  answer  to 
the  preceding  Item  has  any  present  substan¬ 
tial  business  connection,  the  name  of  such 
person  and,  briefly,  the  nature  of  such  con¬ 
nection,  If  requested. 

11.  The  name  and  address  of  any  person 
who  is  now  acting  or  within  the  past  eight 
years  has  acted  as  managing  or  operating 
agent  of  the  applicant  or  In  any  similar  ca¬ 
pacity  and,  briefly,  the  general  terms  of  any 
agreement  with  reference  thereto,  If  re¬ 
quested. 

C.  As  to  the  war-built  vessels 

12.  Applicant  offers  to  purchase,  at  the 
statutory  sales  price(s),  as  determined  by 
the  Administration,  the  war-built  vessel(s) 
designated  in  Items  13  and  14,  or  the  alterna¬ 
tive  vessels  designated  In  Item  15. 

13.  If  specific  vessels  are  applied  for,  as 
distinguished  from  any  one  or  more  of  a 
given  type,  the  names  of  the  vessels  must  be 
given  under  this  Item. 

14.  If  applicant  is  willing  to  accept  any 
one  or  more  vessel (s)  of  a  given  type  or 
designation,  as  distinguished  from  particular 
vessels,  the  type  or  designation  of  the  ves¬ 
sels  desired  should  be  set  forth  as  follows: 

_ _ _ vessel(8)  of 

Type . . 

Administration’s  designation _ 


Particular  characteristics 


15.  If  more  than  one  vessel  Is  applied  for, 
state  whether  applicant  will  buy  any  one  or 
more  If  all  are  not  available  for  sale  to  him 
by  placing  an  “X”  or  the  appropriate  num¬ 
ber,  as  the  case  may  be,  in  the  proper  space 
below.  In  the  absence  of  any  Indication,  it 
will  be  assumed  that  the  applicant  Is  willing 
to  accept  all  or  any  of  the  vessels. 

(a)  All  only  (  ). 

(b)  All  or  any  (  ). 

(c)  Any  but  not  less  than _ 

Instead  of  Indicating  preference  by  the 

above  table,  applicant  may  designate  ves¬ 
sel  (s)  which  he  would  like  to  have  substi¬ 
tuted  for  those  listed  in  Items  12  and  13,  if 
for  any  reason  such  vessel (s)  cannot  be  sold 
to  the  applicant.  Applicant  may  state  as 
many  as  three  alternative  lists  of  vessels, 
provided  It  clearly  indicates  its  order  or 
preference  with  respect  to  them.* 

D.  Terms  and  conditions  of  sales ' 

16.  If  the  application  Is  approved  by  the 
Administration,  the  applicant  agrees  to  exe¬ 
cute  a  contract  of  sale  In  form  prescribed  by 
the  Administration.  State  what  portion  of 
the  purchase  price  (not  less  than  25  percent 
of  the  statutory  sales  price)4  applicant  agrees 


•Answers  to  questions  under  B  may  be 
omitted  by  applicants  not  seeking  ifiortgage 
aid. 

•Alternative  lists  of  vessels  need  not  be 
given  at  the  time  the  application  Is  filed, 
but  may  be  added  later  as  an  amendment 
to  the  application.  However,  the  date  of 
the  amendment  and  not  the  date  of  the 
filing  of  the  original  application  will  be 
controlling  In  determining  preferences,  dis¬ 
cussed  In  §  299.2  of  the  regulations,  with 
respect  to  the  vessel  (a)  added  by  the  amend¬ 
ment. 

4  Any  trade-in  allowance  approved  by  the 
Administration  shall  not  be  applied  In  reduc¬ 
tion  of  the  down  payment  of  25  percent  of 
the  statutory  sales  price  as  required  by  the 
Act,  but  shall  be  applied  or  credited  on  any 
unpaid  balance  remaining  after  applying  the 
credit  resulting  from  the  down  payment. 


I  f 

to  pay  not  later  than  upon  delivery  of  the 
vessel. 

17.  Furnish  full  details  as  to  the  manner 
in  which  the  applicant  proposes  to  obtain 
the  amount  needed  to  defray  the  purchase 
price  of  the  vessel(s)  (that  is,  at  least  25 
percent  of  the  purchase  price).  The  appii. 
cant  should  also  furnish  full  details  of  any 
proposed  security  Issue,  Including  names  of 
underwriters. 

18.  If  this  application  Is  approved  by  the 
Administration,  state  whether  or  not  appii. 
cant  Intends  to  apply  to  the  Administration, 
pursuant  to  section  9  or  section  37  of  the 
Shipping  Act  of  1916,  for  approval  to  trans¬ 
fer  or  place  under  foreign  registry  or  flag 
the  vessel  (s )  referred  to  above  after  appii-  P 
cant  has  purchased  them.1  If  applicant  in-  a] 
tends  to  apply  for  such  approval,  state  to 

what  foreign  registry  or  flag. 

19.  Does  applicant  propose  to  trade  in  old 
vessel  (8)  for  an  allowance  of  credit  on  the  * 
purchase  price  of  a  war-built  vessel? 1  If  *o, 

Is  application  contingent  thereon?  8tate 
date  of  application  for  determination  for  c< 
allowance  of  credit.  If  filed. 

t 

E.  Preference 

20.  A  statement  showing  the  extent  to  8 

which  losses  and  requisitions  of  the  appii-  c 

cant’s  prewar  tonnage  have  been  overcome  e 
and  other  Information  In  support  of  request 

for  preference. 

F.  Supplemental  information 1 

21.  A  brief  description  of  the  general 
character  and  location  of  the  principal  prop¬ 
erty  of  the  applicant,  other  than  vessels, 
employed  In  Its  business. 

22.  (a)  A  list  of  vessels  owned  by  the  ap¬ 
plicant,  Including  (1)  name;  (2)  gross  ton¬ 
nage;  (3)  net  tonnage;  (4)  deadweight 
tonnage;  (5)  bale  capacities;  (6)  year  built; 

(7)  type;  (8)  speed;  (9)  registry;  and  (10) 
Identification  of  route  or  service  on  which 
operated. 

(b)  Information  similar  to  that  specified 
In  (a)  as  to  any  vessels  chartered  to  and 
operated  by  the  applicant. 

23.  Briefly,  the  general  terms  of  each 
charter  for  operation  (a)  of  vessels  owned  by 
the  applicant  and  chartered  by  it  to  other 
persons,  and  (b)  of  vessels  chartered  by  the 
applicant  from  other  persons. 

24.  Full  details  concerning  the  services, 
routes,  or  lines  on  which  vessels  owned  or 
chartered  by  the  applicant  are  now  operated, 
Including  ports  of  call,  terminal  and  dock 
facilities  at  all  such  ports,  frequency  of  sail¬ 
ings  per  year,  description  of  services  and 
voyages,  and  names  of  vessels  segregated  ac¬ 
cording  to  services,  routes,  or  lines. 

25.  Type  and  kind  of  cargo  now  carried  In 
the  trade  served  as  stated  in  the  answer  to 
item  24,  Information  as  to  how  the  service 
or  line  may  be  developed  for  carrying  addi¬ 
tional  types  and  kinds  of  cargo,  and  any 
factors  influencing  cargo  expectations  for  the 
future.  If  the  war-built  vessel  Is  to  be  a 
combination  passenger  and  freight  vessel, 
state  also,  by  classes,  the  passenger  accom¬ 
modations  and  the  number  of  passenger* 
carried  and  any  factors  Influencing  traffic 
expectations  for  the  future. 

26.  Information  similar  to  that  called  for 
by  the  two  preceding  items  with  respect  to 
any  new  service,  route,  or  line  which  the  ap¬ 
plicant  proposes  presently  to  establish. 

27.  Identification  of  the  service,  route,  or 
line  described  In  answer  to  item  24  or  item 
26,  on  which  the  applicant  propose  to  operate 


•  See  §  299.2  (e)  of  the  regulations. 

•  See  §  299.22  of  the  regulations. 

•Questions  under  F  are  optional  for  ap¬ 
plicants  who  are  citizens  of  the  United  State* 
unless  such  applicants  request  mortgage  aid 
or  request  reconversion  of  the  vessel  (s)  pur¬ 
suant  to  §  299.7  of  the  regulations. 
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the  war-built  vessel,  brief  description  of 
passenger  accommodations,  and  statement  of 
type  and  kind  of  cargo  to  be  carried  by  the 
war-built  vessel.  Any  special  requirements 
of  such  service,  route,  or  line  and  the  man¬ 
ner  In  which  they  may  be  met  by  the  use  of 
the  war-built  vessel  should  be  discussed 
briefly.  Any  changes  In  existing  services, 
routes,  or  lines  which  the  applicant  proposes 
to  make  in  connection  with  the  use  of  the 
war-built  vessel  should  also  be  Indicated. 

28.  A  statement  as  to  whether  or  not  the 
war-built  vessel  is  to  be  used  to  replace  a 
vessel  now  operated  by  the  applicant  and. 
If  so,  the  name  of  such  vessel  and  the  pro¬ 
posed  disposition  to  be  made  of  It  by  the 
applicant. 

G.  As  to  exhibits  furnished 

29.  A  list  of  exhibits,  properly  identified, 
which  shall  Include  at  the  time  of  original 
filing,  the  following: 

Exhibit  I — A  copy  of  the  Certificate  of  In¬ 
corporation  of  the  applicant  or  other  organ¬ 
ization  papers,  including  all  amendments 
thereto  presently  in  effect.* 

Exhibit  II — A  copy  of  the  by-laws  or  other 
governing  Instruments  of  the  applicant,  in¬ 
cluding  all  amendments  thereto  presently  In 
effect* 

Exhibit  in — A  copy  of  (I)  balance  sheet 
as  of  the  end  of  a  calendar  month  (except  In 
Instances  where  the  fiscal'  year  of  the  appli¬ 
cant  ends  on  some  other  day)  within  not 
more  than  six  months  and  not  less  than  one 
month  (except  in  instances  where  the  appli¬ 
cant  was  established  more  recently)  of  the 
date  of  the  filing  of  the  application  (or 
'  amendment  thereto  changing  the  type  or 
number  of  vessels  applied  for)  with  the  Com¬ 
mission;  (2)  a  brief  statement  of  the  nature 
of  any  substantial  changes  In  the  financial 
conditions  of  the  applicant  or  the  results  of 
its  operations  since  the  date  of  the  balance 
sheet  required  hereunder,  and  (3)  p-°flt  and 
loss  statements  for  each  year  (or  other  ac¬ 
counting  period)  beginning  with  the  fiscal 
year  ended  in  1939  and  ending  with  the  date 
of  the  balance  sheet. 

If  during  the  period  covered  by  such  profit 
and  loss  statements,  the  applicant  succeeded 
to  the  business  and  assets  of  another  person, 
the  statements  furnished  should  reflect  the 
operations  of  such  predecessor  or  predeces¬ 
sors  for  that  part  of  such  period  preceding 
the  date  of  acquisition.® 

Exhibit  IV — A  copy  (specimen  If  available) 
of  each  form  of  bonds  or  notes  included  In 
the  funded  debt  of  the  applicant  and  a  copy 
of  each  indenture  or  other  instrument  under 
which  such  securities  were  issued,  including 
all  amendments  thereto  presently  in  effect.® 

[corporate  seal]  _ _ _ 

(Name  of  applicant) 

By . 

(President) 

Attest: 

(Secretary) 


§  299.126  Application  for  determina¬ 
tion  of  allowance  of  credit  for  exchange 
of  old  vessel.  The  form  of  such  applica¬ 
tion  shall  be  substantially  as  follows: 

•Exhibits  I  and  n  need  be  attached  to  only 
two  executed  copies.  If  Exhibits  I  and  II  are 
hot  In  the  English  language,  formal  transla¬ 
tions  thereof  should  also  be  furnished. 

•Exhibits  in  and  IV  shall  be  prepared  in 
accordance  with  the  instructions  and  terms 
of  the  Administration’s  “General  Financial 
Statement”  (mentidhed  In  S  299.1  (n)  of  the 
regulations)  or  shall  be  accompanied  by 
statements  correlating  the  data  therein  to 
the  classification  of  accounts  contained  In 
said  “General  Financial  Statement.”  Such 
whlblts  must  be  in  the  English  language. 

No.  252 - 16 


APPLICATION  for  determination  of  allowance 

OF  CREDIT  ON  PURCHASE  PRICE  OF  VESSEL 

For  exchange  of  old  vessel  owned  by 
_ _ a  citizen  of _ _ 


The  undersigned  requests  the  Maritime 
Administration  to  determine  the  allowance 
of  credit  it  will  make  on  the  purchase  price 
of  the  vessel  or  vessels  described  in  Item  8 
hereof  (herein  called  the  “Administration 
vessel(s) "),  for  title  to  the  vessel  or  vessels 
described  In  item  3  hereof  (herein  called  the 
“old  vessel(s)  ”),  in  accordance  with  the  pro¬ 
visions  of  the  Merchant  Ship  Sales  Act  of 
1946,  Public  Law  321,  79th  Cong.,  2d  Sess., 
approved  March  8,  1946  (herein  called  the 
“Act”),  and  the  rules  and  regulations  pre¬ 
scribed  by  the  Maritime  Administration  (or 
the  United  States  Maritime  Commission) 
(herein  called  the  “Administration”) , 
§§  299.1  to  299.207  inclusive,  of  General  Order 
60,  published  in  the  Federal  Register 
_ _ (herein  called  the  “regu¬ 
lations”),  which  the  applicant  agrees  6hall 
be  binding  In  all  transactions  in  connection 
with  this  application.  Applicant  also  agrees 
that  any  amendment  or  modification  of  the 
rules  and  regulations  shall  be  binding  in  all 
transactions  approved  by  the  Administration 
after  the  date  of  publication  of  such  amend¬ 
ment  or  modification  In  the  Federal  Reg¬ 
ister. 

A.  General 

1.  The  applicant  is  a  corporation  duly  or¬ 

ganized  and  existing  under  the  laws  of  the 
State  of  _ 

2.  (a)  The  applicant  Is  a  citizen  of _ _ 


(b)  If  applicant  is  a  foreign  corporation, 
state  whether  controlling  interest  is  owned 
by  a  citizen  or  citizens  of  the  United  States 
and,  If  so,  when  was  such  controlling  interest 
acquired.* 

B.  Old  vessel (s) 

3.  (a)  Number  of  old  vessels  to  be  turned 
in  _ _ 

(b)  Aggregate  deadweight 
tonnage _ _ - _ 

(C)  Aggregate  gross  ton¬ 
nage  _ _ _ _ _ _ 

(d)  Name  of  old  vessel (s) 

(Including  former 

names)  _ _ _ _ 

(e)  Official  numbers _ _ _ 

(f)  Date  of  delivery  by 

shipbuilder _ _ 

(g)  Name  of  shipbuilder _ _ _ _ 

(h)  Place  of  construc¬ 
tion  * _ _ 

(i)  Original  cost  of  con¬ 
struction  _  _ _  ____  ____ 

(J)  Documented  under 
laws  of _ _ _ _ _ 

1  If  the  applicant  is  a  citizen  of  the  United 
States,  insert  “the  United  States  within  the 
meaning  of  section  2  of  the  Shipping  Act, 
1916,  as  amended,  and  section  905  (c)  of  the 
Merchant  Marine  Act,  1936,  as  amended,  and 
agrees  that  If  the  Administration  shall  take 
favorable  action  upon  this  application,  it  will 
furnish  promptly,  but  in  any  event  prior  to 
the  acquisition  by  the  Administration  of  the 
old  vessel,  proof  satisfactory  to  the  Adminis¬ 
tration  of  such  citizenship.”  If  the  applicant 
Is  not  a  citizen  of  the  United  States,  insert 
the  name  of  the  country  of  which  applicant 
is  a  citizen. 

*With  respect  to  United  States  citizens 
who  own  the  controlling  interest  in  a  for¬ 
eign  corporation,  proof  satisfactory  to  the 
Administration  of  such  citizenship  and  such 
control  will  be  required  if  the  Administration 
takes  favorable  action  on  this  application. 

*  If  any  vessel  listed  under  Item  3  has  been 
built  in  a  foreign  shipyard,  state  whether 
such  vessel  is  presently  entitled  to  the  privi¬ 
lege  of  engaging  In  domestic  trade  and  the 
date  when  such  privilege  was  acquired. 


(k)  Date  acquired  by  ap¬ 
plicant  4 _ _  _ _ 

(l)  From  whom  acquired.  _ _ .... _ 

(m)  Cost  to  applicant _ _ _ _ _ _ 

(n)  If  acquired  at  any 
time  from  the  United 
States,  give  price  paid 
United  States,  date  and 

by  whom  acquired _ _ _ 

(o)  When  reconstructed 

or  reconditioned® _ _  _ _ 

(p)  Name  and  location  of 
shipyard  (s)  performing 

work  ® _ 

~  (q)  Cost  of  such  recon¬ 
struction  or  recondi¬ 
tioning  * _ _ 

(r)  Detailed  description  of 

the  nature  of  such  re¬ 
construction  or  recondi¬ 
tioning  ® _ _ _ 

(s)  Transcript  of  depreci¬ 
ation  schedule  filed  with 
last  federal  Income  tax 
return 

4.  If  the  old  vessel  (s)  listed  in  item  3  is 
or  has  been  subject  to  any  agreement  with 
the  United  States  which  contains  a  valua- 

4  A.  Transfer  to  applicant.  If  the  vessels 
were  acquired  by  the  applicant  otherwise 
than  through  cash  payment  in  full  there¬ 
for,  or  were  acquired  for  cash,  or  otherwise, 
from  a  transferor  in  any  way  affiliated  or 
associated  with  the  applicant,  full  informa¬ 
tion  shall  be  given  with  respect  to  the  fol¬ 
lowing:  (1)  From  whom  acquired;  (2)  terms 
of  sale,  ca^h  or  otherwise,  to  applicant;  (3) 
cost,  cash  or  otherwise,  to  affiliate  or  asso¬ 
ciate;  (4)  details  of  betterments  (nature 
and  cost)  made  by  applicant,  and  such  af¬ 
filiate  or  associate;  (5)  details  of  any  book 
appreciation  and  reasons  therefore;  (6)  the 
affiliation  or  association,  existing  between 
the  applicant  and  the  transferor  as  of  the 
time  of  the  acquisition  of  the  vessels  by  Ap¬ 
plicant  and  as  of  the  time  of  this  application. 

B.  Prior  transfers.  If  any  prior  owner  of 
the  vessels,  other  than  the  immediate  trans¬ 
feror  to  the  applicant,  was  at  any  time  dur¬ 
ing  the  period  of  such  ownership,  or  is,  at 
the  time  of  this  application,  in  any  way 
associated  or  affiliated  with  the  applicant, 
full  information  shall  be  given  with  respect 
to  each  such  prior  ownership,  as  follows:  (1) 
name  of  prior  owner;  (2)  from  whom  ac¬ 
quired  by  such  prior  owner;  (3)  cost  and 
other  terms  of  sale,  cash  or  otherwise,  to 
such  prior  owner;  (4)  to  whom  transferred 
by  6uch  prior  owner;  (5)  price  and  other 
terms  of  s-ale,  cash  or  otherwise,  to  the 
transferor  from  such  prior  owner;  (6)  de¬ 
tails  of  betterments  (nature  and  cost)  made 
by  such  prior  owner;  (7)  details  of  any  book 
appreciation  made  by  such  prior  owner  and 
reasons  therefor;  (8)  the  affiliation  and  as¬ 
sociation  between  such  prior  owner  with  the 
applicant  and  with  the  transferor  to  such 
prior  owner,  existing  at  the  time  of  acquisi¬ 
tion  of  the  vessel  by  said  prior  owner  and  at 
the  time  of  this  application. 

C.  Schedules.  The  information  required 
pursuant  to  items  A  and  B  above,  should  be 
furnished  for  each  vessel  In  the  form  of 
schedules  designated  3  (a),  3  (b),  etc.,  and 
attached  to  this  application. 

•As  to  Items  (o)  to  (r)  Inclusive,  state 
separately,  and  in  detail,  as  far  as  possible, 
work  done  by  or  for  the  account  of  the 
United  States. 

•  This  should  be  the  last  port  of  discharge 
within  the  continental  limits  of  the  United 
States  on  the  route  in  which  the  vessel  is  to 
be  operated,  and  the  time  of  delivery  should 
be  approximately  the  date  on  which  it  is  ex¬ 
pected  that  the  vessel  (s)  replacing  such  old 
vessel (s)  will  be  delivered  to  the  applicant. 
In  no  case  will  the  physical  delivery  of  the 
old  vessel  bei  postponed  beyond  the  termina¬ 
tion  date  of  the  voyage  in  progress  at  the 
time  the  vessel  was  delivered. 
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dlately  to  pay  all  benefits  to  the  Adminis¬ 
tration. 

[COBP ORATE  SEAL]  — - - 

(Name  of  applicant)1*  • 

By: - 

Attest: 

(Secretary) 


§  299.128  Application  to  charter  a 
war-built  vessel  for  bareboat  use.  The 
form  of  such  application  shall  be  sub¬ 
stantially  as  follows: 

APPLICATION  to  charter  WAR-BUILT  VESSEL  (S) 

Piled  by _ _  a  citizen 


The  undersigned  hereby  offers  to  charter 
for  bare-boat  use  the  war-built  dry  cargo 
vessel (s)  hereinafter  described  (herein  called 
the  “war-built  vessel(s)”),  in  accordance 
with  the  provisions  of  the  Merchant  Ship 
Sales  Act  of  1946,  Public  Law  321,  79th  Cong., 
2d  Sess.,  approved  March  8,  1946,  (herein 
called  the  "act”),  and  the  rules  and  regula¬ 
tions  prescribed  by  the  Maritime  Adminis¬ 
tration  (or  the  United  States  Maritime 
Commission)  (herein  called  the  “Adminis¬ 
tration”),  §§  299.1  to  299.207,  inclusive,  of 
General  Order  60,  published  In  the  Federal 

Register  _  (herein  called 

the  “regulations”),  which  the  applicant 
agrees  shall  be  binding  in  all  transactions 
In  connection  with  this  application.  Appli¬ 
cant  also  agrees  that  any  amendment  or 
modification  of  the  rules  and  regulations 
shall  be  binding  in  all  transactions  approved 
by  the  Administration  after  the  date  of  pub¬ 
lication  of  such  amendment  or  modification 
In  the  Federal  Register. 

In  order  to  induce  the  Administration  to 
act  favorably  on  this  application,  the  appli¬ 
cant  submits  in  support  thereof  the  follow¬ 
ing  information: 

A.  As  to  the  applicant :  its  citizenship  and 
affiliations 

1.  Exact  name. 

2.  Form  or  type  of  organization. 

3.  State  or  other  sovereign  power  under 
the  laws  of  which  organized. 

4.  Address  of  principal  executive  offices, 
and  of  important  branch  offices,  if  any. 

5.  A  brief  description  of  (a)  the  shipping 
business  of  the  applicant;  and  (b)  any  other 
business  activities  of  the  applicant  during 
the  preceding  eight  years.  If  within  such 
period  the  applicant  has  acquired  the  busi¬ 
ness  of  another  person  or  has  been  reorgan¬ 
ized,  there  should  be  included  a  brief  de¬ 
scription  of  such  acquisition  or  reorganiza¬ 
tion. 

6.  A  list  of  (a)  all  subsidiaries,  (b)  parent 
company,  and  (c)  all  other  affiliated  Interests 
of  the  applicant,  together  with  an  Indication 
of  the  nature  of  the  business  transacted  dur¬ 
ing  the  past  eight  years  by  each.  This  in¬ 
formation  may  be  furnished  in  the  form  of 
a  chart,  indicating  clearly  the  relationships 
between  the  persons  named,  and  the  nature 
ani  extent  of  control. 

‘This  application  should  be  executed  in 
triplicate  by  an  officer  of  the  applicant  spe¬ 
cifically  authorized  to  do  so,  and  the  three 
originals  and  fifteen  conformed  copies,  in¬ 
cluding  all  the  schedules,  should  be  mailed 
or  delivered  to  the  Administration  in  an  en¬ 
velope  or  wrapping  plainly  marked  "Offer  to 
exchange  vessel  for  Allowance  of  Credit.” 

*  This  offer  must  be  executed  and  returned 
by  the  applicant  to  the  Administration 
within  15  days  from  the  date  of  receipt  of 
this  form. 

‘The  offer  of  exchange  of  vessels  under 
this  provision  may  only  be  made  prior  to  De¬ 
cember  31,  1946. 


7.  The  following  information  with  respect 
to  each  officer  and  director  of  the  applicant: 
name  and  address,  office,  nationality,  capi¬ 
tal  shares  owned.1 

8.  Applicant  represents  that  he  is  a  citi¬ 
zen  of _ _  If  applicant 

claims  United  States  citizenship,  attach  to 
the  three  originals  of  the  applications,  affi¬ 
davits  of  United  States  citizens!*  p  in  form 
prescribed  by  the  Administration. 

If  applicant  claims  Philippine  citizenship, 
there  should  be  furnished  an  affidavit  setting 
forth  the  facts  upon  which  such  claim  is 
based.* 

In  all  cases  the  Administration  reserves 
the  right  to  require  such  additional  infor¬ 
mation  with  regard  to  citzenship  which  may 
be  necessary  to  determine  the  eligibility  of 
applicant  under  the  act. 

B.  As  to  the  management  of  the  applicant 

9.  A  brief  description  of  the  principal  busi¬ 
ness  activities  during  the  past  eight  years  of 
each  director  and  each  principal  executive 
officer  of  the  applicant,  if  requested. 

10.  The  name  and  address  of  each  other 
organization  engaged  in  shipping  activities 
with  which  any  person  named  in  answer  to 
the  preceding  Item  has  any  present  substan¬ 
tial  business  connection,  the  name  of  such 
person  and,  briefly,  the  nature  of  such  con¬ 
nection,  if  requested. 

11.  The  name  and  address  of  any  person 
who  is  now  acting  or  within  the  past  eight 
years  has  acted  as  managing  or  operating 
agent  of  the  applicant  or  in  any  similar  ca¬ 
pacity  and,  briefly,  the  general  terms  of  any 
agreement  with  reference  thereto,  if  re¬ 
quested. 

C.  As  to  the  war-built  vessels 

12.  Applicant  offers  to  charter  for  bareboat 
use  the  war-built  dry  cargo  vessel  (s)  desig¬ 
nated  in  items  13  and  14,  or  the  alternative 
vessels  designated  in  item  IS. 

13.  If  specific  vessels  are  applied  for,  as 
distinguished  from  any  one  or  more  of  a  given 
type,  the  names  of  the  vessels  must  be  given 
under  this  item. 

14.  If  applicant  is  willing  to  accept  any 
one  or  more  vessel (s)  of  a  given  type  or 
designation,  as  distinguished  from  particu¬ 
lar  vessels,  the  type  or  designation  of  the 
vessels  desired  should  be  set  forth  as  follows: 


vessel (s)  of 


Type . 

Administration’s  designation- 


particular  characteristics. 


16.  If  more  than  one  vessel  is  applied  for, 
state  whether  applicant  will  charter  any  one 
or  more  if  all  are  not  available  for  charter 
to  him,  by  placing  an  “X”  or  the  appropriate 
number,  as  the  case  may  be,  in  the  proper 
space  below.  In  the  absence  of  any  indica¬ 
tion,  it  will  be  assumed  that  the  applicant 
is  willing  to  accept  all  or  any  of  the  vessels. 

(a)  All  only  (  ). 

(b)  All  or  any  (  ). 

(c)  Any  but  not  less  than  _ _ 

Instead  of  indicating  preference  by  the 

above  table,  applicant  may  designate  ves¬ 
sels)  which  he  would  like  to  have  substi¬ 
tuted  for  those  listed  in  items  12  and  13,  If 
for  any  reason  such  vessel(s)  cannot  be 
chartered  to  the  applicant.  Applicant  may 
state  as  many  as  three  alternative  lists  of 

1  If  applicant  has  more  than  one  class  of 
stock,  the  Information  requested  must  be 
furnished  for  each  class  of  stock. 

*  Application  to  charter  by  Philippine  citi¬ 
zens  can  be  considered  only  if  filed  with  the 
United  States  Maritime  Commission  prior  to 
July  4, 1946.  Philippine  citizens  should  state 
whether  they  intend  to  operate  under  Amer¬ 
ican  or  Philippine  flag. 


vessels,  provided  he  clearly  indicates  his  or¬ 
der  of  preference  with  respect  to  them* 

D.  Terms  and  conditions  of  charter 

16.  If  the  application  is  approved  by  the 
Administration,  the  applicant  agrees  to  exe¬ 
cute  a  bareboat  charter  party  agreement  in 
such  form  as  the  Administration  may  pre¬ 
scribe. 

17.  (a)  State  the  period  for  which  appli¬ 
cant  desires  to  charter  the  vessel.4 

(b)  State  whether  applicant  contemplates 
sub-chartering  the  vessel  (s)  on  bareboat 
form  or  on  time  form  for  periods  of  six 
months  or  more  and  if  so,  details  of  <;omtem- 
plated  subcharter. 

E.  Preference 

18.  A  statement  showing  the  extent  to 
which  losses  and  requisitions  of  the  appli¬ 
cant’s  prewar  tonnage  have  been  overcome. 

P.  Supplemental  Information 

19.  A  brief  description  of  the  general  char¬ 
acter  and  location  of  the  principal  property 
of  the  applicant,  other  than  vessels,  employed 
in  its  business. 

20.  A  list  of  vessels  owned  by  the  appli¬ 
cant,  including  (a)  name:  (b)  gross  tonnage; 
(c)  net  tonnage;  (d)  deadweight  tonnage; 
(e)  bale  capacities;  (f)  year  built;  (g)  type; 
(h)  speed;  (i)  registry;  and  (J)  identifica¬ 
tion  of  route  or  service  on  which  operated. 

21.  Information  similar  to  that  specified 
on  item  20  as  to  any  vessels  chartered  to  and 
operated  by  the  applicant. 

22.  Briefly,  the  general  terms  of  each  char¬ 
ter  for  operation  (a)  of  vessels  owned  by  the 
applicant  and  chartered  by  It  to  other  per¬ 
sons,  and  (b)  of  vessels  chartered  by  the 
applicant  from  other  persons. 

23.  Pull  details  concerning  the  services, 
routes,  or  lines  on  which  vessels  owned  or 
chartered  by  the  applicant  are  now  operated, 
including  ports  of  call,  terminal  and  dock 
facilities  at  all  such  ports,  frequency  of  sail¬ 
ings  per  year,  description  of  services  and 
voyages,  and  names  of  vessels  segregated  ac¬ 
cording  to  services,  routes,  or  lines. 

24.  Type  and  kind  of  cargo  nc  w  carried  in 
the  trade  served  as  stated  in  the  answer  to 
item  23,  information  as  to  how  the  service 
or  line  may  be  developed  for  carrying  addi¬ 
tional  types  and  kinds  of  cargo,  and  any 
factors  influencing  cargo  expectations  for  the 
future.  If  the  war-built  vessel  is  to  be  a 
combination  passenger  and  freight  vessel, 
state  also,  by  classes,  the  passenger  accom¬ 
modations  and  the  number  of  passengers 
carried  and  any  factors  influencing  traffic 
expectations  for  the  future. 

25.  Information  similar  to  that  called  for 
by  the  two  preceding  items  with  respect  to 
any  new  service,  route,  or  line  which  the 
applicant  proposes  presently  to  establish. 

26.  Identification  of  the  service,  route,  or 
line  described  in  answer  to  item  23  or  item 
26,  on  which  the  applicant  proposes  to  oper¬ 
ate  the  war-built  vessel,  brief  description  of 
passenger  accommodations,  and  statement  of 
type  and  kind  of  cargo  to  be  carried  by  the 
war-built  vessel.  Any  special  requirements 
of  such  service,  route,  or  line  and  the  man¬ 
ner  in  which  they  may  be  met  by  the  use  of 
the  war-built  vessel  should  be  discussed 
briefly.  Any  changes  in  existing  services, 
routes,  or  lines  which  the  applicant  proposes 
to  make  in  connection  with  the  use  of  the 
war-built  vessel  should  also  be  indicated. 

■Alternative  lists  of  vessels  need  not  be 
given  at  the  time  the  application  is  filed,  but 
may  be  added  later  as  an  amendment  to  the 
application.  However,  the  date  of  the 
amendment  and  not  the  date  of  the  filing  of 
the  original  application  will  be  controlling 
in  determining  preferences,  discussed  in 
5  299.2  of  the  regulations,  with  respect  to  the 
vessel (s)  added  by  the  amendment. 

4  See  §  299.31  (e)  of  regulations. 
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Agreement  relates  and  the  respective  ports  or 
places  of  delivery  (If  known)  at  which  the 
Vessel (s)  shall  be  delivered  by  the  Owner  to 
the  Charterer  are  as  follows  or  as  may  be 
included  hereunder  by  addenda  hereafter 

executed: 


Kune  of 
vessel 

Type 

Place  of 
delivery 

Charter  hire  per 
calendar  month* 

•Determined  by  the  Owner  to  be  not  less 
than  the  prevailing  world  market  charter 
rate  for  similar  vessels  for  similar  use. 


The  term  “Vessels”  as  used  In  the  plural  In 
either  Part  I  or  Part  II  of  this  Agreement  also 
refers  to  any  single  Vessel,  whenever  appro¬ 
priate,  and  similarly  the  term  “Vessel”  as 
used  In  the  singular  refers  to  all  Vessels 
within  the  Agreement  whenever  appropriate. 

(2)  Period  of  vessel’s  use.  Subject  to 
termination  as  provided  In  this  Clause  and 
In  Clause  14,  Part  n,  the  Vessels  covered  by 

this  Agreement  are  chartered  for _ _ 

Provided,  That  In  event  the  period  of  Ves¬ 
sel’s  use  hereunder  extends  beyond  one  year, 
this  Agreement  shall  be  subject  to  review  by 
the  Federal  Maritime  Board  (as  provided  In 
section  5  (e)  (1),  Merchant  Ship  Sales  Act 
of  1946,  as  amended)  for  the  purpose  of  de¬ 
termining  whether  then  existing  conditions 
justify  Its  continuance:  And  provided  fur¬ 
ther,  That  whenever  the  President  shall  pro¬ 
claim  that  the  security  of  the  national 
defense  makes  it  advisable,  or  during  any 
national  emergency  declared  by  proclama¬ 
tion  of  the  President,  or  after  a  declaration 
of  war  or  of  national  emergency  made  by 
Congress,  the  Owner  may  terminate  this 
Agreement  without  cost  to  the  United  States, 
upon  such  notice  to  the  Charterer  as  the 
President  or  Congress  shall  determine. 

Clause  D.  Operating  limits  and  service. 

The  vessel  shall  be  operated  only  In - - 

Clause  E.  Rate  of  charter  hire.  Unless 
otherwise  specially  agreed,  charter  hire  shall 
be  paid  at  the  rate  appearing  opposite  the 
name  of  each  Vessel  listed  in  Clause  C  (1) 
and  such  addenda  as  may  be  executed. 

Clause  F.  Amount  of  insurance.  The 
Charterer  shall  at  all  times  during  the  pe¬ 
riod  of  the  Vessel's  use  under  this  Agreement 
carry  and  maintain  on  each  Vessel  policies 
of  Insurance  In  the  manner  and  form  pre¬ 
scribed  In  Clause  16,  Part  II,  in  minimum 
amounts  as  follows: 

Marine  hull  and  machinery _ $ _ - 

War  risk  hull  and  machinery _ _ _ - 

Marine  P  &  I  (per  GRT) _  _ 

War  risk  P  &  I  (per  GRT) . - 

Marine  excess,  general  average, 

salvage,  and  collision  liability.  _ _ _ 

War  risk  excess,  general  average, 
salvage,  and  collision  liability _ _ _ _ 

together  with  such  additional  amounts  of 
P  &  I  and  excess  liability  insurance  as  the 
Owner  may  require  from  time  to  time. 

The  insertion  of  the  amount  of  Marine 
and  War  Risk  Hull  and  Machinery  insurance 
shall  be  for  the  purpose  of  (a)  fixing  the 
minimum  amount  for  the  placing  of  Insur¬ 
ance  as  prescribed  in  Clause  16,  Part  II,  and 
(b)  constituting  the  replacement  or  total 
loss  value  of  the  Vessel  as  between  the  Char¬ 
terer  and  the  Owner,  but  for  no  other  pur¬ 
pose.  The  Charterer  shall  also  at  all  times 
during  the  period  of  the  Vessel’s  use  under 
this  Agreement  carry  and  maintain  such 
crew  insurance  as  Is  required  by  the  Char¬ 
terer’s  current  bargaining  agreements. 

Clause  G.  Amount  of  bond.  The  Char¬ 
terer,  at  or  before  delivery  of  each  Vessel 
under  this  Agreement,  shall  furnish  the 
Owner  with  a  bond  In  the  amount  of  $ _ 


for  each  Vessel,  In  the  manner  prescribed  In 
Clause  21,  Part  II  of  this  Agreement. 

Clause  H.  Special  provisions.  (1)  Not¬ 
withstanding  the  definition  of  “capital  nec¬ 
essarily  employed”  in  Clause  23  of  Part  II 
hereof,  such  “capital  necessarily  employed” 
shall  In  no  event  be  deemed  to  be  In  excess 
of  the  greater  of  (a)  the  working  capital 
requirements,  or  (b)  the  net  worth  require¬ 
ments  determined  In  the  manner  provided 
in  the  succeeding  subparagraph  of  this 
clause. 

(2)  For  the  purposes  of  paragraph  (a)  of 
Clause  29,  Part  n,  the  minimum  financial 
requirements  shall  be  those  prescribed  In 
I  299.31  of  United  States  Maritime  Commis¬ 
sion’s  General  Order  No.  60,  Supplement  2, 
as  adopted  by  Its  successor,  the  Maritime 
Administration,  and  amended  from  time  to 
time — with  the  following  modifications: 

(a)  The  working  capital  requirements 
prescribed  in  paragraph  (a)  (2)  (1)  of  said 
I  299.31  shall  be  reduced  so  as  to  Include 
prepaid  Insurance  for  a  period  of  six  months 
rather  than  for  a  period  of  one  year;  and 

(b)  The  net  worth  requirements  pre¬ 
scribed  In  paragraph  (a)  (2)  (11)  of  said 
i  299.31  shall  be  reduced  so  as  to  Include 
clause  12  charter  hire  for  a  period  of  six 
months  rather  than  for  a  period  of  one  year; 
and 

(c)  The  minimum  financial  requirements, 
as  modified  In  subparagraphs  (a)  and  (b)  of 
this  paragraph,  shall  be  further  reduced  for 
Vessels  In  excess  of  five,  as  follows: 

Percent 

Sixth  to  tenth  vessel,  Inclusive _ _  25 

Eleventh  to  fifteenth  vessel,  inclusive.  50 
All  over  fifteen  vessels _ _ _  75 

In  witness  whereof,  this  Agreement  has 
been  executed  In  triplicate  by  the  Owner  on 

the - day  of - -  19 _ _  and  by  the 

Charterer  on  the _ day  of _ _  19 _ _ 

United  States  or  America,  Depart¬ 
ment  op  Commerce 

(Maritime  Administration) 

By:  - - - 

By :  ::::::::::::::::::::::::::::::::: 

[Corporate  Seal] 

Attest: 


(Secretary) 

Form  No.  303 
Shipsalesdemise 
(Rev.  1956) 

Part  II 

Clause  1.  Condition  of  vessel(s)  on  de¬ 
livery.  The  Vessel  on  her  delivery  shall  be  in 
Class  A-l  American  Bureau  of  Shipping  or 
equivalent,  with  all  required  certificates.  In¬ 
cluding  but  not  limited  to  marine  inspection 
certificates  of  the  Coast  Guard,  Treasury 
Department,  and  so  far  as  due  diligence  can 
make  her  so,  tight,  staunch,  strong  and  well 
and  sufficiently  tackled,  appareled,  furnished 
and  equipped,  and  In  every  respect  seaworthy 
and  in  good  running  condition  and  repair, 
with  clean  swept  holds  and  In  all  respects  fit 
for  service. 

Clause  2.  Surveys,  (a)  The  Vessels  shall 
be  Jointly  surveyed  before  delivery  and  be¬ 
fore  redelivery  under  this  Agreement  to  de¬ 
termine  and  state  the  condition  of  the  Ves¬ 
sels.  Such  surveys  shall  Include  dry  docking 
to  determine  and  6tate  the  condition  of  the 
underwater  parts,  unless,  at  Owner’s  option, 
the  drydocking  In  connection  with  delivery 
Is  postponed,  In  which  event  the  cost  and 
time  (Including  vessel  expenses)  of  any  dam¬ 
age  to  underwater  parts  found  either  upon 
redellvery  or  during  the  period  of  the  Ves¬ 
sel’s  use  under  this  Agreement  shall  be  for 
Owner’s  account  unless  such  damage  Is  estab¬ 
lished,  from  the  basis  of  all  evidence,  to  have 
occurred  during  the  period  of  the  Vessel’s 
use  under  this  Agreement.  The  cost  and 
time  of  such  delivery  survey  shall  be  for  the 


account  of  the  Owner,  and  similarly  the  cost 
and  time  of  such  redellvery  survey  shall  be 
for  the  account  of  the  Charterer.  Each  party 
shall  bear  the  cost  of  surveyors  appointed  by 
It  In  connection  with  both  delivery  and 
redellvery  surveys. 

(b)  Subject  to  the  foregoing  provisions 
as  to  underwater  parts  In  the  event  dry¬ 
docking  Is  postponed,  and  except  as  to  Items 
sighted  prior  to  delivery  and  noted  on  the 
delivery  survey  report  as  defective,  which 
shall  be  for  the  Owner’s  account.  Including 
cost  and  time  (Inclusive  of  vessel  expenses), 
the  delivery  of  the  Vessel  by  the  Owner  and 
the  acceptance  thereof  by  the  Charterer  shall 
constitute  full  performance  by  the  Owner 
of  all  the  Owner’s  obligations  under  Clause 
1  with  respect  to  such  Vessel,  and  thereafter 
the  Charterer  shall  not  be  entitled  to  make 
or  assert  any  claim  against  the  Owner  on 
account  of  any  agreements,  representations 
or  warranties,  expressed  or  Implied,  with  re¬ 
spect  to  the  condition  of  the  Vessel;  pro¬ 
vided,  however,  that  the  Owner  shall 
nevertheless  be  responsible  for  the  cost  and 
time  (exclusive  of  vessel  expenses)  of  re¬ 
pairs  or  renewals  occasioned  by  latent 
defects  in  the  Vessel,  its  machinery  or  ap¬ 
purtenances  or  defects  due  to  locked  in 
stresses  In  the  Vessel  existing  at  the  time  of 
delivery,  not  recoverable  under  the  terms 
and  conditions  of  the  American  Hull  form 
of  policy  (American  Institute  Time  (Hulls) 
December  1955)  containing  no  deductible 
average  clause. 

Clause  3.  Determination  of  class.  For  the 
purpose  of  this  Agreement  a  Vessel  chartered 
hereunder  shall  be  deemed  to  be  In  class, 
whether  or  not  any  requirements  or  recom¬ 
mendations  of  the  Classification  Society  are 
outstanding  at  the  time  of  delivery  or  rede¬ 
llvery,  as  the  case  may  be,  unless  the  time 
limit  for  the  accomplishment  of  any  such 
requirements  or  recommendations,  Including 
any  extension  or  period  of  grace  allowed, 
shall  have  expired. 

Clause  4.  Inventory.  A  complete  inven¬ 
tory  of  each  Vessel’s  entire  outfit,  equipment, 
furniture,  furnishings,  appliances,  spare  and 
replacement  parts  and  of  all  unbroached 
consumable  stores,  subsistence  stores,  slop 
chest,  containers,  and  bunker  fuel  shall  be 
Jointly  taken  and  mutually  agreed  upon  as  to 
Items  and  quantities,  at  the  time  of  delivery, 
by  representatives  of  the  Charterer  and  the 
Owner.  The  parties  may  agree,  however,  to 
accept  any  suitable  prior  Inventory  which 
may  have  been  taken  before  the  delivery  of 
the  Vessel  under  this  Agreement.  Such  de¬ 
livery  Inventory  of  consumable  and  subsist¬ 
ence  stores,  slop  chest,  containers,  and 
bunker  fuel  shall  be  priced  by  the  Charterer 
at  the  current  market  price  prevailing  at  the 
port  and  time  of  delivery.  At  redellvery  a 
complete  Inventory  of  each  Vessel’s  entire 
outfit,  equipment,  furniture,  furnishings,  ap¬ 
pliances  and  spare  and  replacement  parts 
shall,  also,  be  Jointly  taken  and  mutually 
agreed  upon  as  to  Items  and  quantities  by 
representatives  of  the  Charterer  and  the 
Owner.  In  addition,  a  complete  Inventory  of 
all  broached  and  unbroached  consumable 
stores,  subsistence  stores,  slop  chest,  contain¬ 
ers,  and  bunker  fuel  shall  be  taken  by  the 
Charterer  Immediately  prior  to  redellvery. 
Such  inventory  shall  be  priced  by  the  Char¬ 
terer  at  the  current  market  price  prevailing  at 
the  port  and  time  of  performance  of  Char¬ 
terer’s  redellvery  obligations,  and  the  Owner 
shall  be  furnished  with  three  certified  copies 
of  such  Inventory,  together  with  an  affidavit 
certifying  as  to  Its  correctness. 

Clause  5.  Consumable  stores  and  fuel. 
The  Charterer  shall  accept  and  pay  for  any 
unbroached  consumable  stores,  subsistence 
stores,  slop  chest,  returnable  containers,  and 
bunker  fuel  on  board  or  furnished  by  the 
Owner  at  the  time  of  delivery  at  the  market 
prices  current  at  the  time  and  place  of  repairs 
and  outfitting.  The  Owner  shall  have  no 
obligation  upon  redellvery  to  accept  or  pay 


a 


ssaaessgsFSSg&B . £§§§££ s2fS 


FEDERAL  REGISTER 


11143 


Tuesday,  December  31,  1957 

panies,  underwriters  or  funds  as  the  Owner 
ghall  require  and  approve.  All  insurance 
required  under  the  terms  of  this  Agreement 
to  be  carried  by  the  Charterer  shall  include 
the  United  States  of  America  as  an  assured, 
without  recourse  against  the  United  States 
for  payment  of  premiums,  or  for  assessments 
under  any  mutual  form  of  policy.  The  un¬ 
derwriters  shall  have  full  rights  of  subroga¬ 
tion  against  the  United  States  of  America  to 
the  extent  of  any  loss  paid  for  which  any 
assured  other  than  the  United  States  of 
America  could  bring  suit  against  the  United 
States  of  America,  under  the  Suits  in  Ad¬ 
miralty,  Public  Vessels  or  Tucker 'Acts  to 
reeover  for  such  loss,  and  notwithstanding 
the  fact  that  the  United  States  of  America 
may  be  named  as  an  assured  and  as  payee  in 
the  policy,  such  loss  shall  be  considered  to 
have  been  paid  to  and  sustained  by  any 
assured  other  than  the  United  States  of 
America,  in  the  first  Instance. 

(b)  All  losses  under  the  policies  of  insur¬ 
ance  carried  on  the  Vessel,  except  those  pay¬ 
able  under  crew  insurance  policies,  shall  be 
made  payable  to  the  Owner  for  distribution 
by  it  to  itself  and  the  Charterer  as  their  in-  • 
terests  may  appear,  provided,  however,  that 
in  the  absence  of  specific  instructions  to  the 
contrary,  P  &  I  insurance  claims  in  amounts 
not  exceeding  $10,000  may  be  payable  directly 
to  the  Charterer.  Charterer  shall  at  Char¬ 
terer’s  expense  keep  the  Vessel  entered  in 
the  Marine  Index  Bureau,  Inc.  The  originals 
of  all  cover  notes  or  binders  and  policies, 
except  those  for  crew  insurance,  shall  be  de¬ 
livered  promptly  to  the  Owner  for  its  cus¬ 
tody  and  approval. 

(c)  In  the  event  that  any  of  the  insurance 
hereinbefore  provided  for  shall  not,  by  rea¬ 
son  of  any  act,  omission,  or  negligence  of 
the  Charterer,  be  kept  in  full  force  and  ef¬ 
fect,  or  for  any  reason,  Including  but  without 
limitation  the  existence  of  any  deductible 
average,  franchise  provisions,  or  other  exclu¬ 
sion  contained  therein,  but  excluding  in¬ 
solvency  of  the  underwriters,  does  not  cover 
in  full  all  losses,  damages,  claims  or  demands, 
the  Charterer  shall  indemnify  and  hold 
harmless  and  defend  the  Owner  against  all 
such  losses,  claims,  and  demands. 

(d)  No  tender  of  abandonment  as  a  con¬ 
structive  total  loss  shall  be  made  without 
the  prior  approval  of  the  Owner,  Provided, 
however.  That  in,  the  event  the  Owner  re¬ 
fuses  to  approve  such  tender  or  fails  to  act 
thereon  within  twenty  (20)  days  after  re¬ 
ceipt  of  Charterer’s  request,  then  charter  hire 
shall  cease  as  of  the  date  of  such  refusal  or 
at  the  expiration  of  such  twenty  (20)  day 
period,  as  the  case  may  be,  and  provided 
further  that  charter  hire  shall  cease  only 
In  the  event  that,  but  for  the  refusal  of  the 
Owner  to  agree  to  tender  of  abandonment, 
the  amount  which  would  have  been  recov¬ 
erable  from  the  hull  insurance  underwriters 
would  have  equalled  or  exceeded  the  amount 
set  forth  in  Part  I  hereof. 

Clause  17.  Bills  of  lading  or  voyage  char¬ 
ters.  All  bills  of  lading  or  voyage  charters 
Issued  under  this  Agreement  6hall  contain 
directly  or  by  reference  substantially  the 
following  clauses: 

(i)  Clause  paramount: 

“This  bill  of  lading  shall  have  effect  sub¬ 
ject  to  the  provisions  of  the  Carriage  of  Goods 
by  Sea  Act  of  United  States,  approved  April 
16.  1936,  which  shall  be  deemed  to  be  in¬ 
corporated  herein,  and  nothing  herein  con¬ 
tained  shall  be  deemed  a  surrender  by  the 
Carrier  of  any  of  its  rights  or  immunities  or 
an  Increase  of  any  of  its  responsibilities  or 
liabilities  under  said  Act.  If  any  term  of 
this  bill  of  lading  be  repugnant  to  said  Act 
to  any  extent,  such  term  shall  be  void  to 
that  extent  but  no  further.” 

(il)  General  average  clause: 

“General  Average  shall  be  adjusted,  stated, 
and  settled,  according  to  York-Antwerp 
Rules,  1950,  exclusive  of  Rule  22,  at  such 
Port  or  place  in  the  United  States  as  may 
be  selected  by  the  carrier,  and  as  to  mat¬ 


ters  not  provided  for  by  these  Rules,  ac¬ 
cording  to  the  laws  and  usages  at  the  port 
of  New  York.  In  6uch  adjustment,  disburse¬ 
ments  in  foreign  currencies  shall  be  ex¬ 
changed  into  United  States  money  at  the 
rate  prevailing  on  the  dates  made  and  al¬ 
lowances  for  damage  to  cargo  claimed  in 
foreign  currency  6hall  be  converted  at  the 
rate  prevailing  on  the  last  day  of  discharge 
at  the  port  or  place  of  final  discharge  of  such 
damaged  cargo  from  the  ship.  Average  agree¬ 
ment  or  bond  and  such  additional  security, 
as  may  be  required  by  the  carrier,  must  be 
furnished  before  delivery  of  the  goods.  Such 
cash  deposit  as  the  carrier  or  his  agents  may 
deem  sufficient  as  additional  security  for  the 
contribution  of  the  goods  and  for  any  salvage 
and  special  charges  thereon,  shall,  if  required, 
be  made  by  the  goods,  shippers,  consignees, 
or  owners  of  the  goods  to  the  carrier  before 
delivery.  Such  deposit  shall,  at  the  option 
of  the  carrier,  be  payable  in  United  States 
money,  and  be  remitted  to  the  adjuster. 
When  so  remitted  the  deposit  shall  be  held 
in  a  special  account  at  the  place  of  adjust¬ 
ment  in  the  name  of  the  adjuster  pending 
settlement  of  the  general  average  and  re¬ 
funds  or  credit  balances,  if  any,  shall  be  paid 
in  United  States  money.” 

(iii)  Amended  "Jason”  clause: 

“In  the  event  of  accident,  danger,  damage, 
or  disaster  before  or  after  commencement 
of  the  voyage  resulting  from  any  cause  what¬ 
soever,  whether  due  to  negligence  or  not,  for 
which  or  for  the  consequence  of  which  the 
carrier  is  not  responsible  by  statute,  con¬ 
tract,  or  otherwise,  the  goods,  shippers,  con¬ 
signees,  or  owners  of  the  goods  shall 
contribute  with  the  carrier  in  general  aver¬ 
age  to  the  payment  of  any  sacrifices,  losses 
or  expenses  of  a  general  average  nature  that 
may  be  made  or  incurred,  and  shall  pay  sal¬ 
vage  and  special  charges  Incurred  in  respect 
of  the  goods.  If  a  salving  ship  is  owned  or 
operated  by  the  carrier,  salvage  shall  be  paid 
for  as  fully  as  if  the  salving  ship  or  ships 
belong  to  strangers.” 

(iv)  Liberties  clauses: 

“In  any  situation  whatsoever  and  whereso¬ 
ever  occurring  and  whether  existing  or  an¬ 
ticipated  before  commencement  of  or  during 
the  voyage,  which  in  the  Judgment  of  the 
carrier  or  master  is  likely  to  give  rise  to  risk 
of  capture,  seizure,  detention,  damages,  delay 
or  disadvantage  to  or  loss  of  the  ship  or  any 
part  of  her  cargo,  or  to  make  it  unsafe,  im¬ 
prudent,  or  unlawful  for  any  reason  to  com¬ 
mence  or  proceed  on  or  continue  the  voyage 
or  to  enter  or  discharge  the  goods  at  the  port 
of  discharge,  or  to  give  rise  to  delay  or  diffi¬ 
culty  in  arriving,  discharging  at  or  leaving 
the  port  of  discharge  or  the  usual  place  of 
discharge  in  such  port,  the  carrier  may  before 
loading  or  before  the  commencement  of  the 
voyage,  require  the  shipper  or  other  person 
entitled  thereto  to  take  delivery  of  the  goods 
at  port  of  shipment  and  upon  their  failure  to 
do  so,  may  warehouse  the  goods  at  the  risk 
and  expense  of  the  goods;  or  the  carrier  or 
master,  whether  or  not  proceeding  toward  or 
entering  or  attempting  to  enter  the  port  of 
discharge  or  reaching  or  attempting  to  reach 
the  usual  place  of  discharge  therein  or  at¬ 
tempting  to  discharge  the  goods  there,  may 
discharge  the  goods  into  depot,  lazarette, 
craft  or  other  place;  or  the  ship  may  proceed 
or  return,  directly  or  indirectly,  to  or  stop  at 
any  such  port  or  place  whatsoever  as  the 
master  or  the  carrier  may  consider  safe  or 
advisable  under  the  circumstances,  and  dis¬ 
charge  the  goods,  or  any  part  thereof,  at  any 
such  'port  or  place;-  or  the  carrier  or  the 
master  may  retain  the  cargo  on  board  until 
the  return  trip  or  until  such  time  as  the 
carrier  or  the  master  thinks  advisable  and 
discharge  the  goods  at  any  place  whatsoever 
as  herein  provided;  or  the  carrier  or  the 
master  may  discharge  and  forward  the  goods 
by  any  means  at  the  risk  and  expense  of  the 
goods.  The  carrier  or  the  master  is  not  re¬ 
quired  to  give  notice  of  discharge  of  the 
goods  or  the  forwarding  thereof  as  herein 


provided.  When  the  goods  are  discharged 
from  the  ship,  as  herein  provided,  they  shall 
be  at  their  own  risk  and  expense;  such  dis¬ 
charge  shall  constitute  complete  delivery  and 
performance  under  this  contract  and  the 
carrier  shall  be  freed  from  any  further  re¬ 
sponsibility.  For  any  service  rendered  to  the 
goods  as  herein  provided  the  carrier  shall  be 
entitled  to  a  reasonable  extra  compensation. 

The  carrier,  master  and  ship  shall  have 
liberty  to  comply  with  any  orders  or  direc¬ 
tions  as  to  loading,  departure,  arrival,  routes, 
ports  of  call,  stoppages,  discharge,  destina¬ 
tion,  delivery  or  otherwise  howsoever  given 
by  the  government  of  any  nation  or  depart¬ 
ment  thereof  or  any  person  acting  or  pur¬ 
porting  to  act  with  the  authority  of  such 
government  or  of  any  department  thereof,  or 
by  any  committee  or  person  having,  under 
the  terms  of  the  war  risk  insurance  on  the 
ship,  the  right  to  give  such  orders  or  direc¬ 
tions.  Delivery  or  other  disposition  of  the 
goods  in  accordance  with  such  orders  or 
directions  shall  be  a  fulfillment  of  the  con¬ 
tract  voyage.  The  ship  may  carry  contra¬ 
band,  explosives,  munitions,  warlike  stores, 
hazardous  cargo,  and  may  sail  armed  or  un¬ 
armed  and  with  or  without  convoy. 

“In  addition  to  all  other  liberties  herein 
the  carrier  shall  have  the  right  to  withhold 
delivery  of,  reship  to,  deposit  or  discharge 
the  goods  at  any  place  whatsoever,  surrender 
or  dispose  of  the  goods  in  accordance  with 
any  direction,  condition  or  agreement  Im¬ 
posed  upon  or  exacted  from  the  carrier  by 
any  government  or  department  thereof  or 
any  person  purporting  to  act  with  the  au¬ 
thority  of  either  of  them.  In  any  of  the 
above  circumstances  the  goods  shall  be  solely 
at  their  risk  and  expense  and  all  expenses 
dnd  charges  so  incurred  shall  be  payable  by 
the  owner  or  consignee  thereof  and  shall  be 
a  lien  on  the  goods.” 

Clause  18.  General  and  particular  average. 
Average  adjusters  shall  be  appointed  by  the 
Charterer  from  a  list  of  adjusters  satisfactory 
to  the  Owner,  who  shall  attend  to  the  settle¬ 
ment  and  collection  of  both  general  and 
particular  average  losses  subject  to  custom¬ 
ary  charges.  The  Charterer  agrees  to  as¬ 
sist  the  adjuster  in  preparing  the  average 
statement  and  to  take  all  other  possible 
measures  to  protect  the  Interests  of  the  Ves¬ 
sel  and  the  Owner. 

Clause  19.  Salvage.  Earned  salvage  shall 
be  prorated  25  percent  to  the  Owner  and  75 
percent  to  the  Charterer,  after  deducting 
Owner’s  and  Charterer’s  expenses.  Master’s 
and  Crew’s  shares,  and  legal  and  other  ex¬ 
penses  Incident  to  the  salvage:  Provided, 
however.  That  hire  of  the  Vessel  shall  not  be 
considered  an  item  of  the  Charterer’s  expense 
hereunder.  Salvage  earned  by  the  Charterer 
shall  be  considered  gross  income  as  defined 
In  Clause  23.  Settlement  of  such  claims  for 
earned  salvage  shall  be  subject  to  the  ap¬ 
proval  of  both  Owner  and  Charterer:  Pro¬ 
vided,  That  the  amount  of  awards  for  the 
salvaging  of  vessels  of  which  the  United 
States,  or  any  department  or  agency  thereof, 
is  the  Owner  or  Owner  pro  hac  vice,  or  for 
their  cargoes  and  freights  on  such  vessels, 
shall  be  determined  by  the  Owner. 

Clause  20.  Libels.  Neither  the  Charterer 
nor  the  Masters  of  the  Vessel(s)  nor  any 
other  person  shall  have  the  right,  power,  or 
authority  to  create,  incur,  or  permit  to  be 
placed  upon  the  Vessel (s)  any  liens  whatso¬ 
ever  other  than  for  crew’s  wages  or  salvage. 
The  Charterer  agrees  to  carry  a  properly 
certified  copy  of  this  Agreement  with  the 
ship’s  papers  on  board  each  vessel,  and  agrees 
to  exhibit  the  same  to  any  person  having 
business  with  such  Vessel,  and  agrees  also  to 
exhibit  the  same  to  any  representative  of  the 
Owner  on  demand. 

The  Charterer  agrees  to  notify  any  person 
furnishing  repairs,  supplies,  towage,  or  other 
necessaries  to  the  Vessel (s)  that  neither  the 
Charterer  nor  the  Master  has  any  right  to 
create,  incur,  or  permit  to  be  imposed  upon 
the  Vessel (s)  any  liens  whatsoever,  except 
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for  crew's  wages  and  salvage.  Such  notice 
as  far  as  may  be  practicable  shall  be  In  writ¬ 
ing.  The  Charterer  further  agrees  to  fasten 
In  the  Vessel (s)  In  a  conspicuous  place,  and 
to  maintain  during  the  charter  period,  a 
notice  reading  as  follows: 

“This  Vessel  Is  the  property  of  the  United 
States  of  America.  It  is  under  charter  to 

_ _ and,  by  the  terms  of  the 

charter,  neither  the  Charterer  nor  the  Master 
has  any  right,  power,  or  authority  to  create, 
Incur,  or  permit  to  be  imposed  upon  the 
Vessel  any  lien  whatsoever,  except  for  crew’s 
wages  and  salvage." 

The  Owner  shall  indemnify,  hold  harmless 
and  defend  the  Charterer  against  any  Hens, 
claims  or  liabilities  of  whatsoever  nature 
upon  the  Vessel (s)  at  the  time  of  their  de¬ 
livery  under  this  Agreement.  The  Charterer 
shall  Indemnify  and  hold  harmless  and  de¬ 
fend  the  Owner  against  any  Hens  of  whatso¬ 
ever  nature  upon  the  Vessel  (s)  and  against 
any  claims  against  the  Owner  arising  out  of 
the  operation  of  the  Vessel (s)  by  the  Char¬ 
terer,  or  out  of  any  act  or  neglect  of  the 
Charterer,  In  relation  to  the  Vessel(s) ,  or  the 
operation  thereof,  except  Insofar  as  such 
Hens  or  claims  arise  out  of  any  matter  cov¬ 
ered  by  the  Insurance  procured  and  In  force, 
as  provided  herein.  If  a  libel  should  be  filed 
against  any  Vessel  or  If  any  Vessel  Is  other¬ 
wise  levied  against  or  taken  Into  custody  by 
virtue  of  legal  proceedings  In  any  court  be¬ 
cause  of  any  liens  or  claims  arising  out  of  the 
operation  of  the  Vessel  by  the  Charterer,  the 
Charterer  shaU  at  Its  own  expense,  within 
fifteen  (15)  days  thereof,  cause  the  Vessel 
to  be  released  and  the  Hen  to  be  discharged. 

Claus*  21.  Bonds.  The  Charterer,  at  or 
before  delivery  of  each  Vessel  under  this 
Agreement,  shall  furnish  the  Owner  with  a 
bond  with  sufficient  surety.  In  the  amount 
specified  In  Part  I  hereof,  such  bond  to  be 
approved  by  the  Owner,  both  as  to  form  and 
sufficiency  of  the  sureties,  and  to  be  condi¬ 
tioned  upon  the  true  and  faithful  perform¬ 
ance  of  aU  and  singular  the  covenants  and 
agreements  of  the  Charterer  contained  In 
this  Agreement,  Including,  but  not  limited 
to,  the  Charterer's  obligation  to  pay  charter 
hire  and  damages  and  to  Indemnify  against 
liens.  The  Charterer  may,  in  lieu  of  fur¬ 
nishing  such  bond,  pledge  United  States  Gov¬ 
ernment  securities  in  the  par  value  of  the 
required  amount  under  an  agreement  satis¬ 
factory  In  form  and  substance  to  the  Owner. 

Clause  22.  Salaries  and  fees.  No  salary 
for  personal  services  In  excess  of  $25,000  per 
annum  paid  to  a  director,  officer,  or  employee 
by  the  Charterer,  its  affiliates,  subsidiary,  or 
associates,  directly  or  indirectly,  shall  be 
taken  into  account  under  this  Agreement. 
The  terms  "director”,  “officer”,  or  “employee” 
shaU  be  construed  in  the  broadest  sense  to 
Include,  but  not  to  be  limited  to,  managing 
trustee  or  other  administrative  agent.  The 
term  “salary”  shall  Include  wages  and  allow¬ 
ances  or  compensation  In  any  form  for  per¬ 
sonal  services  which  will  result  in  a  director, 
officer,  or  employee  receiving  total  compensa¬ 
tion  for  his  personal  services  from  such 
sources  exceeding  in  amount  or  value  $25,000 
per  annum. 

Clause  23.  Definitions.  The  terms  “net 
voyage  profit”,  “fair  and  reasonable  overhead 
expenses”,  and  “capital  necessarily  em¬ 
ployed”  as  used  herein  with  respect  to  the 
operations  of  the  Vessel  and  services  incident 
thereto  are  hereby  defined,  for  the  purpose 
of  this  Agreement  only,  as  follows: 

(a)  “Net  voyage  profit”  shaU  be  determined 
by  deducting  from  gross  Income,  as  herein¬ 
after  defined,  such  direct  vessel  operating 
expenses,  terminal  and  other  auxiliary  oper¬ 
ating  expenses,  overhead  expenses,  Interest 
expense,  amortization  of  deferred  charges,  de¬ 
preciation  on  property  utilized  In  the  opera¬ 
tion  of  the  vessels,  and  all  other  charges 
which  are  customarily  made  in  accordance 
with  sound  accounting  practice  In  determin¬ 
ing  net  profits  before  provision  for  federal 


Income  taxes,  aU  as  the  Owner  may  deem  fair 
and  reasonable,  provided,  that  In  instances 
where  the  Charterer  engages  In  other  activi¬ 
ties  in  addition  to  the  operation  of  the  Ves¬ 
sel  (s)  covered  by  this  Agreement,  such 
charges,  other  than  those  directly  and  ex¬ 
clusively  allocable  to  the  operation  of  the 
Vessel (s)  shall  be  prorated  between  these 
activities  on  such  basis  as  the  Owner  may 
determine  to  be  fair  and  reasonable. 

“Gross  Income”  shall  Include  such  Items 
as  revenue  earned  from  the  carriage  of  cargo, 
passengers,  and  mail,  terminal  and  other  aux¬ 
iliary  operations  and  miscellaneous  profits 
and  losses,  such  as  those  arising  from  pooling 
agreements,  advance  and  prepaid  beyond 
items,  bar  and  slop  chest,  and  6uch  other 
transactions  as  the  Owner  may  determine  are 
properly  Included.  “Gross  Income”  shall  in¬ 
clude  also  Interest  earned,  dividends  received, 
and  other  non-operating  Income,  as  well  as 
all  accruals  to  the  Charterer  as  an  operating- 
differential  subsidy.  If  the  Charterer  en¬ 
gages  In  any  other  activities  In  addition  to 
the  operation  of  the  Vessels,  the  revenues  and 
miscellaneous  Income,  other  than  those  ex¬ 
clusively  applicable  to  the  operation  of  the 
Vessels,  shall  be  prorated  between  these  ac¬ 
tivities,  on  such  basis  as  the  owner  may  de¬ 
termine  to  be  fair  and  reasonable. 

Income  consisting  of  capital  gains  and 
expenses  consisting  of  capital  losses  shall  In 
no  event  be  Included  In  the  computation  of 
“Net  Voyage  Profit”,  as  above  defined. 

Income  from  and  expenses  attributable  to 
assets,  other  than  the  Vessels,  excluded  In 
the  computation  of  “Capital  Necessarily  Em¬ 
ployed”,  as  hereinafter  defined,  shall  not  be 
Included  In  the  computation  of  “Net  Voyage 
Profit”,  as  above  defined. 

(b)  “Fair  and  reasonable  overhead  ex¬ 
penses”  shall  Include  those  expenses  actually 
and  necessarily  incurred  In  the  conduct  of 
the  business  of  operating  the  Vessels,  such 
as  salaries  of  officers;  wages  of  employees; 
legal  and  accounting  fees  and  expenses;  rent, 
heat,  light,  and  power;  communication  ex¬ 
penses;  office  supplies,  stationery,  and  print¬ 
ing;  membership  dues  and  subscriptions; 
entertaining  and  solicitation;  traveling  ex¬ 
penses;  Insurance  and  bond  premiums;  post¬ 
age;  maintenance  of  office  equipment;  and 
mlsceUaneous  administrative  and  general  ex¬ 
penses,  all  as  the  Owner  may  determine  to 
be  fair  and  reasonable  and  properly  Included, 
provided,  that  there  shall  be  deducted  from 
the  total  of  such  expenses,  agency  fees, 

.  commissions,  brokerage,  and  such  other  mis¬ 
cellaneous  earnings  as  the  Owner  may  deter¬ 
mine  to  be  properly  deductible. 

“Fair  and  reasonable  overhead  expenses” 
6hall  Include  also  freight,  passenger,  and 
other  expenses  incident  to  advertising  the 
Vessels  and  the  routes  served;  taxes,  other 
than  Federal  Income  taxes;  and  management 
and  operating  commissions,  but  only  if  and 
in  the  cases  where  the  express  written  con¬ 
sent  of  the  Owner  has  been  given  the  Char¬ 
terer  to  employ  any  other  person  or  con¬ 
cern  as  the  managing  or  operating  agent 
of  the  Charterer;  all  as  the  Owner  may 
determine  to  be  fair  and  reasonable  and 
properly  Included. 

If  the  Charterer  engages  In  other  activities 
in  addition  to  the  operation  of  the  Vessels, 
the  “fair  and  reasonable  overhead  expenses” 
other  than  those  directly  and  exclusively 
allocable  to  the  operation  of  the  Vessels 
shall  be  prorated  between  such  activities  on 
such  basis  as  the  Owner  may  determine  to 
be  fair  and  reasonable. 

(c)  “Capital  necessarily  employed”  shaU  be 
determined  upon  the  basis  of  the  net  worth 
reported  by  the  Charterer  in  Its  balance  sheet 
as  of  the  close  of  the  month  preceding  the 
date  of  delivery  of  the  first  Vessel  under  this 
Agreement  (or  In  the  last  previous  balance 
sheet  deemed  by  the  Owner  to  fairly  present 
the  financial  position  of  the  Charterer,  but 
adjusted  to  take  into  account  subsequent 
changes  In  net  worth  and  such  other  changes 


as  the  Owner  may  deem  essential  to  a  proper  1 
determination  of  “Capital  Employed”  as  at  ‘ 
the  end  of  such  month) ,  and  as  at  each  sue*  < 
ceeding  December  31st  during  the  effective  * 

period  of  the  Agreement,  adjusted  as  herein, 
after  provided.  For  the  purpose  of  this  de-  1 

termination,  net  worth,  as  stated  In  the  bal*  1 

ance  sheet  of  the  Charterer,  shall  be  deemed  1 

to  include  capital  stock,  surplus  and  such  1 

subdivisions  thereof  as  capital  surpiui,  < 
earned  surplus,  and  accounts  of  Hke  nature! 

Net  worth,  as  thus  stated,  shall  be  adjusted  in 
such  manner  as  the  Owner  may  determine  to 
be  fair  and  reasonable,  Including  the  elimi¬ 
nation  of  appreciation,  adequate  statement  oi 
the  liabilities,  and  such  other  adjustments  as 
are  consistent  with  sound  accounting  prin* 
ciples.  In  the  computation  of  “Capital  Nee* 
essarily  Employed”,  good  will.  Intangibles  not 
actually  purchased  and  paid  for,  and  stock 
held  in  treasury  shall  be  excluded: 

Property  and  other  assets  utilized  In  the 
operation  of  the  Vessels  shall  be  valued  at 
cost.  Including  betterments  and  recondition* 
ing  costs,  to  the  present  owner  or  to  any 
former  owner  at  any  time  affiliated  or  asso¬ 
ciated  directly  or  Indirectly  with  the  present 
owner,  whichever  Is  the  lower,  less  deprecia¬ 
tion;  provided,  that  the  cost  of  acquisition  oi 
assets  acquired  In  exchange  for  capital  shares 
or  other  securities  of  the  Charterer  from 
other  than  holding,  subsidiary,  affiliated,  or 
associated  companies,  shall  not  be  In  excess 
of  the  fair  value  of  such  property  at  the  date 
of  acquisition. 

Additional  capital.  In  the  form  of  cash  or 
tangible  property  paid  in  during  the  charter 
period,  shall  be  Included  In  the  computation 
of  “Capital  Necessarily  Employed”  from  the 
date  paid  in.  Conversely,  any  withdrawals 
of  capital  shaU  be  deducted  from  the  date 
withdrawn;  provided,  however,  that  no 
capital  shaU  be  withdrawn  and  no  share 
capital  shaU  be  converted  into  debt  without 
the  prior  written  approval  of  the  Owner. 
Earnings  and  capital  gains  (or  losses)  for 
any  accounting  period  subsequent  to  the  last 
day  of  the  month  preceding  the  month  dur¬ 
ing  which  delivery  of  the  first  Vessel  Is  made 
hereunder  to  the  Charterer  by  the  Owner, 
shall  not  be  Included  in  the  computation  oi 
the  “Capital  Necessarily  Employed”  for  the 
year  or  other  accounting  period  In  which 
realized  (or  sustained) .  Dividends  paid  out 
of  earnings  that  have  not  been  Included  in 
“Capital  Employed”  shall  not  be  deducted 
from  “Capital  Employed”. 

If  the  Charterer  engages  in  other  activities 
in  addition  to  the  operation  of  the  Vessel(s), 
the  Owner  shall  determine  the  proper  alloca¬ 
tion  of  capital  as  between  such  activities. 

The  amount  so  allocated  to  the  operation  oi 
the  Ves8el(s)  shall  be  deemed  to  be  the 
“Capital  Necessarily  Employed”. 

Claus*  24.  Events  of  default.  The  follow¬ 
ing  shall  constitute  events  of  default  under 
this  Agreement: 

(a)  The  failure  of  the  Charterer  to  pay 
the  charter  hire  on  any  Vessel  as  and  when 
the  same  shall  be  due  under  the  terms  oi 
this  Agreement. 

(b)  The  faUure  of  the  Charterer  to  operate 
any  Vessel  as  required  by  Clause  D  of  Part 
I  or  the  operation  of  any  Vessel  on  some 
other  route  without  the  prior  written  ap¬ 
proval  of  the  Owner. 

(c)  Any  material  misrepresentation  by  the 
Charterer  In  connection  with  this  Agreement 
whether  before  or  after  execution  hereof  and 
whether  made  in  an  application,  report  or 
otherwise,  or  any  willful  failure  by  the  Char¬ 
terer  to  disclose  Information  necessary  to 
cause  any  material  representation  by  It  not 
to  be  misleading. 

(d)  The  occurrence  of  any  event  causing 
the  Charterer  to  be  ineligible  for  charter  oi 
the  Owner's  vessels. 

(e)  A  voluntary  sale  by  the  Charterer  oi 
this  Agreement  or  any  interest  therelm  * 
any  assignment,  transfer,  agreement  or  ar¬ 
rangement  whereby  the  maintenance,  man- 


W 


Tuesday ,  December  SI,  1957 


FEDERAL  REGISTER 


11145 


agement  or  operation  of  the  above  described 
service,  route,  or  Vessel  shall  pass  out  of  the 
direct  control  of  the  Charterer  without  the 
consent  of  the  Owner. 

(f)  The  filing  of  a  petition  in  bankruptcy 
by  the  Charterer,  or  the  entry  of  an  order, 
upon  petition  against  the  Charterer,  adjudi¬ 
cating  the  Charterer  a  bankrupt,  or  the  mak¬ 
ing  of  a  general  assignment  for  the  benefit 
of  creditors,  or  the  Charterer  losing  its 
charter  by  forfeiture  or  otherwise,  or  the  ap¬ 
pointment  of  a  receiver  or  receivers  of  any 
kind  whatsoever,  whether  appointed  or  not 
in  Admiralty,  Bankruptcy,  Common  Law  or 
Equity  proceedings,  and  whether  temporary 
or  permanent,  for  the  property  of  the 
Charterer,  or  the  filing  of  a  petition  by  the 
Charterer  for  reorganization  under  the  Bank¬ 
ruptcy  Act,  or  the  filing  of  such  a  petition 
by  creditors  and  the  same  approved  by  the 
court,  or  the  approval  of  the  court  of  a  re¬ 
organization  of  the  Charterer  under  said  Act, 
whether  proposed  by  a  creditor,  a  stockholder 
or  any  other  person  whomsoever. 

(g)  Any  breach  by  the  Charterer  of  its 
obligations  under  this  Agreement  (includ¬ 
ing  but  without  limitation,  the  obligation  to 
maintain  a  Performance  Bond  as  required 
by  Clause  G)  or  any  agreement  executed  in 
connection  therewith  (including  but  not 
limited  to  any  operating-differential  subsidy 
agreement  with  respect  to  the  Vessels,  or  any 
sbip  mortgage  given  to  or  construction  agree¬ 
ment  made  with  the  United  States. 

(h)  Failure  by  the  Charterer  to  comply 
with  any  applicable  provisions  of  the  Mer¬ 
chant  Marine  Act,  1936,  as  amended,  or  of 
any  law  relating  to  the  operation  of  the 
Vessel. 

Clause  25.  Termination  upon  default,  (a) 
The  Owner  may  terminate  this  Agreement  in 
whole  or  in  part  without  notice  to  the 
Charterer  in  case  any  event  of  default  speci¬ 
fied  in  paragraphs  (a),  (b),  (c),  (d),  (e),  or 

(f)  of  the  preceding  Clause  24  shall  occur  or 
if  any  other  default  specified  in  paragraphs 

(g)  or  (h),  of  said  Clause  shall  occur  and 
shall  continue  for  a  period  of  thirty  (30)  days 
after  notice  thereof  has  been  -nailed  or  tele¬ 
graphed  by  the  Owner  to  the  Charterer. 

(b)  Upon  termination,  the  Owner  may,  at 
its  option,  retake  the  Vessels  or  any  of  them 
wherever  the  same  may  be  found,  whether 

,  upon  the  high  seas  or  in  any  port,  harbor,  or 
other  place,  without  prior  demand  and  with¬ 
out  legal  process  and  for  that  purpose  may 
enter  upon  any  dock,  pier,  or  other  premises 
where  the  Vessels  may  be  and  may  take  pos¬ 
session  thereof,  or  may  require  the  Charterer 
to  redeliver  such  Vessels  in  accordance  with 
terms  of  this  Agreement  immediately  upon 
the  receipt  of  a  notice  demanding  such 
redelivery. 

(c)  The  rights  conferred  upon  the  Owner 
by  this  Clause  are  cumulative  and  in  addition 
to  any  rights  which  it  may  have  at  law  or  in 
equity  or  by  virtue  of  the  terms  of  this 
Agreement. 

Clause  26.  Cancellation  or  modification  by 
mutual  consent.  This  Agreement  may  be 
terminated,  modified,  or  amended  at  any  time 
by  mutual  consent. 

Clause  27.  Accounting,  report  and  super¬ 
vision.  (a)  The  Charterer  and,  to  the  extent 
required  by  the  Owner,  every  affiliate,  do¬ 
mestic  agent,  subsidiary,  or  holding  company 
connected  with,  or  directly  or  indirectly  con¬ 
trolling  or  controlled  by,  the  Charterer 
(1)  Shall  keep  its  books,  records  and  ac¬ 
counts  relating  to  the  management,  opera¬ 
tion,  conduct  of  the  business  of  and 
maintenance  of  the  Vessels  covered  by  this 
Agreement  in  accordance  with  the  “Uniform 
System  of  Accounts  for  Maritime  Carriers’* 
prescribed  by  the  Maritime  Administration, 
U.  S.  Department  of  Commerce,  in  General 
Order  22,  Revised  (Issue  of  1950),  effective 
January  1,  1951,  and  under  such  regulations 
as  may  be  prescribed  by  the  Owner:  Provided, 
That,  notwithstanding  the  provisions  of  said 
General  Order  22,  Revised,  such  reserves  as 
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may  be  specifically  authorized  by  the  Owner 
shall  be  taken  Into  account  in  the  determi¬ 
nation  of  “Net  Voyage  Profit”  hereunder  or 
the  expenses  to  provide  for  which  such 
reserves  are  so  authorized  shall  be  distributed 
over  the  period  of  use  hereunder  of  the 
Vessels  Involved  in  such  manner  as  will 
accomplish  the  same  result  as  though  such 
reserves  were  established,  all  pursuant  to 
regulations  prescribed  by  the  Owner:  And 
provided  further.  That  If  the  Charterer  Is 
subject  to  the  jurisdiction  of  the  Interstate 
Commerce  Commission,  the  Owner  shall  not 
require  the  duplication  of  books,  records, 
and  accounts  required  to  be  kept  In  some 
other  form  by  that  Commission;  and 

(2)  Shall  file,  upon  notice  from  the  Owner, 
balance  sheets,  profit  and  loss  statements, 
and  such  other  statements  of  financial  opera¬ 
tions,  special  reports,  memoranda  of  any 
facts  and  transactions,  which  In  the  opinion 
of  the  Owner  affect  the  financial  results  in, 
the  performance  of,  or  transactions  or  opera¬ 
tions  under,  this  Agreement.  The  Owner 
reserves  the  right  to  require  that  all  or  any 
of  such  statements,  reports  and  memoranda 
shall  be  certified  by  independent  certified 
public  accountants  acceptable  to  the  Owner. 

(b)  The  Owner  Is  hereby  authorized  to  ex¬ 
amine  and  audit  the  books,  records  and 
accounts  of  all  persons  referred  to  above  In 
this  Clause  whenever  it  may  deem  it  neces¬ 
sary  or  desirable.  Including  an  analysis  of 
the  surplus  and  all  supporting  accounts. 
The  Charterer  agrees  to  allow  any  and  all 
auditors.  Inspectors,  attorneys,  and  other 
employees,  designated  by  the  Owner,  full, 
free  and  complete  access  at  all  reasonable 
times,  to  the  Vessels  when  In  port  or  under¬ 
going  repairs  and  to  all  books,  records,  papers, 
memoranda  or  other  documents  of  the 
Charterer  wherever  located  or  of  any  holding 
company,  subsidiary  company  or  affiliated 
company  of  the  Charterer  pertaining  to  any 
activities  relating  in  any  way  to  the  Vessel, 
and  further  agrees  to  permit  the  making  of 
photostatic  or  other  copies  of  any  such  books, 
records,  papers,  memoranda,  or  other  docu¬ 
ments  and  to  furnish  without  charge  ade¬ 
quate  office  space  and  other  facilities 
reasonably  required  by  such  auditors,  attor¬ 
neys,  or  inspectors  In  the  performance  of 
their  duties.  The  Charterer  further  agrees  to 
establish  and  maintain  from  time  to  time 
such  checks  upon  or  systems  of  control  of 
expenditures  or  revenues  in  connection  with 
the  operation  of  the  Vessels  as  the  Owner 
may  request. 

Clause  28.  Termination  of  business.  Upon 
termination  of  this  Agreement,  the  Charterer 
shall  turn  over  to  the  Owner  at  such  time 
and  at  such  place  as  the  Owner  may  direct, 
the  Vessel  and  all  property  of  whatsoever 
nature  which  the  Owner  may  theretofore  have 
delivered  to  the  Charterer  or  to  which  the 
Owner  is  entitled  under  the  terms  of  this 
Agreement,  and  the  Charterer  shall  at  its 
own  expense  make  to  the  Owner  such  ac¬ 
counting  as  the  owner  may  require  of  all 
matters  arising  out  of  the  operation  of  the 
Vessels  and  this  Agreement,  and  shall  adjust, 
settle,  and  liquidate  such  accounts,  provided, 
however,  that  the  Owner  may  collect  directly 
all  freight  moneys  or  other  debts  remaining 
unpaid  and  apply  any  moneys  collected  on 
any  unpaid  balance  due  from  the  Charterer 
to  the  Owner.  All  expenses  of  such  collec¬ 
tion  shall  be  for  the  account  of  the  Char¬ 
terer. 

Clause  29.  Financial  limitations,  (a)  The 
Charterer  agrees  that  (i)  no  capital  shall  be 
withdrawn,  (11)  no  share  capital  shall  be 
redeemed  or  converted  Into  debt,  (ill)  no 
dividend  6hall  be  paid,  (lv)  no  loan  or  ad¬ 
vance  (except  advances  to  cover  current  ex¬ 
penses  of  the  Charterer)  shall  be  made, 
either  directly  or  Indirectly,  to  any  stock¬ 
holder,  director,  officer,  or  employee  of  the 
Charterer  or  to  any  related  company  (as 
defined  in  section  299.1  (q)  of  United  States 
Maritime  Commission’s  General  Order  60,  as 


adopted  by  its  successor,  the  Maritime  Ad¬ 
ministration,  and  amended  from  time  to 
time),  (v)  no  Investment  shall  be  made  In 
the  securities  of  any  related  company  (as 
defined  in  said  section),  (vi)  no  Indebtedness 
to  any  stockholder,  director,  officer,  or  em¬ 
ployee  of  the  Charterer  or  to  any  related 
company  (as  defined  in  said  section),  which 
was  classified  as  long-term  or  noncurrent  in 
the  balance  sheet  submitted  with  the  appli¬ 
cation  (or  amendment  thereto)  to  charter 
the  Vessel,  shall  be  repaid  In  whole  or  in 
part,  and  (vii)  no  salary  at  a  rate  in  excess 
of  $25,000  per  annum  shall  be  paid,  If  after 
such  transaction,  the  amount  of  working 
capital  or  the  amount  of  net  worth  thereby 
would  be  reduced  below  the  minima  pre¬ 
scribed  in  paragraph  (a)  of  section  299.31  of 
said  General  Order  60,  as  amended. 

(b)  Mergers,  etc.;  business  not  related  to 
shipping.  The  Charterer  agrees  that  during 
the  charter  period  it  will  not,  without  the 
prior  written  approval  of  the  Owner,  (1) 
effect  any  merger,  consolidation  or  substan¬ 
tial  acquisition  or  disposition  of  assets  not 
in  the  ordinary  course  of  business,  or  (2) 
directly  or  indirectly  embark  upon  any  new 
enterprise  or  business  activity  not  directly 
connected  with  the  business  of  shipping. 

(c)  Service  by  affiliates,  etc.  Agreements 
or  arrangements  with  any  Interested  person 
or  related  company  to  render  any  service  to 
or  furnish  any  stores,  supplies,  equipment, 
materials,  repairs,  or  facilities  in  connection 
with  the  operation  of  the  Vessels  hereunder 
shall  be  submitted  to  the  Owner  for  approval 
as  to  employment.  In  the  calculation  of  the 
cumulative  net  voyage  profit  for  the  purposes 
of  determining  the  amount  of  additional 
charter  hire  payable  to  the  Owner,  pursuant 
to  Clause  13  hereof,  sums  paid  or  payable  to 
an  interested  person  or  related  company  in 
connection  with  the  operation  of  the  Vessels 
hereunder  during  the  period  with  respect  to 
which  such  calculation  is  made  shall  be 
taken  into  account  only  if  such  agreements 
or  arrangements  have  been  approved  by  the 
Owner,  and  then  only  in  such  amount  as  the 
Owner  shall  deem  to  be  fair  and  reasonable. 
The  term  “interested  person”  shall  mean  any 
person,  firm,  or  corporation  in  which  the 
Charterer,  or  any  related  company  of  the 
Charterer,  or  any  officer  or  director  of  the 
Charterer  or  any  employee  of  the  Charterer 
who  is  charged  with  executive  or  supervisory 
duties,  or  any  member  of  the  Immediate 
family  of  any  such  officer,  director  or  em¬ 
ployee,  or  any  officer  or  director  of  any  re¬ 
lated  company  of  the  Charterer  or  any 
member  of  the  immediate  family  of  an  officer 
or  director  of  any  related  company  of  the 
Charterer,  owns  any  substantial  pecuniary 
Interest  directly  or  Indirectly.  The  term 
“related  company”,  used  to  Indicate  a  rela¬ 
tionship  with  the  Charterer  for  the  purposes 
of  this  Clause  only,  shall  include  any  person 
or  concern  that  directly,  or  indirectly 
through  one  or  more  intermediaries,  con¬ 
trols,  or  is  controlled  by,  or  is  under  common 
control  with,  the  Charterer.  The  term  “con¬ 
trol”  (Including  the  terms  “controlled  by" 
and  “under  common  control  with”)  as  used 
herein  means  the  possession,  directly  or  in¬ 
directly,  of  the  power  to  direct  or  cause  the 
direction  of  the  management  and  policies  of 
the  Charterer  (or  related  company) ,  whether 
through  ownership  of  voting  securities,  by 
contract,  or  otherwise. 

Clause  30.  Freight  rates.  For  the  purpose 
of  computing  additional  charter  hire  under 
the  provisions  of  Clause  13,  Part  n  hereof, 
the  Charterer  hereby  agrees  that,  except  as 
hereinafter  specifically  provided,  in  any  case 
where  Its  commodities,  or  commodities  of 
any  interested  person  or  related  company, 
are  carried  on  the  Vessel,  the  Vessel’s  revenue 
account  will  be  credited  with  full  freight 
revenue  for  such  carriage  at  the  prevailing 
commercial  rate  for  such  commodities  or  at 
such  other  rates  as  are  approved  by  the 
Owner.  Over-carried  cargoes,  not  exceeding 
5,000  pounds,  loaded  at  one  port  by  a  Vessel 
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owned  or  operated  by  the  Charterer,  which 
are  later  delivered  to  original  port  of  destina¬ 
tion  by  a  Vessel  chartered  under  this  Agree¬ 
ment,  shall  be  specifically  excepted  from  the 
foregoing  provision  with  respect  to  payment 
of  freight.  For  the  purpose  of  this  Clause, 
the  terms  “Interested  person"  and  “related 
company"  shall  be  defined  as  provided  In 
Clause  29  (c)  of  Part  n  hereof. 

Clause  31.  Efficient  operation.  The  Char¬ 
terer  agrees  to  conduct  its  business  and  its 
operations  with  respect  to  the  Vessel  in  an 
economical  and  efficient  manner. 

Clause  32.  Members  or  Delegates  of  Con¬ 
gress.  The  Charterer  shall  not  employ  any 
Member  of  Congress,  either  with  or  without 
compensation,  as  an  attorney,  agent,  officer, 
or  director.  Except  to  the  extent  permitted 
by  law,  no  Member  of  or  Delegate  to  Congress 
or  any  Resident  Commissioner  is  or  shall 
be  admitted  to  any  6hare  or  Interest  in  this 
Agreement,  or  any  benefit  that  may  arise 
therefrom. 

Clause  33.  Warranty  against  contingent 
fees.  The  Charterer  warrants  that  no  per¬ 
son  or  agency  has  been  employed  or  retained 
to  solicit  or  secure  this  Agreement  upon  an 
agreement  or  understanding  for  a  commis¬ 
sion,  percentage,  brokerage,  or  contingent 
fee,  excepting  bona  fide  employees  or  bona 
fide  established  commercial  agencies  main¬ 
tained  by  the  Charterer  for  the  purpose  of 
securing  business.  For  breach  or  violation 
of  this  warranty,  the  Owner  shall  have  the 
right  to  annul  this  contract  without  liability 
or  in  its  discretion  to  require  the  Charterer 
to  pay,  in  addition  to  the  charter  hire,  the 
full  amount  of  such  commission,  percentage, 
brokerage,  or  contingent  fee. 

Clause  34.  Notices.  Unless  otherwise  pro¬ 
vided  in  this  Agreement  or  mutually  agreed 
upon,  all  payments,  notices  and  communica¬ 
tions  from  the  Owner  to  the  Charterer,  pur¬ 
suant  to  the  terms  of  or  in  connection  with 
this  Agreement,  shall  be  made  or  addressed  to 
the  Charterer  at  the  address  provided  herein 
and  all  payments,  notices  and  communica¬ 
tions  from  the  Charterer  to  the  Owner,  pur¬ 
suant  to  the  terms  of  or  in  connection  with 
this  Agreement,  shall  be  made  or  addressed  to 
the  Owner  at  its  offices  in  Washington,  Dis¬ 
trict  of  Columbia. 

Clause  35.  Renegotiation.  This  Agreement 
shall  be  deemed  to  contain  all  the  provisions 
required  by  Section  104  of  the  Renegotiation 
Act  of  1951,  as  amended  and  extended.  The 
Contractor  (which  term  as  used  in  this  sen¬ 
tence  in  the  Bareboat  Charter  Agreement, 
means  the  Bareboat  Charterer,  and,  as  used 
In  related  subcontracts  shall  mean  the  party 
contracting  to  perform  the  work  or  furnish 
the  materials  required  under  such  subcon¬ 
tract)  shall,  in  compliance  with  said  Section 
104,  insert  the  provisions  of  this  Clause  in 
each  subcontract  and  purchase  order  made  or 
issued  in  carrying  out  this  Agreement. 

Clause  36.  Citizenship.  The  Charterer 
hereby  warrants  and  represents  that  it  is  and 
at  all  time  during  the  period  of  this  Agree¬ 
ment  will  continue  to  be  a  citizen  of  the 
United  States  within  the  meaning  of  Section 
2  of  the  Shipping  Act,  1916,  as  amended. 

Clause  37.  Nondiscrimination  in  employ¬ 
ment.  In  connection  with  the  performance 
of  work  under  this  Agreement,  the  Charterer 
agrees  not  to  discriminate  against  any  em¬ 
ployee  or  applicant  for  employment  because 
of  race,  religion,  color,  or  national  origin. 
The  aforesaid  provision  shall  Include,  but  not 
be  limited  to,  the  following:  Employment, 
upgrading,  demotion,  or  transfer;  recruit¬ 
ment  or  recruitment  advertising;  layoff  or 
termination;  rates  of  pay  or  other  forms  of 
compensation;  and  selection  for  training,  in¬ 
cluding  apprenticeship.  The  Charterer 
agrees  to  post  hereafter  in  conspicuous 
places,  available  for  employees  and  applicants 
for  employment,  notices  to  be  provided  by 
the  Owner  setting  forth  the  provisions  of  the 
nondiscrimination  clause. 

The  Charterer  further  agrees  to  insert  the 
foregoing  provisions  in  all  subcontracts  here¬ 


under,  except  subcontracts  for  standard 
commercial  supplies  or  raw  materials. 

Clause  38.  No  transfer  or  assignment.  The 
Charterer  6hall  not,  without  the  Owner’s 
written  or  telegraphic  consent,  sell,  trans¬ 
fer,  or  assign  this  Agreement  or  any  in¬ 
terest  therein,  or  time  charter  or  subcharter 
any  Vessels,  or  make  any  arrangement 
whereby  the  maintenance,  management,  or 
operation  of  the  Vessel (s)  is  to  be  performed 
by  any  other  person. 

Clause  39.  Headnotes.  The  use  of  head- 
notes  at  the  beginning  of  the  clauses  of 
this  Agreement  is  for  the  purpose  of  descrip¬ 
tion  only  and  shall  not  be  construed  as  limit¬ 
ing  or  in  any  other  manner  affecting  the 
substance  of  the  clauses  themselves.1 

§  299.131  Application  for  transfer  of  a 
war -built  vessel  in  settlement  of  a  claim 
against  the  United  States.  The  form  of 
such  application  shall  be  substantially 
as  follows: 

APPLICATION  FOR  TRANSFER  OP  WAR-BUILT  VES¬ 
SEL  (S)  IN  SETTLEMENT  OF  A  CLAIM  AGAINST 

THE  UNITED  STATES 

Filed  by _ _ 

a  citizen  of _ 

The  undersigned  hereby  offers  to  accept 
the  war-built  vessel(s)  described  in  the  at¬ 
tached  form  299.125  (herein  called  the  “war- 
built  vessel (s)”)  in  complete  or  partial  set¬ 
tlement  of  its  claim  against  the  United 
States  which  is  herein  identified  and  de¬ 
scribed,  in  accordance  with  the  provisions  of 
the  Merchant  Ship  Sales  Act  of  1946,  Public 
Law  321,  79th  Cong.,  2d  Sess.,  approved 
March  8,  1946  (herein  called  the  “act”),  and 
the  rules  and  regulations  prescribed  by  the 
Maritime  Administration  or  the  United 
States  Maritime  Commission  (herein  called 
the  “Administration”),  55  299.1  to  299.207, 
Inclusive,  of  General  Order  60,  published  in 

the  Federal  Register _ 

(herein  called  the  “regulations”),  which  the 
applicant  agrees  shall  be  binding  in  all 
transactions  in  connection  with  this  appli¬ 
cation.  Applicant  also  agrees  that  any 
amendment  or  modification  of  the  rules  and 
regulations  shall  be  binding  in  all  transac¬ 
tions  approved  by  the  Administration  after 
the  date  of  publication  of  such  amendment 
or  modification  in  the  Federal  Register. 

In  order  to  induce  the  Administration  to 
act  favorably  on  this  application,  the  appli¬ 
cant  submits  in  support  thereof  the  follow¬ 
ing  information: 

A.  Description  of  claim  against  United  States 

1.  Amount  of  claim. 

2.  Will  vessel  (s)  applied  for  be  accepted  in 
full  settlement  of  claim? 

3.  If  applicant  will  accept  vessel (s)  in  par¬ 
tial  settlement  of  claim  only,  state  what  part. 

4.  If  for  just  compensation  upon  requisition 
for  title  of  a  vessel  owned  by  applicant: 

(a)  Indentify  the  requisition  for  title. 

(b)  Any  determination  of  Just  compensa¬ 
tion  and  by  whom.  Is  claim  in  litigation? 
If  so,  give  status  thereof. 

5.  If  for  indemnity  for  the  loss  of  any  vessel 
which  was  acquired  for  use  by  the  United 
States : 

(a)  Give  data  and  contract  number  of 
charter  with  the  United  States;  and 

(b)  Place  and  cause  of  loss. 

(c)  State  whether  actual  or  constructive  to¬ 
tal  loss.  If  constructive  total  loss,  give 
present  disposition  and  location  of  hulk. 

(d)  State  principal  item  comprising  total 
loss  claim. 

(e)  Is  claim  in  litigation?  If  so,  give  status 
thereof. 

6.  Attach  hereto  answers  to  applicable 
questions  in  paragraphs  3,  4  and  5  of  the 


1  The  books,  records  and  accounts  referred 
to  in  this  section  shall  be  retained  two  years 
after  a  final  release  or  settlement  agreement 
Is  completed  between  the  Maritime  Adminis¬ 
tration  and  the  charterer. 


form  provided  in  §  299.126  of  the  regulations 
applicable  to  the  vessel  (s)  from  which  the 
claim  against  the  United  States  arose. 

7.  Attach  hereto  the  certificate  of  the 
settling  department  or  agency  in  substan¬ 
tially  the  form  provided  in  5  299.131  of  these 
regulations. 

If  the  settling  agency  is  the  Maritime  Ad¬ 
ministration  or  the  United  States  Maritime 
Commission  or  the  War  Shipping  Adminis¬ 
tration,  the  application  may  be  filed,  without 
the  certificate  of  the  settling  agency,  but  will 
be  dated  for  preference  purposes  as  of  the 
date  certificate  of  settlement  is  subsequently 
filed  by  applicant. 

B.  As  to  war-built  vessels 


8.  Applicant  offers  to  accept  in  complete 
or  partial  settlement  of  its  claim  against  the 
United  States  described  in  Paragraphs  1 
through  6  the  war-built  vessel (s)  designated 
in  form  299.125  of  the  regulations  (applica¬ 
tion  to  purchase  form)  which  has  been  filled 
out  in  all  respects,  is  to  be  considered  as  part 
of  this  application,  and  has  been  attached  to 
this  application  in  the  required  number  of 
copies. 

9.  If  more  than  one  war-built  vessel  is  in¬ 
volved,  state  how  applicant  proposes  to  apply 
the  claim  against  each  such  vessel.1 

C.  Terms  and  conditions  of  settlement. 

10.  If  the  application  is  approved  by  the 
Administration,  the  applicant  agrees  to  exe¬ 
cute  a  contract  of  settlement  for  claim 
against  the  United  States  and  a  contract  of 
sale  in  such  form  as  the  Administration  may 
prescribe. 


[CORPORATE  SEAL] 

By 


Attest: 


(Name  of  applicant) 
(President) 


(Secretary) 


(Date) 

CERTIFICATE  OF  SETTLING  DEPARTMENT  OR  AGENCT 

I . . . 

(Name)  (Official  title) 

hereby  certify  that  I  am  duly  authorized  to 
effect  settlement  of  the  claim  described  in 

Part  A  of  the  application  of _ 

(Name  of  applicant) 
for  transfer  of  a  war-built  vessel  or  vessels, 
in  settlement  of  a  claim  against  the  United 
States,  that  I  have  examined  the  statements 
of  the  applicant  under  the  heading  “A.  De¬ 
scription  of  claim  against  the  United  States" 
and  that,  based  upon  information  on  file 
with  said  agency,  such  statements  are  correct 
and  that,  subject  to  a  war-built  vessel,  or 
vessels,  described  in  said  application,  being 
made  available  by  the  Maritime  Administra¬ 
tion,  a  contract  of  settlement  between  said 
department  or  agency  and  the  applicant  has 
been  authorized  substantially  in  the  form 
annexed  as  Exhibit  A  to  this  application. 

This  certificate  has  been  executed  in  tripli¬ 
cate  this _ day  of _ _  195 - - 

and  annexed  by  me  to  three  original  counter¬ 
parts  of  said  application. 

§  299.132  Application  for  transfer  of 
another  vessel  for  a  vessel  constructed 
in  the  United  States  since  January  1, 
1937,  which  was  taken  for  use  by  the 
United  States.  The  form  of  such  appli¬ 
cation  shall  be  substantially  as  follows: 

APPLICATION  FOR  TRANSFER  OF  ANOTHER  VESSEL 

FOR  A  VESSEL  CONSTRUCTED  IN  THE  UNITED 

STATES  SINCE  JANUARY  1,  1937,  WHICH  HAS 

BEEN  TAKEN  FOR  USE  BY  THE  UNITED  STATES 

Filed  by  _ - 

a  citizen  of  the  United  States. 

The  undersigned  hereby  applies  for  trans¬ 
fer  of  another  vessel  (herein  called  the 


1  For  types  of  settlement,  see  §  299.61  of  the 
regulations. 
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“Administration  vessel”),  described  In  the 

attached  form  299.71,  for _ - 

(insert  name  of  vessel) 
a  vessel  constructed  In  the  United  States 
after  January  1,  1937,  which  was  chartered  to 

the  United  States  on _ _ 

and  has  not  been  redelivered  (herein  called 
the  “applicant’s  vessel”) ,  In  accordance  with 
the  provisions  of  the  Merchant  Ship  Sales 
Act  of  1946,  Public  Law  321,  79th  Cong.,  2d 
Bess.,  approved  March  8,  1946  (herein  called 
the  “act”),  and  the  rules  and  regulations 
prescribed  by  the  Maritime  Administration 
(or  the  United  States  Maritime  Commission) 
(herein  called  the  "Administration”) , 
§§  299.1  to  299.207,  inclusive,  of  General 
Order  60,  published  in  the  Federal  Reg¬ 
ister  _  (herein  called  the 

“regulations”),  which  the  applicant  agrees 
shall  be  binding  in  all  transactions  In  con¬ 
nection  with  this  application.  Applicant 
also  agrees  that  any  amendment  or  modifi¬ 
cation  of  the  rules  and  regulations  shall  be 
binding  In  all  transactions  approved  by  the 
Administration  after  the  date  of  publication 
of  such  amendment  or  modifications  In  the 
Federal  Register. 

In  order  to  induce  the  Administration  to 
act  favorably  on  this  application,  the  appli¬ 
cant  submits  in  support  thereof  the  follow¬ 
ing  information: 

A.  As  to  the  applicant’s  vessel 

1.  Attach  hereto  answers  to  applicable 
questions  in  paragraphs  3,  4  and  6  of 
§  299.76  of  the  regulations. 

2.  Has  application  for  readjustment  been 
filed  under  §  299.133  of  these  regulations? 

3.  If  answer  to  (2)  above  Is  “yes,”  give 
date  of  application:  if  "no”  does  applicant 
Intend  filing  such  an  application? 

4.  Amounts  and  due  dates  of  remaining 
payments  under  any  mortgage  with  the 
United  States  and  total  amount  of  original 
mortgage  Indebtedness. 

5.  Give  date  taken  by  the  United  States 
under  charter  and  charter  party  number. 

B.  As  to  the  Commission  vessel 

6.  Applicant  offers  to  accept  in  complete 
settlement  of  the  obligation  of  the  United 
States  under  the  charter  party  covering  ap¬ 
plicant’s  vessel  described  in  A  above,  the 
Administration  vessel (s)  designated  in  form 
299.71  of  the  regulations  (application  to  pur¬ 
chase  form)  which  has  been  filled  out  In  all 
respects,  is  to  be  considered  as  part  of  this 
application,  and  has  been  attached  to  this 
application  in  the  required  number  of  copies. 

C.  Terms  and  conditions  of  transfer 

7.  If  the  application  Is  approved  by  the 
Administration,  the  applicant  agrees  to  exe¬ 
cute  a  contract  for  transfer  of  the  vessel  for 
the  war-built  vessel. 

[CORPORATE  SEAL]  _ _ _ 

(Name  of  applicant) 

By - - 

(President) 

Attest: 


(Secretary) 


(Date) 

§  299.133  Application  for  adjustment 
of  purchase  price  of  vessel  purchased 
prior  to  March  8,  1946.  The  form  of  ap¬ 
plication  for  such  adjustment  shall  be 
substantially  as  follows: 

APPLICATION  FOR  ADJUSTMENT  OF  PURCHASE 
PRICE* 

Filed  by _ _ _ _ _ _ _ _ a 

citizen  of  the  United  States. 

1  No  application  may  be  filed  later  than 
sixty  (60)  days  after  the  date  of  publication 
of  the  applicable  pre-war  domestic  cost  in 
the  Federal  Register. 


The  undersigned  hereby  applies  for  an  ad¬ 
justment  in  the  purchase  price  of  the 

_ _  (herein  called  the 

(Insert  name  of  vessel) 

“vessel")  in  accordance  with  the  provisions  of 
the  Merchant  Ship  Sales  Act  of  1946,  Public 
Law  321,  79th  Cong.,  2d  Sess.,  approved 
March  8,  1946  (herein  called  the  “act”),  and 
the  rules  and  regulations  prescribed  by  the 
Maritime  Administration  (or  the  United 
States  Maritime  Commission)  (herein  called 
the  “Administration”),  §§  299.1  to  299.207, 
inclusive,  of  General  Order  60,  published  in 

the  Federal  Register _ _ 

(herein  called  the  "regulations”),  which  the 
applicant  agrees  shall  be  binding  upon  all 
transactions  in  connection  with  this  applica¬ 
tion.  Applicant  also  agrees  that  any  amend¬ 
ment  or  modification  of  the  rules  and  regula¬ 
tions  shall  be  binding  upon  all  transactions 
approved  by  the  Commission  after  the  date 
of  publication  of  such  amendment  or  modifi¬ 
cation  in  the  Federal  Register. 

The  applicant  further  agrees  that  upon  re¬ 
quest  of  the  Administration  it  will  promptly 
furnish  for  the  taxable  years,  specified  by  the 
Administration  copies  of  Federal  income  and 
excess  profit  taxes  returns,  any  audits  thereof 
made  by  the  Bureau  of  Internal  Revenue, 
copies  of  any  refund  or  other  claims  filed  in 
connection  with  such  returns  and  other  per¬ 
tinent  data  necessary  in  order  for  the  Com¬ 
mission  to  make  the  tax  adjustments  required 
by  the  Act,  and  consents  to  the  Administra¬ 
tion  being  given  full  access  to  any  other  rec¬ 
ord,  audits,  claims  or  other  data  on  file  with 
the  Bureau  of  Internal  Revenue.  • 

In  order  to  induce  the  Administration  to 
act  favorably  on  this  application,  the  appli¬ 
cant  submits  in  support  thereof  the  following 
information: 

A.  As  to  the  applicant 

1.  Exact  name. 

2.  Form  or  type  of  organization. 

3.  State  or  other  sovereign  power  under  the 
laws  of  which  organized. 

4.  Address  of  principal  executive  offices. 

5.  Applicant  represents  that  it  is  a  citizen 
of  the  United  States  and  attaches  to  the 
three  executed  copies  of  this  application,  affi¬ 
davits  to  that  effect  in  the  form  prescribed 
by  the  Administration. 

B.  As  to  the  vessel 

6.  Name  of  vessel. 

7.  Name  and  address  of  builder. 

8.  Administration  hull  no. _ _ 

9.  Builder’s  hull  no. _ 

10.  Date  of  original  delivery  of  the  vessel. 
If  not  delivered,  state  estimated  date  of 
delivery. 

11.  Date  of  contract  of  sale  under  which 
the  vessel  was  purchased  or  agreed  to  be 
purchased. 

12.  Date  of  contract  of  the  Administration 

to  pay  construction-differential  subsidy _ 

- -  No.  of  such  subsidy  con¬ 
tract  _ _ 

13.  Cost  of  construction  of  vessel. 

14.  Price  paid  by  applicant  or  agreed  to  be 

paid - -  (net  cost  to  the  applicant). 

15.  Amounts  and  dates  of  cash  payments 
by  applicant  in  14  above. 

16.  Amounts  and  due  dates  of  remaining 
payments  under  any  mortgage  with  the 
United  States  and  total  amount  of  original 
mortgage  indebtedness. 

C.  As  to  any  charter  prior  to  March  8,  1946 , 
of  the  vessel  to  the  United  States 

17.  No.  of  charter  agreement. 

18.  Type  (time  or  bareboat). 

19.  Amount  (exclusive  of  service)  of  char¬ 
ter  hire  paid  to  the  applicant  by  the  United 
States. 

20.  Amount  (exclusive  of  service)  of  char¬ 
ter  hire  accrued  and  unpaid  to  March  8, 
1946. 


D.  As  to  any  vessel  traded-in  on  purchase 

of  vessel 

21.  Answer  questions  3  and  4  of  §  299.126. 

22.  Amount  of  original  allowance  by  Ad¬ 
ministration  on  vessel  traded-in. 

23.  No.  of  any  charter  agreement  of  such 
vessel  with  the  United  States. 

E.  As  to  Federal  taxes  paid  by  the  applicant 

24.  The  amount  allowed  or  allowable  to 
applicant  for  depreciation  or  amortization 
allowed  or  allowable  with  respect  to  the  ves¬ 
sel  up  to  March  8,  1946  for  Federal  tax  pur¬ 
poses. 

25.  Amounts  paid  as  Federal  taxes  by  the 
applicant  on  any  charter  hire  (exclusive  of 
service)  paid  or  payable  by  the  United  States 
to  the  applicant  for  use  of  the  vessel. 

F.  Method  of  adjustment 

26.  Applicant  understands  that  if  the 
Administration  finds  that  applicant  is  en¬ 
titled  to  an  adjustment,  applicant  will  be 
notified  of  the  adjusted  purchase  price  deter¬ 
mined  by  the  Administration.  Applicant 
agrees  that  unless  it  notifies  the  Administra¬ 
tion  to  the  contrary  within  15  days  following 
the  date  of  receipt  by  the  applicant  of  the 
Administration’s  determination  of  adjusted 
purchase  price,  this  adjusted  purchase  price 
will  be  binding  upon  the  applicant  and  it 
agrees  to  execute  an  addendum  to  its  original 
contract  to  purchase,  which  addendum  will 
be  sent  to  him  by  the  Administration. 

G.  Liability  for  use  of  vessel  after  March 
8, 1946 

27.  Applicant  agrees,  in  the  addendum  to 
its  original  contract  of  sale  as  provided  in 
item  26  above,  that  it  will  make  an  agreement 
with  the  Administration  binding  upon  itself 
and  any  and  all  affiliated  Interests  that  the 
liability  of  the  United  States  for  use  (ex¬ 
clusive  of  service,  if  any,  required  under  the 
terms  of  the  charter)  of  the  Vessel  on  and 
after  March  8,  1946  under  any  charter  party 
shall  not  exceed  15  per  centum  per  annum 
of  the  statutory  sales  price  of  the  vessel  as  of 
such  date,  and  that  the  liability  of  the 
United  States  under  any  such  charter  party 
for  the  loss  of  the  Vessel  shall  be  determined 
on  the  basis  of  the  statutory  sales  price  as 
of  such  date,  depreciated  to  the  date  of  loss 
at  the  rate  of  5  per  centum  per  annum  and 
that  in  the  event  the  United  States,  prior  to 
the  termination  of  the  existing  national 
emergency  declared  by  the  President  on  May 
27,  1941,  uses  such  vessel  pursuant  to  a  tak¬ 
ing,  or  pursuant  to  a  bareboat  charter  made, 
on  or  after  March  8,  1946,  the  compensation 
to  be  paid  to  the  purchaser,  his  receivers,  and 
trustees,  shall  in  no  event  be  greater  than  15 
per  centum  per  annum  of  the  statutory  6ales 
price  as  of  such  date.1 

H.  As  to  exhibits  filed 

28.  A  list  of  exhibits,  properly  Identified, 
which  shall  Include  at  the  time  of  original 
filing,  the  following: 

Exhibit  I — Applicant’s  own  computation  of 
the  readjustment  of  the  purchase  price  of 
his  vessel  in  accordance  with  §  299.66  of  the 
regulations.  This  shall  be  prepared  by  com¬ 
puting  the  adjusted  mortgage  indebtedness 
and  identifying  and  totalling  all  credits  and 
debits  to  the  Administration  and  the  appli¬ 
cant  separately. 

[CORPORATE  SEAL]  _ _ _ _ ... 

(Name  of  applicant) 

By - 

(President) 

Attest: 


(Secretary) 


(Date) 

1  Applicant  Is  also  referred  to  §  299.5  of  the 
regulations. 
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§  299.134  Application  for  the  recon¬ 
version,  alteration  or  modification  of  a 
vessel.  The  form  of  application  for  the 
reconversion,  restoration,  replacement, 
alteration,  modification  of  or  installa¬ 
tion  of  special  features  in  a  vessel  shall 
be  substantially  as  follows,  and  must  be 
attached  to  the  application  for  purchase 
or  charter  of  the  vessel  covered  by  the 
application  for  reconversion. 

APPLICATION  FOE  RECONVERSION  OP  VESSEL 

Filed  by _ a 

citizen  of _ 

The  undersigned  hereby  requests  the  Mari¬ 
time  Administration  to  modify  the  following 

vessel  referred  to  In  application  dated _ 

_  which  the  undersigned  desires  to 


(purchase-charter) 

Administration 

Designation 

Particular 

Name  Type  Characteristics 


A.  National  defense  features 

1.  The  application  desires  that  national 

defense  features  as  outlined  below  be  re¬ 
moved  by  the  Administration  from  the  ves¬ 
sel  In  the  event  that  application  to _ 

(purchase 

_ _ is  approved. 

or  charter) 

2.  National  defense  features  the  removal  of 
which  Is  desired. 

3.  Indicate  for  each  Item  the  extent  of  re¬ 
moval  desired  and  reasons  therefor  and,  fur¬ 
ther,  whether  the  retention  of  any  part  Is  de¬ 
sired. 

B.  Reconversions  or  restorations 

The  applicant  desired  that  the  following 
described  reconversion  or  restoration  for  nor¬ 
mal  operation  In  commercial  services  be 
made  In  the  vessel  In  the  event  that  appli¬ 
cation  for  purchase  or  charter  Is  approved. 
In  order  to  Induce  the  Administration  to  act 
favorably  on  this  application,  the  appli¬ 
cant  submits  In  support  thereof  the  follow¬ 
ing  Information: 

4.  As  to  each  item  requested. 

(a)  Explicit  description. 

(b)  Estimated  cost  of  work. 

5.  As  to  need. 

(a)  Explain  why  each  Item  Is  considered 
necessary,  indicating  service  and  route  of 
operation  of  vessel,  cargo  to  be  carried,  vol¬ 
ume  of  traffic  expected  In  terms  of  trip 
capacities  (each  leg),  frequency  of  sailings, 
and  manner  In  which  traffic  Is  now  handled. 

6.  As  to  desirability. 

(a)  List  of  vessels  owned  by  the  applicant 
Including  name,  gross  tonnage,  net  tonnage, 
deadweight  tonnage,  age,  speed,  registry,  and 
Indicating  presence  and  extent  of  Items  re¬ 
quested. 

(b)  List  other  vessels  presently  in  pro¬ 
posed  trade.  Including  names,  gross  tonnage, 
net  tonnage,  deadweight  tonnage,  age,  speed, 
registry,  and  Indicating  presence  and  extent 
of  Items  requested. 

(c)  Indicate  expected  net  yearly  revenue  to 
be  attributable  directly  to  the  requested  items. 

(d)  Indicate  expected  added  or  reduced  net 
yearly  operating  costs  attributable  directly 
to  the  requested  Items. 

(e)  Indicate  other  benefits,  monetary  or 
otherwise,  expected  from  the  features  re¬ 
quested. 

C.  Replacements,  alterations,  modifications, 
installations  of  special  features 

The  applicant  desires  that  the  following 
described  replacements,  alterations,  or  modi¬ 
fications  be  made  or  special  features  be  In¬ 
stalled  in  the  event  that  application  for 
purchase  or  charter  Is  approved.  In  order  to 


Induce  the  Administration  to  act  favorably 
on  this  application,  the  applicant  submits  In 
support  thereof  the  following  Information: 

7.  As  to  each  item,  (a)  Explicit  description. 

(b)  Estimated  cost  of  work. 

8.  As  to  need,  (a)  Explain  why  each  Item 
Is  considered  necessary.  Indicating  service  and 
route  of  operation  of  vessel,  cargo  to  be  car¬ 
ried,  volume  of  traffic  expected  in  terms  of  trip 
capacities  (each  leg),  frequency  of  sailings, 
and  manner  In  which  traffic  Is  now  handled. 

9 .  As  to  desirability  and  necessity. 

(a)  List  of  vessels  owned  by  the  applicant 
lncludng  name,  gross  tonnage,  net  tonnage, 
deadweight  tonnage,  age,  speed,  registry,  and 
Indicating  presence  and  extent  of  features 
requested. 

(b)  List  other  vessels  presently  In  pro¬ 
posed  trade,  Including  names,  gross  tonnage, 
net  tonnage,  deadweight  tonnage,  age,  speed, 
registry  and  Indicating  presence  and  extent 
of  features  requested. 

(c)  Indicate  expected  net  yearly  revenue 
to  be  attributable  directly  to  the  requested 
features. 

(d)  Indicate  expected  added  or  reduced 
net  yearly  operating  costs  attributable  di¬ 
rectly  to  the  requested  features. 

(e)  Indicate  other  benefits  monetary  or 
otherwise,  expected  from  the  features  re¬ 
quested. 


[corporate  seal] 
By 


Attest: 


(Name  of  applicant) 
(President) 


(Secretary) 


(Date) 

SUBPART  H— ACCOUNTING  PROCEDURE 

§  299.200  Purpose.  The  purpose  of 
this  subpart  is  to  prescribe  procedure  to 
be  followed  by  charterers  in  the  rendi¬ 
tion  to  the  Maritime  Administration  of 
accountings  required  under  SHIP- 
SALESDEMISE  303  (1956),  1st  Amend¬ 
ment,  Bareboat  Charter  Agreements. 

§  299.201  Definitions.  Except  when 
the  context  clearly  indicates  otherwise, 
as  used  in  this  subpart: 

(a)  “Administration”  or  “owner”  re¬ 
fers  to  the  United  States  of  America 
acting  by  and  through  the  United  States 
Department  of  Commerce,  Maritime 
Administration. 

(b)  “Charterer”  refers  to  a  person, 
firm,  or  corporation  that  has  chartered 
vessels  from  the  Administration  under 
a  bareboat  charter  agreement  known  as 
SHIPSALESDEMISE  303,  as  hereinafter 
defined. 

(c)  “SHIPSALESDEMISE  303”  refers 
to  Form  303  SHIPSALESDEMISE 
(1956) ,  1st  Amendment,  published  in  the 
Federal  Register  on  January  30,  1957, 
§  299.130,  and  to  any  future  modifications 
of  such  303  SHIPSALESDEMISE  char¬ 
ter  forms  which  may  be  adopted. 

(d)  “Other  operations”  refers  to  the 
operation  by  the  Charterer  of  vessels 
other  than  those  chartered  from  the 
Administration  or  the  furnishing  by  the 
Charterer  of  services  and  facilities  to 
such  other  vessels,  and  all  other  busi¬ 
ness  activities  of  the  Charterer. 

(e)  “Uniform  System  of  Accounts” 
refers  to  the  “Uniform  System  of  Ac¬ 
counts  for  Maritime  Carriers”  prescribed 
by  the  Maritime  Administration,  United 
States  Department  of  Commerce,  in 
Part  282  of  this  chapter  General  Order 
22,  Revised  (Issue  of  1950),  effective 


January  1,  1951,  published  in  the  Fed¬ 
eral  Register,  November  21,  1950. 

(f)  “Statutory  additional  charter 
hire”,  which  is  required  to  be  paid  under 
Clause  13,  Part  n,  shall  be  one-half 
(50%)  of  the  cumulative  net  voyage 
profits  in  excess  of  ten  per  centum  per 
annum,  as  provided  in  Section  709  of  the 
Merchant  Marine  Act,  1936,  as  amended, 
computed  on  the  basis  as  set  forth  in 
paragraph  (c)  of  §  299.204. 

(g)  “Allowable  return”  refers  to  the 
amount,  at  the  rate  of  ten  per  centum 
per  annum  of  “capital  necessarily  em¬ 
ployed”,  which,  to  the  extent  earned, 
the  Charterer  is  permitted  to  deduct 
from  the  cumulative  net  voyage  profit 
in  the  computation  of  statutory  addi¬ 
tional  charter  hire. 

(h)  “Accounting  period”  or  “other  ac¬ 
counting  period”  refers  to  a  period  with 
respect  to  which  a  separate  determina¬ 
tion  of  statutory  additional  charter  hire 
due  the  Administration  is  required  to  be 
made  pursuant  to  the  provisions  of  the 
applicable  bareboat  charter  agreement, 
commencing  with  the  first  day  of  the 
calendar  year,  or  the  first  day  of  the 
month  during  which  the  first  vessel  is 
delivered  to  the  Charterer  under  the 
agreement  involved,  or  the  first  day  of 
the  month  during  which  an  addendum 
requiring  a  separate  determination  of 
statutory  additional  charter  hire  be¬ 
comes  effective,  and  ending  with  the  last 
day  of  the  calendar  year  or  the  last  day 
of  the  month  during  the  calendar  year 
in  which  the  last  vessel  is  redelivered  to 
the  Administration  under  the  agreement 
(or  addendum)  involved. 

(i)  “Overall  accounting  period”  refers 
to  a  period  from  the  earliest  commence¬ 
ment  of  an  accounting  period  to  the  lat¬ 
est  termination  of  an  accounting  period 
during  the  same  calendar  year. 

§  299.202  Accounting  requirements— 
(a)  Contract  provisions  and  applicable 
instructions — (1)  Preliminary  payments, 
statutory  additional  charter  hire,  (i) 
Clause  13,  Part  II,  SHIPSALESDEMISE 
303,  which  provides  that  the  Charterer 
shall  pay  the  Owner  statutory  additional 
charter  hire,  as  required  by  section  709, 
Merchant  Marine  Act,  1936,  as  amended, 
also  provides  that  the  time  of  payment 
of  such  hire  shall  be  as  provided  by  regu¬ 
lations  of  the  Owner. 

(ii)  The  Administration  hereby  re¬ 
quires  that  the  Charterer  make  prelimi¬ 
nary  payments  to  the  Owner  on  account 
of  such  statutory  additional  charter  hire, 
which  shall  be  deemed  to  be  preliminary 
and  subject  to  adjustment  either  at  the 
time  of  the  rendition  of  preliminary 
statements  or  upon  completion  of  each 
final  audit  by  the  Owner,  at  which  times 
such  payments  will  be  made  to  the 
Owner  as  such  preliminary  statements 
or  final  audit  may  show  to  be  due,  or 
such  overpayments  refunded  to  the 
Charterer  as  may  be  required.  Accord¬ 
ingly,  preliminary  statements  as  pre¬ 
scribed  in  paragraph  (a)  of  §  299.2C5 
shall  be  prepared  and  forwarded  to  the 
Owner  at  Washington  25,  D.  C.,  within 
sixty  (60)  days  after  the  close  of  each 
semiannual  period,  i.  e.,  June  30  and 
December  31,  Provided,  however,  that  in 
the  event  the  Charterer  can  submit  final 
accountings  within  one  hundred  twenty 
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(120)  days  after  the  close  of  the  annual 
accounting  year  or  by  April  30  or  within 
one  hundred  twenty  (120)  days  after  the 
end  of  the  month  in  which  the  last  vessel 
is  redelivered  to  the  Owner,  such  pre¬ 
liminary  statements  as  are  required  may 
be  waived  upon  written  request  of  the 
Charterer  to  the  Owner.  Each  such  pre¬ 
liminary  statement  and/or  final  ac¬ 
counting  showing  the  computation  of 
statutory  additional  charter  hire  due  the 
Owner  shall  be  accompanied  by  the 
Charterer’s  check  payable  to  “Maritime 
Adm. — Commerce”,  on  account  of  statu¬ 
tory  additional  charter  hire  for  the  pe¬ 
riod  involved. 

(2)  Clause  27  of  Part  II  of  SHIP- 
S  ALE  SDEMISE  303  provides,  among 
other  things,  that  the  Charterer — 

(i)  Shall  keep  its  books,  records  and 

accounts  relating  to  the  management, 
operation,  conduct  of  the  business  of  and 
maintenance  of  the  Vessels  covered  by 
this  Agreement  in  accordance  with  the 
“Uniform  System  of  Accounts  for  Mari¬ 
time  Carriers”  prescribed  by  the  Mari¬ 
time  Administration,  U.  S.  Department 
of  Commerce,  in  Part  282  of  this  chapter 
(General  Order  22,  Revised  (Issue  of 
1950),  effective  January  1,  1951),  and 
under  such  regulations  as  may  be  pre¬ 
scribed  by  the  Owner,  Provided,  That, 
notwithstanding  the  provisions  of  said 
Part  282,  such  reserves  as  may  be  specif¬ 
ically  authorized  by  the  Owner  shall  be 
taken  into  account  in  the  determination 
of  “Net  Voyage  Profit”  hereunder  or  the 
expenses  'to  provide  for  which  such  re¬ 
serves  are  so  authorized  shall  be  dis¬ 
tributed  over  the  period  of  use  hereunder 
of  the  Vessels  involved  in  such  manner  as 
will  accomplish  the  same  results  as 
though  such  reserves  were  established,  as 
prescribed  in  paragraph  (b)  (9)  of 

§  299.204;  and 

(ii)  Shall  file,  upon  notice  from  the 
Owner,  balance  sheets,  profit  and  loss 
statements,  and  such  other  statements  of 
financial  operations,  special  reports, 
memoranda  of  any  facU  and  transac¬ 
tions,  which  in  the  opinion  of  the  Owner 
affect  the  financial  results  in,  the  per¬ 
formance  of,  or  transactions  or  opera¬ 
tions  under,  this  Agreement.  The  Owner 
reserves  the  right  to  require  that  all 
annual  and  final  accountings,  related 
financial  statements,  and  other  docu¬ 
ments  related  thereto  deemed  necessary 
by  the  Owner,  shall  be  certified  by  inde¬ 
pendent  certified  public  accountants  ac¬ 
ceptable  to  the  Owner. 

(b)  Annual  and  final  accountings.  (1) 
Pursuant  to  the  applicable  provisions  of 
the  bareboat  charter  agreements,  the 
Administration  hereby  requires  that 
each  Charterer  submit  a  final  accounting 
of  statutory  additional  charter  hire  ac¬ 
crued  to  the  Owner  for  each  annual  or 
overall  accounting  period  under  SHIP¬ 
SALESDEMISE  303.  Each  such  account¬ 
ing  shall  be  submitted  in  quadruplicate 
and  shall  include  the  basic  statements 
prescribed  in  §  299.205  (Statements  Re¬ 
quired  by  the  Administration).  (When 
Charterer  is  located  in  Outports  where 
branch  of  the  principal  coastal  office  of 
the  Administration  is  maintained,  e.  g., 
Seattle  Area  Office,  statements  will  be 
required  in  quintuplicate.) 


(2)  Each  such  accounting,  if  the 
amount  of  statutory  additional  charter 
hire  shown  thereby  to  have  accrued  to 
the  Owner  is  in  excess  of  the  total  of  the 
payments  theretofore  made  to  the  Ad¬ 
ministration  (less  any  refunds  thereto¬ 
fore  made  by  the  Administration  on 
account  of  such  payments)  on  account 
of  statutory  additional  charter  hire  for 
the  period  involved,  shall  be  accompanied 
by  the  Charterer’s  check  payable  to 
“Maritime  Adm. — Commerce”  on  ac¬ 
count  of  statutory  additional  charter  hire 
for  the  period  involved. 

•(3)  If,  conversely,  in  any  instance  the 
amount  of  statutory  additional  charter 
hire  shown  by  such  accounting  to  have 
accrued  to  the  Owner  is  less  than  the 
total  of  the  payments  theretofore  made 
to  the  Administration  (less  any  refunds 
theretofore  made  by  the  Administration 
on  account  of  such  payments)  on  ac¬ 
count  of  statutory  additional  charter 
hire  for  the  period  involved,  the  Char¬ 
terer  may  apply  to  the  Administration 
for  refund  of  such  overpayment  and,  if 
such  application  is  found  to  be  in  order, 
the  amount  of  the  overpayment  will  be 
refunded  by  the  Administration.  The 
application  should  be  made  on  a  public 
voucher  (Form  1034 — Revised) ,  in  quin¬ 
tuplicate  (When  Charterer  is  located  in 
Outports  where  branch  of  the  principal 
coastal  office  of  the  Administration  is 
maintained,  e.  g.,  Seattle  Area  Office, 
vouchers  will  be  required  in  sextupli- 
cate.),  bearing  language  substantially  as 
follows: 

Claim  for  refund  of  excess  of  preliminary 
payments  made  to  Maritime  Adm. — Com¬ 
merce,  on  account  of  statutory  additional 
charter  hire,  over  the  amount  of  such 
statutory  additional  charter  hire  indicated 
to  be  due  the  Administration  for  the  period 

from _ to _ under 

Bareboat  Charter  Agreement  SHIPSALES- 

DEMISE  303  No. _ _  as  per  accounting 

rendered  pursuant  to  General  Order  No.  60, 
Supplement  23,  which,  by  this  reference,  is 
incorporated  in  this  claim  for  refund. 

(4)  The  accounting  comprising  the 
statements  and  accompanying  remit¬ 
tance  or  voucher  required  in  this  sub¬ 
part  shall  be  submitted  to  the  Adminis¬ 
tration  through  the  local  District 
Comptroller  and/or  the  Area  or  Port 
Auditor  in  the  distuct,  area,  or  port  in 
which  the  home  office  of  the  Charterer 
is  located. 

(c)  Subsequent  adjustments.  (1)  In 
instances  where  operations  under 
SHIPSALESDEMISE  303  continue  be¬ 
yond  the  end  of  a  calendar  year  or  other 
accounting  period,  at  the  time  of  the 
submission  of  the  accounting  for  each 
succeeding  annual  or  overall  accounting 
period  as  required  hereunder,  the  Char¬ 
terer  shall  submit  also  a  revised  account¬ 
ing  for  the  previous  period  including  all 
adjustments  affecting  that  period  that 
occurred  subsequent  to  the  rendition  of 
the  accounting  therefor. 

(2)  If,  in  any  instance,  at  the  time  of 
the  submission  of  an  accounting  for  an 
annual  or  overall  accounting  period,  no 
adjustment  affecting  any  preceding 
period  has  occurred  subsequent  to  the 
submission  of  the  accounting  for  such 
period,  the  Charterer  shall  submit  to  the 
Administration  an  appropriate  certifi¬ 


cation  to  that  effect,  over  the  signature 
of  a  duly  authorized  officer. 

§  299.203  Capital  necessarily  em¬ 
ployed — (a)  Fundamental  basis.  The 
fundamental  basis  for  the  determination 
of  “capital  necessarily  employed”  is  pro¬ 
vided  in  Clause  23  (c)  of  Part  II  of 
SHIPSALESDEMISE  303. 

(b)  Interim  additions  and  deductions. 
The  definition  of  “capital  necessarily 
employed”  in  SHIPSALESDEMISE  303 
provides,  among  other  things,  that  addi¬ 
tional  capital  in  the  form  of  cash  or 
tangible  property  paid  in  during  the 
charter  period  shall  be  included  in  the 
computation  of  “capital  necessarily  em¬ 
ployed”  from  the  date  paid  in  and  that 
any  withdrawals  of  capital  shall  be  de¬ 
ducted  from  the  date  withdrawn.  In 
the  determination  of  “capital  necessarily 
employed”  additional  capital,  in  the 
form  of  cash  or  tangible  property  paid 
in,  and  any  withdrawals  of  capital  dur¬ 
ing  an  annual  or  overall  accounting 
period  thereunder  shall  be  included  or 
deducted  (as  the  case  may  be),  pro  rata, 
on  the  basis  of  the  proportion  of  such 
additions  or  withdrawals  represented  by 
the  relation  that  the  number  of  days 
from  the  date  thereof  to  the  end  of  the 
calendar  year  or  overall  accounting 
period  involved  bears  to  the  total  number 
of  days  within  such  period,  such  propor¬ 
tion  to  be  allocated  to  or  between 
“capital  necessarily  employed”  under 
SHIPSALESDEMISE  303  and  “other 
operations”  in  the  manner  prescribed 
in  paragraph  (c)  of  this  section. 

(c)  Allocation  among  operations  un¬ 
der  Bareboat  Charter  Agreements  and 
“ other  operations".  The  definition  of 
“capital  necessarily  employed”  in 
SHIPSALESDEMISE  303  provides, 
among  other  things,  that  if  the  Char¬ 
terer  engages  in  other  activities  in  ad¬ 
dition  to  the  operation  of  the  vessels 
thereunder,  the  Owner  shall  determine 
the  proper  allocation  of  capital  as  be¬ 
tween  such  activities.  To  implement 
this  provision  of  the  bareboat  charter 
agreements,  the  following  bases  of  al¬ 
location  are  prescribed: 

(1)  Wherever  practicable  and  the  re¬ 
sult  will  not  be  disproportionate,  “capital 
necessarily  employed”  in  the  business  of 
the  vessel (s)  chartered  from  the  Admin¬ 
istration  shall  be  determined  upon  the 
basis  of  the  “net  worth"  reported  by  the 
Charterer  in  its  balance  sheet  as  of  the 
close  of  the  month  preceding  the  date  of 
delivery  of  the  first  vessel (s)  under  the 
contract  (or  at  the  end  of  the  calendar 
year  or  other  accounting  period,  deemed 
by  the  Owner  to  fairly  present  the  finan¬ 
cial  position  of  the. Charterer,  but  ad¬ 
justed  to  take  into  account  such  subse¬ 
quent  changes  in  net  worth  and  such 
other  changes  as  the  Owner  may  deem 
essential  to  a  proper  determination  of 
“capital  necessarily  employed”  at  the 
end  of  such  month) ,  and  as  at  each  suc¬ 
ceeding  December  31st  during  the  effec¬ 
tive  period  of  the  agreement,  adjusted 
in  such  manner  as  the  Owner  may  deter¬ 
mine  to  be  fair  and  reasonable,  including 

(i)  such  other  adjustments  as  are  con¬ 
sistent  with  sound  accounting  principles; 

(ii)  pro  rata  reduction  of  any  amounts 
in  any  instances  where  the  accounting 
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period  involved  is  less  than  a  calendar 
year,  and  (iii)  the  elimination  of  assets 
and  applicable  liabilities  not  necessarily 
employed  in  the  operation  of  the  char¬ 
tered  vessels,  if  $10,000,  or  in  excess 
thereof  as  to  each  category  ((a),  (b), 
(c),  etc.),  e.  g.: 

(a)  Marketable  securities  pledged,  ex¬ 
cept  for  penal  bonds — bareboat  charter 
contract; 

(b)  Non-shipping  inventories; 

(c)  Replacement  and  similar  special 
funds  (including  contractual  and  statu¬ 
tory  reserve  funds  of  subsidized  opera¬ 
tors,  less  mortgage  indebtedness  due 
within  one  year  payable  from  such 
funds) ; 

<d)  Deferred  Operating-Differential 
Subsidy  Receivable  (less — recapturable 
profits — M.  A.) ; 

(e)  Amounts  on  deposit  under  pur¬ 
chase  contracts; 

(/)  Securities  of  related  companies 
and  other  non-marketable  securities; 

( g )  Advances  and  loans  to  and  de¬ 
posits  with  related  companies ; 

( h )  Non-current  receivables  from  and 
payables  (not  in  excess  of  receivables)  to, 
related  companies; 

(t)  Cash  value  of  life  insurance; 

(?)  Net  book  value  of  vessels  and  of 
non-shipping  property  and  equipment, 
less  the  portion  of  any  long-term  debt 
arising  from  the  acquisition  of  such 
assets  due  more  than  one  year  after  the 
date  of  the  balance  sheet  involved; 

(fc)  Construction  work  in  progress; 

(1)  Notes  and  accounts  receivable 
from  and  payables  (not  in  excess  of  re¬ 
ceivables)  to  officers  and  employees  and 
others ; 

(to)  Goodwill  and  other  intangible 
assets;  and 

(n)  Appreciation,  etc. 

(2)  Except  in  instances  involving  (i) 
considerable  non-shipping  operations, 
(ii)  substantial  dissimilarity  between 
the  operations  of  the  vessels  chartered 
from  the  Administration  and  those  of 
vessels  managed,  owned  or  chartered 
from  others  by  the  Charterer  (with  re¬ 
spect  to  which  the  Charterer  shall  submit 
for  the  consideration  of  the  Administra¬ 
tion,  in  advance  of  the  accounting  herein 
prescribed,  its  concept  of  a  fair  and  rea¬ 
sonable  formula,  addressed  in  the  man¬ 
ner  prescribed  in  §  299.202  (b)  (4),  if 
and  to  the  extent  that  the  “net  worth” 
of  the  Charterer  is  employed  in  the 
general  conduct  of  the  shipping  business, 
it  shall  be  allocated  between  operations 
under  the  bareboat  charter  agreements 
with  the  Administration  and  “other  op¬ 
erations”  on  the  basis  of  the  relation 
that  the  vessel  operating  expenses  of  the 
chartered  vessels  bears  to  the  total  ves¬ 
sel  operating  expenses  of  all  vessels  op¬ 
erated  by  the  Charterer.  The  term 
“vessel  operating  expenses”,  as  used  in 
this  subparagraph  means,  for  the  pur¬ 
poses  of  this  formula,  those  expenses 
proper  for  inclusion  in  Account  700 — Op¬ 
erating  Expenses — Terminated  Voyages, 
excepting  Account  760 — Charter  Hire, 
which  shall  be  eliminated  for  the  pur¬ 
poses  of  this  formula,  and  Account  765 — 
Agency  Pees  and  Commissions,  which,  for 
the  purposes  of  this  formula,  shall  be 
eliminated  from  “vessel  operating  ex¬ 


penses”  and  included  in  overhead  ex¬ 
penses  (for  the  purpose  of  eliminating 
the  necessity  for  allocating  branch  office 
income  and  expense,  separately,  from 
the  allocation  of  overhead  expenses), 
and  Account  800 — Inactive  Vessel  Ex¬ 
pense,  excepting  Account  826 — Charter 
Hire,  all  as  defined  in  the  “Uniform 
System  of  Accounts  for  Maritime  Car¬ 
riers”  as  adopted  by  the  Maritime  Ad¬ 
ministrator  in  Part  282  of  this  chapter 
(General  Order  No.  22,  Revised) :  Pro¬ 
vided,  That  for  the  purposes  of  this  for¬ 
mula  there  shall  be  omitted  the  propor¬ 
tion  of  such  vessel  operating  expenses 
represented  by  the  relation  that  the  ex¬ 
pired  days  of  voyages  in  progress  at  the 
commencement  of  the  accounting  period 
involved  bears  to  the  total  days  of  such 
voyages  and  there  shall  be  taken  into 
account  the  proportion  of  such  expenses 
represented  by  the  relation  that  the  ex¬ 
pired  days  of  voyages  in  progress  at  the 
termination  of  such  period  bears  to  the 
total  days  of  such  voyages,  and  further, 
that  for  the  purposes  of  the  formula  pre¬ 
scribed  herein  only,  subsequent  adjust¬ 
ments  of  vessel  operating  expenses,  after 
the  original  accounting  is  rendered,  cov¬ 
ering  each  contract  for  each  overall  ac¬ 
counting  period,  in  which  statutory 
additional  charter  hire  is  required  to  be 
computed,  accounted  for,  and  paid  sep¬ 
arately,  shall  neither  be  permitted  nor 
required,  except  in  instances  where  such 
adjustments,  in  the  net  aggregate,  equal 
or  exceed  one  (1)  percentum  of  the  ag¬ 
gregate  overall  vessel  operating  expenses 
applicable  to  the  accounting  period  in¬ 
volved:  And  provided  further,  That,  for 
the  purposes  of  the  formula  prescribed 
herein  only,  as  for  example,  in  any  in¬ 
stance  where  the  vessel(s)  hereunder  is 
(are)  under  time  charter  to  the  Military 
Sea  Transportation  Service,  the  term 
“vessel  operating  expenses”  shall  include 
any  similar  expenses  incurred  for  ac¬ 
count  of,  and  recoverable  from  such  time 
charter. 

(d)  Limitation  of  “ capital  necessarily 
employed .”  (1)  (i)  If,  in  any  instance, 
the  amount  allocated  to  “capital  neces¬ 
sarily  employed”  under  SHIPSALES- 
DEMISE  303,  in  accordance  with  the 
foregoing  provisions  of  this  section,  is 
in  excess  of  the  greater  of  (a)  the  work¬ 
ing  capital  requirements,  or  (b)  the  net 
worth  requirements  determined  in  the 
manner  provided  in  paragraph  (2)  of 
Clause  H — Special  Provisions,  of  Part  I 


of  SHIPSALESDEMISE  303,  such  alio* 
cation  shall  be  disregarded  and  “capital 
necessarily  employed”  shall  be  deter¬ 
mined  in  accordance  with  such  Special 
Provisions.  In  the  application  of  this 
limitation,  for  the  purpose  of  deter¬ 
mining 

(1)  The  number  of  vessels  involved  in 
instances  where  they  do  not  remain  con¬ 
stant  throughout  the  accounting  period, 
and 

(2)  The  amount  of  working  capital 
requirements  or  the  net  worth  require¬ 
ments  (whichever  is  *the  greater)  in 
instances  wrhere  more  than  one  type  of 
vessel  is  involved, 

the  following  formula  is  prescribed: 

(i)  The  number  of  vessels  involved 
shall  be  deemed  to  be  the  result  obtained 
by  dividing  into  the  total  number  of  days, 
for  all  vessels  for  the  accounting  period 
involved,  the  number  of  calendar  days 
within  such  period.  (For  the  purposes  of 
this  calculation  the  “total  number  of 
days”  shall  be  considered  as  beginning 
writh  the  delivery  date  of  the  vessel  dur¬ 
ing  an  accounting  period  to  the  end  of 
such  accounting  period  or  the  date  on 
which  the  vessel  is  redelivered  during 
the  period) ,  and 

(»)  The  average  working  capital  re¬ 
quirements  or  net  worth  requirements 
per  vessel  shall  be  determined  by  multi¬ 
plying  the  greater  of  such  requirements 
(as  modified  in  subparagraphs  (a)  and 
(b)  of  paragraph  (2)  of  Clause  H  of 
Part  I  of  “SHIPSALESDEMISE  303”) 
for  each  type  of  vessel  involve'd  by  the 
number  of  days  covering  all  vessels  of 
that  type  for  the  accounting  period  in¬ 
volved,  and  dividing  the  sum  of  the  re¬ 
sults  thus  obtained  for  all  types  of  ves¬ 
sels  involved  by  the  aggregate  number 
of  days  for  all  types  of  vessels. 

(ii)  The  amount  to  be  deducted  in 
the  determination  of  statutory  addi¬ 
tional  charter  hire  (as  ten  per  centum 
per  annum  on  “capital  employed”) 
shall  be  that  proportion  of  ten  per  cent 
represented  by  the  relation  that  the 
number  of  days  within  the  accounting 
period  involved  bears  to  three  hundred 
and  sixty-five  (except  leap  year),  the 
number  of  days  within  the  year,  as 
shown  in  the  following  example  (in 
which  the  working  capital  requirements 
are  assumed  to  exceed  the  net  worth  re¬ 
quirements  and  the  accounting  period 
is  assumed  to  be  180  days) ; 


Determination  of  Arerage  Waking  Capital  Requirements 


Vessels 

Type  “A” . 11  for  ISO  days  each=l,  650  days  @  $90.000 1  =  $148, 500, 000 

Tvpe  “A” . 5  for  180  days  each  =  900  days  @  9C,  000  '  «=  $81, 000, 000  - 

Type  “B” . 2  for  120  days  each  =  240  days  @  100, 000  >=  $24,000,000 

Type  “B”.  _  1  for  180  days  each  =*  ISO  days®  100, 000 >=  $18,000,000 

Type  “C” .  1  for  180  days  eacb=>  180  days  @  140, 000  i=  $25, 200,000 


Total  as  above . . . ... . 

Divided  by— Total  vessel  days  as  above. 


3, 150  days . $296,700,000 

. $296, 700, 000 

.  3, 150 


Average  working  capital  requirements  per  vessel. 


$94, 190.48 


Determination  of  Number  of  Vessels  for  Period 

Total  vessel  days  as  above _ _ 

Divided  by— Total  days  in  period...... _ _ _ _ 


3,150 

180 


Total  vessels  for  period. 
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1  Working  capital  requirements  (as  modified  In  sub-paragraph  (a)  of  paragraph  (2)  of  Clause 
H  of  Tart  I  of  “SHIPSALESDEMISE  303”)  should  be  used  for  this  purpose,  if  they  exceed  net  worth 
requirements. 


FEDERAL  REGISTER 


Tuesday,  December  31,  1957 

'  Determination  of  " Capital  Employed’1 


Veml* 

First  to  fifth  vessel,  in  elusive  (100%  of  $94,190.48  X  5)  * . .  $470, 952. 40 

Sixth  to  tenth  vessel,  inclusive  (75%  of  $94,190.48  X  5)  * . . . . .. . .. . . . .  $353, 214. 30 

Eleventh  to  fifteenth  vessel,  inclusive  (50%  of  $94,190.48  X  6)  1 . . . . ............... _ _  $235, 476. 20 

Excess  of  fifteen  (2  M  vessels)  (25%  of  $94, 190.48  X  2}£)  * . .  $58, 869. 05 


$1, 118, 511. 95 


“Allowable  return”  of  180/365  of  10%  of  “capital  employed”... . . . . . .  $55, 159. 49 


•  Fractions  resulting  from  the  calculation  of  the  number  of  vessels  Involved  shall  be  taken  Into 
account,  the  25  percent  reduction  being  applicable  to  such  fractions  occurring  between  the  fifth  and 
sixth  vessels,  and  the  50  percent  reduction  to  those  occurring  between  the  tenth  and  eleventh 
vessels. 


(iii)  For  the  purpose  of  computing  the 
limitation  of  “Capital  Necessarily  Em¬ 
ployed”,  as  prescribed  in  this  paragraph, 
the  “Working  Capital”  and/or  “Net 
Worth”  requirements  (determined  pur¬ 
suant  to  Clause  H,  Special  Provisions 

I  and  2  of  Part  I  of  the  Agreement) ,  as 
published  in  the  Federal  Register,  at 
the  time  vessel  (s)  were  applied  for,  shall 
remain  in  full  force  and  effect  with  re¬ 
spect  to  such  vessel  (s)  during  the  entire 
period  of  the  agreement:  Provided,  how¬ 
ever,  If  any  vessel(s)  are  redelivered 
and  subsequently  rechartered,  the  appli¬ 
cation  to  re-charter  the  vessel(s)  shall 
be  treated  as  a  new  application  for  pur¬ 
poses  of  determining  the  “Limitation  of 
Capital  Necessarily  Employed”. 

§299.204  Net  voyage  profit — (a) 
Fundamental  basis.  (1)  The  funda¬ 
mental  basis  for  the  determination  of 
“net  voyage  profit”  is  provided  in  Clause 
23  (a)  of  Part  II  of  SHIPSALESDE- 
MISE  303. 

(2)  The  fundamental  basis  for  the 
determination  of  “fair  and  reasonable 
overhead  expenses”  (which  are  deduct¬ 
ible  from  gross  income  in  the  determina¬ 
tion  of  “net  voyage  profit”)  is  pre¬ 
scribed  in  Clause  23  (b)  of  Part  II  of 
SHIPSALESDEMISE  303. 

(3)  The  fundamental  basis  with  re¬ 
spect  to  reserves  to  be  taken  into  account . 
in  the  determination  of  “net  voyage 
profit”  is  prescribed  in  Clause  27  of  Part 

II  of  SHIPSALESDEMISE  303. 

(b)  Allocation  among  operations  un¬ 
der  Bareboat  Charter  Agreements  and 
“ other  operations The  definition  of 
“net  voyage  profit”  in  SHIPSALES¬ 
DEMISE  303  provides,  in  effect,  among 
other  things,  that,  in  instances  where 
the  Charterer  engages  in  other  activities 
in  addition  to  the  operation  of  the  vessels 
thereunder,  income  and  expenses  other 
1  than  those  directly  and  exclusively  al¬ 
locable  to  the  operation  of  such  vessels 
shall  be  prorated  between  these  activities 
on  such  basis  as  the  Owner  may  deter¬ 
mine  to  be  fair  and  reasonable.  To  im¬ 
plement  this  provision  of  the  bareboat 
charter  agreements,  the  following  bases 
of  allocation  are  prescribed: 

(1)  Wherever  practicable  and  the  re¬ 
sult  will  not  be  disproportionate,  income 

o  and  expenses  (including,  but  not  neces- 
o  sarily  limited  to,  operating  revenues  and 
l  expenses  on  terminated  voyages,  inactive 
vessels  expense,  operating-differential 
subsidy,  collections  from  and  contribu¬ 
tions  to  pools  for  the  purpose  of  equal¬ 
izing  revenue  in  accordance  with  pooling 
*  agreements)  shall  be  allocated  directly 
to  the  operation  from  which  they  are  de- 
“  rived  or  in  which  they  are  incurred. 

(2)  Except  in  instances  where  the 
Charterer  maintains  its  accounts  on  an 
actual  cost  basis  respecting  the  opera¬ 


tions  covered  herein  below,  the  “Uniform 
System  of  Accounts  for  Maritime  Car¬ 
riers”  provided  in  Part  282  of  this  chap¬ 
ter  (General  Order  22,  Revised), 
provides,  among  other  things,  that  Ac¬ 
counts  Nos.  891 — Credits  from  Terminal 
Operations,  892 — Credits  from  Cargo 
Handling  Operations,  893 — Credits  from 
Tug  and  Lighter  Operations,  894 — 
Credits  from  Other  Shipping  Operations 
(in  instances  where  such  services  or.- fa¬ 
cilities  are  maintained  by  the  Charterer) , 
shall  be  credited  with  “agreed  amounts” 
for  the  use  of  such  services  or  facilities 
by  vessels  owned  by  the  Charterer,  with 
corresponding  charges  to  Vessel  Operat¬ 
ing  Expense.  In  instances  where  the 
Charterer  maintains  such  services  or 
facilities  and  they  are  used  by  the  chart¬ 
ered  vessels,  the  Charterer  shall  charge 
in  the  Vessel  Operating  Expense  Ac¬ 
counts  of  the  chartered  vessels  fair  and 
reasonable  amounts  for  the  use  of  such 
services  or  facilities  (but  not  in  excess  of 
(i)  the  “going  rates”  for  the  services  or 
facilities  at  the  ports  involved,  or  (ii)  the 
rates  at  which  such  services  or  facilities 
could  be  obtained  from  independent  sup¬ 
pliers,  or  (iii)  the  rates  charged  all  other 
vessels  using  them) :  Provided,  Similar 
charges  are  made  in  the  accounts  of  all 
other  vessels  operated  by  the  Charterer. 
If  the  sum  of  the  gross  income  derived 
from  the  use  of  such  services  or  facilities 
by  vessels  (i)  under  SHIPSALESDE¬ 
MISE  303,  (ii)  owned  by  the  Charterer, 
and  (iii)  chartered  from  others  by  the 
Charterer,  exceeds  the  gross  income  de¬ 
rived  from  the  use  of  such  services  or 
facilities  by  other  vessels, 

(a)  The  expense  of  maintaining  such 
services  or  facilities  shall  be  included  in 
Accounts  Nos.  855 — Expense  of  Terminal 
Operations,  865 — Expense  of  Cargo  Han¬ 
dling  Operations,  875 — Expense  of  Tug 
and  Lighter  Operations,  and  885 — Ex¬ 
pense  of  Other  Shipping  Operations,  and 
shall  be  allocated  among  the  operation 
of  the  vessels  under  SHIPSALES¬ 
DEMISE  303  and  “Other  Operations”  on 
the  basis  of  the  relation  that  the  gross 
income  so  derived  from  the  vessels  en¬ 
gaged  in  each  such  operation  bears  to 
the  total  gross  income  derived  from  the 
furnishing  of  such  services  or  facilities, 
except  that  income  derived  from  the 
furnishing  of  such  services  or  facilities 
to  vessels  neither  owned,  nor  chartered 
from  the  Administration  or  others,  by 
the  Charterer  shall  not  be  included  in 
the  above  calculation  but  shall  be  pro¬ 
rated  between  the  operation  of  the  ves¬ 
sels  under  SHIPSALESDEMISE  303  and 
“Other  Operations”  in  the  same  manner 
as  is  the  expense  of  maintaining  such 
services  or  facilities  as  thus  determined, 
and 

(5)  The  amounts  credited  to  the  in¬ 
come  accounts  shall  be  allocated  directly 
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to  the  operation  of  the  vessels  under 
SHIPSALESDEMISE  303  and  “Other 
Operations”  on  the  same  basis  as  are 
the  corresponding  charges  to  the  Vessel 
Operating  Expense  Accounts. 

If,  conversely,  the  sum  of  the  gross  in¬ 
come  derived  from  the  use  of  such  serv¬ 
ices  or  facilities  by  vessel  (i)  under 
SHIPSALESDEMISE  303,  (ii)  owned  by 
the  Charterer,  and  (iii)  chartered  from 
others  by  the  Charterer,  is  less  than  the 
gross  income  derived  from  the  use  of 
such  services  or  facilities  by  other  vessels, 

(a)  The  amounts  credited  to  the  in¬ 
come  accounts  corresponding  to  charges 
in  the  Vessel  Operating  Expense  Ac¬ 
counts  of  the  vessels  under  SHIPSALES¬ 
DEMISE  303  shall  be  allocated  directly 
to  the  operation  of  such  chartered  ves¬ 
sels  and  the  amounts  credited  to  the 
income  accounts  corresponding  (I)  to 
charges  in  the  accounts  of  vessels, 
owned,  or  chartered  from  others  than 
the  Administration,  by  the  Charterer, 
and  (2)  to  charges  against  others  for  the 
use  of  such  services  or  facilities  shall  be 
allocated  to  “other  operations”,  and 

(b)  The  expense  of  maintaining  such 
services  or  facilities  shall  be  allocated 
between  the  operation  of  vessels  under 
SHIPSALESDEMISE  303  and  “Other 
Operations”  on  the  basis  of  the  relation 
that  the  gross  income  so  derived  from 
the  vessels  engaged  in  each  such  opera¬ 
tion  bears  to  the  total  gross  income  de¬ 
rived  from  the  furnishing  of  such  serv¬ 
ices  or  facilities. 

(3)  Compensation,  including  compen¬ 
sation  for  liquidating  the  activities  and 
business  of  vessels  earned  by  general 
agents  (as  determined  by  District  Comp¬ 
trollers),  under  NSA  Order  No.  47 
(AGE-4  and  amendments  thereto,  32A 
CFR,  Ch.  XVIII,  AGE-4)  shall  be 
allocated  20  percent  direct  to  “Other 
Operations”;  the  remaining  80  percent 
of  the  total  compensation  earned  under 
the  applicable  order  shall  be  deducted 
from  the  total  overhead  expenses  of  the 
Charterer  before  allocation  of  such  ex¬ 
penses  between  SHIPSALESDEMISE 
303  and  “Other  Operations”. 

(4)  In  instances  where  branch  offices 
of  the  Charterer  act  as  agents  for  the 
chartered  vessels  and  if  it  is  impracti¬ 
cable  to  determine  the  actual  cost  of 
such  services,  the  Charterer  may  charge 
in  the  vessel  operating  expense  accounts 
of  the  chartered  vessels  fair  and  reason¬ 
able  amounts  for  such  services  (but  at 
not  in  excess  of  (i)  the  “going  rates”  for 
the  services  at  the  ports  involved,  or  (ii) 
the  rates  at  which  such  services  could 
be  obtained  from  independent  agents, 
or  (iii)  the  rates  charged  all  other  ves¬ 
sels  for  such  services) :  Provided,  Simi¬ 
lar  charges  are  made  in  the  accounts  of 
all  other  vessels  operated  by  the  Char¬ 
terer.  Such  credits  shall  be  accumu¬ 
lated  in  Account  No.  895 — Credits  from 
Branch  House  Operations,  in  the  manner 
prescribed  in  Part  282  of  this  chapter 
(General  Order  No.  22,  Revised),  and 
deducted  from  overhead  expense  as  pre¬ 
scribed  in  subparagraph  (5)  of  this 
paragraph. 

(5)  (i)  Except  In  instances  Involving 
(a)  considerable  non-shipping  opera¬ 
tions,  and  (b)  substantial  dissimilarity 
between  the  operations  of  the  vessels 
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chartered  from  the  Administration  and 
those  of  vessels  managed,  owned  or 
chartered  from  others  by  the  Charterer, 
or  (c)  agency  operations  actually  carried 
on  as  a  separate  and  substantial  busi¬ 
ness  activity  of  the  Charterer  for  its  own 
account  and  not  merely  incidental  to  the 
operation  of  the  chartered  vessels  (with 
respect  to  which  the  Charterer  shall  sub¬ 
mit,  for  the  consideration  of  the  Admin¬ 
istration,  in  advance  of  the  accounting 
herein  prescribed,  its  concept  of  a  fair 
and  reasonable  formula,  addressed  in  the 
manner  prescribed  in  subparagraph  (4) 
of  §  299.202  (b) ) ,  overhead  expenses  (if 
not  directly  allocable  to  a  particular  op¬ 
eration,  i.  e.,  bareboat  or  other) ,  includ¬ 
ing  (1)  administrative  and  general  ex¬ 
pense  and  (2)  expenses  incurred  in  the 
operation  and  maintenance  of  branch 
houses;  less  (t)  80  percent  of  the  total 
agency  fees,  commissions,  and  brokerage 
earned  from  outside  agency  activities 
(the  remaining  20  per  cent  to  be  allo¬ 
cated  direct  to  “Other  Operations”) ,  and 
(ii)  credits  from  branch  house  opera¬ 
tions  (Account  No.  895) ;  (3)  manage¬ 
ment  and  operating  commissions,  adver¬ 
tising  expenses  (other  than  that  directly 
allocable  to  a  particular  operation,  i.  e., 
bareboat  or  other),  taxes,  other  than 
Federal;  income  tax,  and  (4)  agency  fees 
and  commissions  transferred  from  vessel 
operating  expense  (Account  No.  765) ;  ail 
as  described  in  the  “Uniform  System  of 
Accounts  for  Maritime  Carriers”  as 
adopted  by  the  Maritime  Administration 
in  Part  282  of  this  chapter  (General 
Order  No.  22,  Revised),  and  as  the 
Owner  may  determine  to  be  fair  and  rea¬ 
sonable  and  properly  included,  shall  be 
allocated  between  operations  under  the 
SHIPSALESDEMISE  303  and  “Other 
Operations”  on  the  basis  of  the  relation 
that  the  “vessel  operating  expense”  (as 
hereinbefore  defined  in  §  299.203  (c)  (2) ) 
of  the  chartered  vessel (s)  bears  to  the 
total  vessel  operating  expenses  of  p11 
vessels  operated  by  the  Charterer  during 
the  annual  or  overall  accounting  period 
involved. 

(ii)  Subject  to  the  conditions  pre¬ 
scribed  in  §  299.206  (b),  in  any  instance 
where  the  statements  required  to  be 
submitted  to  the  Administration  here¬ 
under  are  certified  by  an  independent 
certified  public  accountant  or  a  firm  of 
independent  certified  public  account¬ 
ants,  such  fair  and  reasonable  payments 
as  the  Administration  determines  to 
have  been  made  by  the  Charterer  for  the 
certification  of  such  statements  by  such 
certified  public  accountants  may  be  al¬ 
located  directly  to  operations  under  the 
bareboat  charter  agreements  involved  on 
the  basis  of  the  relation  that  the  total 
vessel  operating  expenses  (determined 
similarly  as  defined  in  §  299.203  (c)  (2) ) 
of  the  chartered  vessel  (s)  applicable  to 
each  accounting  period  under  each 
agreement  bears  to  the  total  vessel  op¬ 
erating  expenses  of  the  chartered  ves¬ 
sel  (s)  under  all  such  agreements  for  all 
such  periods  covered  by  such  statements. 

(iii)  The  salaries  of  any  additional 
personnel  which  the  Charterer  demon¬ 
strates  to  the  satisfaction  of  the  Admin¬ 
istration  to  have  been  necessarily 
employed  for  the  exclusive  purpose  of 
preparing  such  statements  (irrespective 
of  whether  or  not  they  are  certified  by 


an  independent  certified  public  account¬ 
ant  or  a  firm  of  independent  certified 
public  accountants)  shall  be  allocated 
over  the  entire  period  covered  by  such 
statements  on  the  basis  of  the  relation 
that  the  total  vessel  operating  expenses 
(determined  similarly  as  defined  in 
§  299.203  (c)  (2))  of  the  chartered  ves- 
sel(s)  applicable  to  each  accounting  pe¬ 
riod  under  each  agreement  bears  to  the 
total  vessel  operating  expenses  of  the 
chartered  vessel(s)  under  all  such  agree¬ 
ments  for  all  such  periods  covered  by 
such  statements. 

(iv)  Post  redelivery  overhead  expense 
shall  be  allowed,  as  additional  expense 
in  computing  statutory  additional  char¬ 
ter  hire,  in  an  amount  equal  to  ten  dol¬ 
lars  ($10.00)  per  day  for  each  day  each 
vessel  is  under  the  bareboat  charter 
agreement  for  a  maximum  period  of  180 
days.  Such  post  redelivery  overhead  ex¬ 
pense  shall  be  allocated  directly  to 
operations  under  the  bareboat  charter  (s) 
on  the  basis  of  the  relation  that  the  total 
vessel  operating  expense  (determined 
similarly  as  defined  in  §  299.203  (c)  (2) ) 
of  the  chartered  vessel  (s)  applicable  to 
each  accounting  period  under  each 
agreement  bears  to  the  total  vessel 
operating  expenses  of  the  chartered 
vessel (s)  under  all  such  agreements  for 
all  such  periods  covered  by  such  state¬ 
ments,  Provided,  that  such  allowance  so 
accounted  for,  shall  (in  the  event  an 
additional  agreement  (or  agreements) 
is  (are)  entered  into  and  vessels  delivered 
thereunder  subsequent  to  redelivery  of 
the  last  vessel  under  the  preceding 
agreement,  during  the  same  calender 
year),  be  deducted  from  overhead  ex¬ 
pense  before  allocation  thereof  under  all 
or  any  succeeding  agreements. 

(6)  Depreciation — Floating  Equip¬ 
ment — Vessels,  shall  be  allocated  direct 
to  “Other  Operations”,  Depreciation — 
Other  Floating  Equipment,  Deprecia¬ 
tion — Terminal  Property  and  Equipment, 
and  Depreciation — O  t  h  e  r  Shipping 
Property  and  Equipment,  excepting  de¬ 
preciation  on  office  furniture,  fixtures 
and  equipment,  shall  be  allocated  among 
the  various  operations  on  the  same  rela¬ 
tive  bases  as  are  the  other  expenses  of 
maintaining  such  services  and  facilities 
pursuant  to  subparagraph  (2)  of  this 
paragraph.  Depreciation  on  office 
furniture,  fixtures  and  equipment  and 
Amortization  of  Leaseholds  (to  the  ex¬ 
tent  not  subject  to  direct  allocation) 
shall  be  allocated  among  the  various 
operations  on  the  same  relative  basis  as 
are  Fair  and  Reasonable  Overhead  Ex¬ 
penses  pursuant  to  the  formula  pre¬ 
scribed  in  §  299.203  (c)  (2). 

(7)  Income  in  the  form  of  interest 
earned  and  dividends,  interest  expense 
(except  interest  expense  on  mortgage 
notes  covering  vessels  purchased,  con¬ 
struction  commitments,  mortgage  bonds, 
debentures,  and  other  longrterm  debt,  if 
not  specifically  employed  in  the  opera¬ 
tion  of  the  chartered  vessel (s),  shall  be 
allocated  direct  to  “Other  Operations”) , 
miscellaneous  operating  income  and  ex¬ 
pense,  miscellaneous  other  income  and 
miscellaneous  other  deductions  from  in¬ 
come  if  and  to  the  extent  they  are  not 
susceptible  to  direct  allocation,  but  are 
derived  from  and  incurred  in  the  general 
conduct  of  the  shipping  business,  shall 


be  allocated  among  the  various  opera¬ 
tions  on  the  same  relative  basis  as  are 
Fair  and  Reasonable  Overhead  Expenses 
pursuant  to  the  formula  prescribed  in 
§299.203  (c)  (2). 

(8)  Income  derived  from,  and  ex¬ 
penses  incurred  in,  non-shipping  opera¬ 
tions  shall  be  allocated  directly  to  “Other 
Operations”. 

(9)  Reserves  to  be  taken  into  account 
in  the  determination  of  “net  voyage 
profit”: 

(i)  Subject  to  the  conditions  provided 
in  this  paragraph,  upon  application  of 
the  Charterer,  supported  by  adequate 
data  based  on  past  experience,  the  in¬ 
clusion  in  vessel  operating  expenses  ap¬ 
plicable  to  all  terminated  voyages  of 
such  charges  as  the  Administration  de¬ 
termines  to  be  fair  and  reasonable  will 
be  permitted  to  provide  reserves  for: 

(a)  Vessel  repair  expenses  (including 
voyage  and -annual  or  periodic  special 
survey  repair  expenses  as  well  as  ex¬ 
penses  of  repairs  incident  to  deactiva¬ 
tion  and/or  redelivery  of  vessels). 

(b)  Vessel  redelivery  expenses  (ex¬ 
cepting  such  expenses,  if  any,  for  which 
the  Charterer  is  reimbursed  by  the 
Owner,  and  excepting  also  any  overhead 
expenses  of  the  Charterer)  incurred  dur¬ 
ing  the  period  from  the  time  of  paying 
off  the  crew  or  completion  of  discharge 
of  cargo  or  ballast  on  the  last  voyage,  or 
from  the  date  of  availability  of  the  ves¬ 
sel  for  redelivery  pursuant  to  the  terms 
of  the  Agreement,  whichever  later  oc¬ 
curs,  to  the  time  of  redelivery  of  the 
vessel  to  the  Administration,  such  as  (t) 
wages  of  crew,  (ii)  food  and  stores  con¬ 
sumed,  (.iii)  fuel  consumed,  (iv)  monthly 
charter  hire,  (v)  insurance  premiums, 
(vi)  port  charges,  (vii)  cleaning,  watch¬ 
ing,  maintenance  expenses,  shore  labor, 
and  miscellaneous  expenses  incident  to 
redelivery,  and  (viii)  expehses,  if  any, 
incident  to  transporting  the  ship  from 
port  of  return  to  the  United  States  upon 
its  last  voyage  to  port  of  redelivery,  and 

(c)  Reserves  for  P.  &  I.  insurance  de¬ 
ductible  average  losses. 

(ii)  The  reserves  for  vessel  repair  ex¬ 
penses  and  for  vessel  redelivery  expenses 
shall  be  adjusted  (a)  as  at  December  31, 
1956,  with  respect  to  vessels  redelivered 
to  the  Administration  on  or  before  that 
date,  (b)  as  at  the  end  of  each  succeed¬ 
ing  calendar  year  with  respect  to  vessels 
redelivered  to  the  Administration  during 
such  year,  and  (c)  at  the  time  of  final 
accounting  under  the  Agreement  with  re¬ 
spect  to  vessels  redelivered  to  the  Ad¬ 
ministration  during  the  period  following 
the  end  of  the  last  preceding  calendar 
year. .  Such  adjustment  shall  be  accom¬ 
plished  by  distributing  separately  the 
balances  in  such  reserves  applicable  to 
each  individual  vessel  redelivered  to  the 
Administration  during  each  such  period 
in  such  manner  as  will  have  the  effect  of 
spreading  the  actual  expenses  applicable 
to  each  such  vessel  over  the  accounting 
periods  involved  (with  respect  to  which 
a  separate  determination  of  statutory 
additional  charter  hire  is  required  to  be 
made)  on  the  basis  of  the  relation  that 
the  number  of  vessel  days  of  such  vessel 
in  each  such  period  bears  to  the  total  of 
such  vessel  days  commencing  with  the 
beginning  of  the  first  voyage  of  such 
vessel  terminating  after  July  1,  1956  and 


Tuesday ,  December  31 ,  1957 


FEDERAL  REGISTER 


11153 


ending  with  the  date  of  its  redelivery  to  (iii)  The  value  of  priced  differences  detailed  analysis  shown  on  Exhibit  A  and 
the  Administration.  between  the  itemized  lists  of  expendable  also  the  balance  sheet  as  reflected  on 

(iii)  The  reserves  for  P.  &  I.  insurance  equipment  upon  delivery  and  redelivery  Exhibit  B).  The  analysis  shown  on  Ex¬ 
deductible  average  losses  shall  be  ad-  shall  be  distributed  proportionately  on  a  hibit  C,  Income  Sheet,  may  be  condensed 
justed  at  the  time  of  final  accounting  daily  basis  over  the  entire  period  com-  to  principal  captions  where  practicable, 
under  the  Agreement,  by  distributing  mencing  with  the  date  of  delivery  of  the  The  Formulae  shown  on  Exhibit  “D”  may 


separately  the  balances  in  such  reserves 
applicable  to  each  individual  vessel  in 
such  manner  as  will  have  the  effect  of 
spreading  the  actual  expenses  applicable 
to  each  individual  vessel  over  the  ac¬ 
counting  periods  involved  (with  respect 
to  which  a  separate  determination  of 
statutory  additional  charter  hire  is  re¬ 
quired  to  be  made)  on  the  basis  of  the 
relation  that  the  number  of  vessel  days 
of  such  vessel  in  each  such  period  bears 
to  the  total  of  such  vessel  days  com¬ 
mencing  with  the  beginning  of  the  first 
voyage  of  such  vessel  terminating  after 
July  1,  1956  and  ending  with  the  date  of 
its  redelivery  to  the  Administration. 

(iv)  If  in  any  instance  either  of  the 
reserves  specifically  authorized  in  sub¬ 
division  (i)  of  this  subparagraph  is  not 
established, .  or,  if  established,  the 
amount  thereof  is  not  adequate  to  cover 
the  actual  expenses  properly  chargeable 
thereto,  such  expenses,  or  the  excess 
thereof  over  the  amount  of  the  reserve 
established  to  provide  therefor,  as  the 
case  may  be,  applicable  to  each  indi¬ 
vidual  vessel  involved,  shall  be  distrib¬ 
uted  over  the  period  of  use  of  such  vessel 
under  the  Agreement,  commencing  with 
the  first  voyage  terminating  after  July 
1,  1956,  in  such  manner  as  will  accom¬ 
plish  the  same  result  as  though  adequate 
reserves  were  established  to  provide  for 
such  expenses  as  provided  in  this  section. 

(v)  In  the  determination  of  “Net 
Voyage  Profit”  under  the  Agreement, 
there  shall  not  be  taken  into  account  (a) 
any  charge  resulting  from  the  creation 
of  reserves  to  cover  expenses  other  than 
those  specifically  provided  for  in  sub¬ 
division  (i)  of  this  subparagraph,  or  (b) 
any  charge  resulting  from  the  spreading 
of  expenses  other  than  those  with  re¬ 
spect  to  which  the  creation  of  reserves  is 
specifically  provided  for  in  subdivision  (i) 
of  this  subparagraph. 

(10)  Adjustments  in  absence  of  physi¬ 
cal  inventories.  Except  in  instances 
where  physical  inventories  satisfactory 
to  the  Owner  were  taken  at  the  end  of 
each  accounting  period  with  respect  to 
which  a  separate  determination  of  statu¬ 
tory  additional  charter  hire  is  required 
to  be  made, 

(i)  The  value  of  the  inventory  of  sub¬ 
sistence  stores,  consumable  stores,  fuel, 
water,  and  slop  chest  items  on  board  at 
the  time  of  delivery  of  the  vessel  to  the 
Charterer  shall  be  charged  in  Account 
060 — Stores,  Supplies  and  Equipment 
Aboard  Vessels — and  the  value  of  the 
inventory  of  subsistence  stores,  consum¬ 
able  stores,  fuel,  water,  and  slop  chest 
items  on  board  at  the  time  of  redelivery 
of  the  vessel  to  the  Owner  shall  be 
credited  in  the. same  account. 

(11)  The  difference  between  the  value 
of  such  delivery  inventory  and  the  value 
of  such  redelivery  inventory  shall  be  dis¬ 
tributed  proportionately  on  a  daily  basis 
over  the  entire  period  commencing  with 
the  date  of  delivery  of  the  vessel  to  the 
Charterer  and  ending  with  the  date  of  its 
redelivery  to  the  Owner,  and 
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vessel  to  the  Charterer  and  ending  with 
the  date  of  its  redelivery  to  the  Owner. 

(c)  Calculation  of  net  voyage  profit 
on  cumulative  basis.  Clause  13,  Part  n, 
SHIPSALESDEMISE  303,  provides  that 
the  Charterer  shall  pay  the  Owner  statu¬ 
tory  additional  charter  hire  as  required 
by  Section  709,  Merchant  Marine  Act, 
1936,  as  amended.  Under  said  section 
it  is  provided  that  “whenever,  at  the 
end  of  any  calendar  year  subsequent  to 
the  execution  of  such  charter,  the  cumu¬ 
lative  net  voyage  profits  (after  payment 
of  the  charter  hire  reserved  in  the  char¬ 
ter  and  payment  of  the  charterer’s  fair 
and  reasonable  overhead  expenses  ap¬ 
plicable  to  operation  of  the  chartered 
vessels)  shall  exceed  10  per  centum  per 
annum  on  the  charterer’s  capital  neces¬ 
sarily  employed  in  the  business  of  such 
chartered  vessels,  the  charterer  shall 
pay  over  to  the  Commission,  as  addi¬ 
tional  charter  hire,  one-half  of  such 
cumulative  net  voyage  profit  in  excess  of 
10  per  centum  per  annum:  Provided, 
That  the  cumulative  net  profit  so  ac¬ 
counted  for  shall  not  be  included  in  any 
calculation  of  cumulative  net  profit  in 
subsequent  years.”  [Italics  supplied.] 
For  purposes  of  calculating  “cumulative 
net  voyage  profits”,  any  net  voyage  losses 
and/or  any  unearned  portion  of  the  al¬ 
lowable  return  of  10  per  cent  per  annum 
on  capital  necessarily  employed  in  the 
business  of  the  chartered  vessels,  may 
be  carried  forward  into  the  next  ac¬ 
counting  period  or  periods,  but  in  no 
event  shall  profits  in  excess  of  10  per 
cent  per  annum  on  capital  employed,  at 
the  end  of  any  accounting  period,  be 
carried  forward  into  the  next  accounting 
period.  The  foreging  is  without  preju¬ 
dice  to  the  position  heretofore  or  here¬ 
after  asserted  by  the  Government  in 
litigation  involving  these  charters. 

§  299.205  Statements  required  by  the 
Administration — (a)  Preliminary  State¬ 
ments.  (1)  Semiannual  preliminary 
statements  of  statutory  additional  char¬ 
ter  hire  required  hereunder,  as  referred 
to  in  §  299.202  (a)  (1),  shall  include  the 
following  statements:  (There  will  be 
supplied  by  the  Office  of  the  Comptroller 
illustrative  examples  of  such  statements 
based  on  hypothetical  figures.) 

Exhibit  A — Analysis  of  net  worth  and  allo¬ 
cation  of  “Capital  Necessarily  Employed” 
for  the  purpose  of  determining  “Statu¬ 
tory  Additional  Charter  Hire”. 

Exhibit  B — Comparative  balance  sheet. 

Exhibit  C — Income  sheet. 

Exhibit  D — Formulae  for  the  allocation  of 
net  worth  and  Income  and  expense. 

Schedule  A-l — Formula  for  limitation  of 
“Capital  Necessarily  Employed”. 

(2)  For  the  purpose  of  such  prelimi¬ 
nary  statements,  the  Charterer  may  sub¬ 
stitute,  for  the  analysis  reflected  on  Ex¬ 
hibit  A  of  the  illustrative  examples,  a 
computation  premised  upon  the  “For¬ 
mula  for  the  Limitation  of  Capital 
Necessarily  Employed”  as  shown  on 
Schedule  A-l  of  the  illustrative  examples 
(thus  eliminating  the  preparation  of  the 


be  limited  to  that  portion  applicable  only 
to  the  allocation  of  income  and  expense 
items,  Formula  A:  Provided,  That,  in  any 
instance  where  the  income  sheet  covering 
operations  under  the  bareboat  charter 
agreements  involved  from  the  com¬ 
mencement  of  an  accounting  period 
shows  a  cumulative  net  voyage  loss,  it 
will  not  be  necessary  for  the  Charterer  to 
submit  statements  reflecting  its  calcula¬ 
tion  of  “capital  necessarily  employed”  as 
herein  prescribed;  however,  in  any 
event,  the  Charterer  shall  continue  to 
submit  income  sheets  reflecting  its  cumu¬ 
lative  operating  results  in  the  manner 
and  at  the  times  prescribed  in  this 
subpart. 

(b)  Final  accountings.  Final  account¬ 
ings  required  hereunder,  as  referred  to  in 
§  299.202  (b)  (1),  shall  include  the  fol¬ 
lowing  statements:  (There  will  be  sup¬ 
plied  by  the  Office  of  the  Comptroller 
illustrative  examples  of  such  statements, 
based  on  hypothetical  figures.) 

(1)  Exhibit  A — Analysis  of  net  worth 
and  allocation  of  “ Capital  Necessarily 
Employed  for  the  purpose  of  determining 
“ Statutory  Additional  Charter  Hire”. 
The  procedure  for  the  preparation  of  this 
statement  contemplates: 

(i)  That  a  balance  sheet  is  required  to 
be  prepared  only  (a)  as  at  the  end  of 
the  month  preceding  the  date  of  delivery 
of  the  first  vessel  under  SHIPSALES¬ 
DEMISE  303,  even  though  more  than  one 
such  agreement  became  effective  during 
the  calendar  year  involved,  and  (b)  at 
the  end  of  that  and  each  succeeding 
calendar  year;  and 

(ii)  That  the  net  worth  as  reflected 
in  such  balance  sheet,  adjusted  as  re¬ 
quired  pursuant  to  Clause  23  (c)  of 
SHIPSALESDEMISE  303,  shall  be  allo¬ 
cated  among  operations  under  such  bare¬ 
boat  charter  agreement  and  “Other  Op¬ 
erations”  on  the  basis  prescribed  in 
§  299.203  (c)  (2);  and 

(iii)  That  the  net  worth  as  reflected 
in  each  such  balance  sheet  as  adjusted 
shall  be  further  adjusted  to  ascertain  the 
net  worth  at  the  commencement  of  each 
succeeding  agreement  (whereunder  stat¬ 
utory  additional  charter  hire  is  re¬ 
quired  to  be  computed,  accounted  for, 
and  paid  separately),  whereunder  de¬ 
livery  of  the  first  vessel  is  made  during 
the  calendar  year  involved,  by  taking  into 
account  (a)  additions  to  capital,  (b) 
withdrawals  of  capital,  and  (c)  net 
profits  (or  losses)  after  statutory  addi¬ 
tional  charter  hire  and  after  provisions 
for  Federal  income  tax  occurring  (I) 
during  the  period  between  the  end  of  the 
month  preceding  the  date  of  delivery  of 
the  first  vessel  under  the  first  agreement 
and  the  end  of  the  month  preceding  the 
date  of  delivery  of  the  first  vessel  under 
the  second  agreement,  if  any,  and  (2) 
during  each  similar  intervening  period 
preceding  each  succeeding  agreement 
whereunder  delivery  of  the  first  ves¬ 
sel  is  made  during  the  calendar 
year  involved.  In  computing  such  ad¬ 
justment,  the  net  profit  earned  (or 
loss  sustained)  during  such  periods  shall 
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be  ascertained  by  allocating  the  propor¬ 
tion  of  the  total  net  profit  earned  (or  loss 
sustained)  under  each  bareboat  charter 
agreement  (whereunder  statutory  addi¬ 
tional  charter  hire  is  required  to  be  com¬ 
puted,  accounted  for,  and  paid  sepa¬ 
rately)  and  in  “Other  Operations”  to 
such  periods,  on  the  basis  of  the  relation 
that  the  vessel  operating  expenses  (in 
accordance  with  the  formula  prescribed 
in  §  299.203  (c)  (2) )  incurred  under  each 
such  agreement  and  in  “Other  Opera¬ 
tions”  during  the  period  from  the  begin¬ 
ning  of  the  calendar  year  involved  or 
from  the  end  of  the  month  preceding  the 
date  of  delivery  of  the  first  vessel  under 
the  first  bareboat  charter  agreement 
with  the  Administration  (whichever  later 
occurs)  to  the  commencement  of  the 
period  with  respect  to  which  the  determi¬ 
nation  of  net  worth  is  required  to  be 
made,  separately,  bears  to  the  total  of 
such  vessel  operating  expenses  under 
each  such  agreement  and  in  “Other  Op¬ 
erations”  during  the  overall  accounting 
period  involved;  and 

(iv)  That,  in  the  determination  of 
“capital  necessarily  employed”  under 
SHIPSALESDEMISE  303  additional  cap¬ 
ital  in  the  form  of  cash  or  tangible 
property  paid  in  and  any  withdrawals  of 
capital  during  an  annual  or  overall  ac¬ 
counting  period  thereunder  shall  be  in¬ 
cluded  or  deducted  (as  the  case  may  be) 
in  the  manner  prescribed  in  §  299.203 
(b) ;  and 

(v)  That  the  “capital  necessarily  em¬ 
ployed”  as  thus  determined  separately, 
with  respect  to  each  bareboat  charter 
agreement  (whereunder  statutory  addi¬ 
tional  charter  hire  is  required  to  be 
computed,  accounted  for,  and  paid 
separately)  shall  be  compared  with  any 
limitations  thereon  prescribed  in 
§  299.203  (d) ,  and  that  the  “allowable  re¬ 
turn”  (at  the  rate  of  10  per  centum  per 
annum)  of  the  Charterer  under  each 
such  agreement  shall  be  calculated  on  the 
basis  of  the  lesser  of  the  two;  and 

(vi)  That  the  “allowable  return”  as 
thus  determined  shall  be  deducted  from 
the  net  voyage  profit  earned  under  the 
corresponding  agreement  during  the  ac¬ 
counting  period  involved  and  that  the 
balance  shall  be  divided  between  the 
Charterer  and  the  Administration  in  ac¬ 
cordance  with  the  applicable  provisions 
of  the  respective  agreements:  Provided , 
That,  in  any  instance  where  the  income 
sheet  covering  operations  under  the  bare¬ 
boat  charter  agreements  involved  from 
the  commencement  of  an  accounting 
period  shows  a  cumulative  net  voyage 
loss,  it  will  not  be  necessary  for  the 
Charterer  to  submit  statements  reflecting 
its  calculation  of  “capital  necessarily 
employed”;  however,  in  any  event,  the 
Charterer  shall  continue  to  submit  in¬ 
come  sheets  reflecting  its  cumulative 
operating  results  in  the  manner  and  at 
the  times  prescribed  in  this  subpart. 

(2)  Exhibit  B — Comparative  balance 
sheet.  The  procedure  for  the  prepara¬ 
tion  of  this  statement  contemplates: 

(i)  That,  for  each  annual  or  overall 
accounting  period,  there  shall  be  sub¬ 
mitted,  in  comparative  form,  a  balance 
sheet  as  at  the  end  of  the  month  im¬ 
mediately  preceding  the  date  of  the 
beginning  of  such  accounting  period  and 
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as  at  the  end  of  the  last  month  within 
such  accounting  period;  and  . 

(ii)  That,  with  respect  to  the  first  ac¬ 
counting  period  of  the  Charterer,  the  ini¬ 
tial  balance  sheet  shall  reflect  the  finan¬ 
cial  position  of  the  Charterer  as  at  the 
end  of  the  month  preceding  the  date  of 
delivery  of  the  first  vessel  under  the  ini¬ 
tial  bareboat  charter  agreement  with  the 
Administration;  and 

(iii)  That,  in  instances  where  addi¬ 
tional  agreements  become  effective  dur¬ 
ing  an  annual  or  overall  accounting 
period,  it  will  not  be  necessary  that  the 
Charterer  prepare  a  separate  balance 
sheet  to  cover  such  additional  agree¬ 
ments,  since  the  net  worth  at  the  com¬ 
mencement  of  each  such  agreement,  will 
be  determined  by  adjusting  the  Net 
Worth  reflected  in  the  balance  sheet  at 
the  commencement  of  the  annual  or 
overall  accounting  period  in  the  manner 
prescribed  in  subparagraph  (1)  (iii)  of 
this  paragraph  for  the  preparation  of 
Exhibit  A;  and 

(iv)  That  the  accounts  reflected  in 
each  such  balance  sheet  shall  be  those 
prescribed  in  the  “Uniform  System  of  Ac¬ 
counts  for  Maritime  Carriers”  as  adopted 
by  the  Maritime  Administrator  in  Part 
282  of  this  chapter  (General  Order  No. 
22,  Revised) ,  and  none  other ;  and 

(v)  That  the  assets  reflected  in  each 
such  balance  sheet  shall  be  stated  in  con¬ 
formity  with  generally  accepted  account¬ 
ing  principles  applied  on  a  consistent 
basis  and,  to  the  extent  applicable,  on 
the  basis  prescribed  in  Paragraph  (c)  of 
Clause  23  of  Part  II  of  SHIPSALESDE¬ 
MISE  303;  that  adequate  reserves  shall 
be  shown  for  accounts  receiveable  doubt¬ 
ful  of  collection  and  for  such  other  items 
as  require  valuation  reserves  to  reflect 
their  true  value;  and  that  there  shall  be 
included  an  adequate  statement  of  all 
known  and  ascertainable  liabilities. 

(3)  Exhibit  C — Income  sheet.  The 
procedure  for  the  preparation  of  this 
statement  contemplates: 

(i)  That  there  shall  be  submitted  in¬ 
come  sheets  which  accurately  reflect  the 
results  of  all  operations  (a)  during  the 
entire  period  commencing  with  the  first 
day  of  the  calendar  month  during  which 
the  first  vessel  is  delivered  under  the  ini¬ 
tial  bareboat  charter  agreement  with 
the  Administration  and  terminating  at 
the  end  of  that  calendar  year,  and  (b) 
for  each  succeeding  calendar  year  or 
overall  accounting  period  as  herein 
defined ; and  * 

(ii)  That  the  income  and  expenses  re¬ 
flected  on  such  income  sheets  shall  be 
allocated  among  operations  under  SHIP¬ 
SALESDEMISE  303  and  “Other  Opera¬ 
tions”  on  the  bases  prescribed  in 
§  299.203  (c)  (2) ;  and 

(iii)  That  the  items  of  income  and  ex¬ 
pense  reflected  in  each  such  income 
sheet  shall  be  those  prescribed  in  the 
“Uniform  System  of  Accounts  for  Mari¬ 
time  Carriers”  as  adopted  by  the  Mari¬ 
time  Administrator  in  Part  282  of  this 
chapter  (General  Order  22,  Revised), 
and  none  other. 

(4)  Exhibit  D — Formulae  for  the  allo¬ 
cation  of  net  worth  and  income  and  ex¬ 
penses.  There  shall  be  submitted  for 
each  period  with  respect  to  which  a 
separate  income  sheet  is  required  here¬ 


under  a  separate  statement  reflecting  the 
formulae  by  which  the  assets  and  lia¬ 
bilities  and  income  and  expenses  are 
distributed  among  the  various  operations 
during  each  such  period  in  accordance 
with  §  299.203  (c)  (2). 

(5)  Exhibit  E — Working  trial  balance. 
The  procedure  for  the  preparation  of 
this  statement  contemplates; 

(i)  That  there  shall  be  prepared  a 
working  trial  balance  as  at  each  date 
with  respect  to  which  a  separate  balance 
sheet  is  required  hereunder;  and 

(ii)  That  the  balance  reflected  in  the 
general  ledger  at  the  respective  dates 
shall  be  listed  by  accounts  and  distributed 
to  the  appropriate  columns  provided 
therefor  in  the  illustrative  example  in¬ 
cluded  among  those  to  be  supplied  by  the 
Office  of  the  Comptroller;  and 

(iii)  That  the  Charterer  shall  deter¬ 
mine  that  the  items  included  in  each 
asset  and  liability  account  have  been 
properly  classified  and  adjusted,  that  the 
balances  are  correct,  and  do  not  contain 
items  of  income  or  expense  applicable  to 
either  a  prior  or  current  accounting 
period  (Schedules  reflecting  the  extent 
of  the  analysis  of  such  accounts  shall  be 
included  among  the  working  papers 
available  for  examination  by  the  Ad¬ 
ministration’s  auditors) ;  and 

(iv)  That  the  Charterer  shall  deter¬ 
mine  that  the  items  included  in  each  in¬ 
come  and  expense  account  have  been 
properly  classified  and  adjusted,  that  the 
balances  are  correct,  and  that  such  bal¬ 
ances  are  entirely  applicable  to  the  ac¬ 
counting  period  involved  (Schedules  re¬ 
flecting  the  extent  of  the  analysis  of  such 
accounts  shall  be  included  among  the 
working  papers  available  for  examina¬ 
tion  by  the  Administration’s  auditors); 
and 

(v)  That  the  balance  in  each  clear¬ 
ance  account  shall  be  thoroughly  ana¬ 
lyzed  and  proper  accounting  disposition 
made  thereof;  and 

(vi)  That  all  adjustments  to  the  ac¬ 
counts  listed  in  the  working  trial  balance 
shall  be  accomplished  by  posting  thereto 
journal  entries,  prepared  in  numerical 
sequence  and  containing  a  complete 
description  as  to  the  the  reasons  for  the 
adjustment,  copies  of  such  journal 
entries  to  be  made  available  to  the  Owner 
upon  request ;  and 

(vii)  That  the  Charterer  may  change 
or  vary  the  design  of  this  working  trial 
balance  to  suit  its  particular  needs: 
Provided,  That  the  statement  substi¬ 
tuted  will  produce  the  same  results  and 
reflect  all  of  the  information  required, 
but  in  this  respect  it  is  emphasized  that 
the  Owner  has  found  the  illustrative  ex¬ 
ample  included  among  those  to  be  sup¬ 
plied  by  the  Office  of  the  Comptroller  to 
be  satisfactory  and  particularly  well 
adapted  to  its  use  in  conducting  audits 
of  charter  operations. 

(6)  Schedule  A-l — Formula  for  limi¬ 
tation  of  " Capital  Necessarily  Em¬ 
ployed.”  This  schedule  shall  reflect  the 
calculation  of  the  limitation  of  "Capital 
Necessarily  Employed”  in  accordance 
with  §  299.203  (d)  separately  for  each 
accounting  period  with  respect  to  which 
a  determination  of  “Capital  Necessarily 
Employed”  is  required  hereunder. 
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(7)  Schedule  B-l — Analysis  of  surplus. 
The  procedure  for  the  preparation  of  this 
statement  contemplates: 

(i)  That  there  shall  be  submitted  an 
analysis  of  surplus  in  support  of  each 
balance  sheet  required  hereunder;  and 

(ii)  That  such  analysis  in  support  of 
the  beginning  balance  sheet  pertaining 
to  the  first  SHIPSALESDEMISE  303 
bareboat  charter  agreement  with  the 
Administration  shall  reflect,  e.  g.,  (a) 
surplus  (or  deficit)  as  at  December  31, 
1955,  (b)  net  profit  (or  loss)  during  the 
period  from  January  1,  1956,  to  the  end 
of  the  month  preceding  the  date  of  deliv¬ 
ery  of  the  first  vessel  thereunder,  (c) 
direct  adjustments  to  surplus  during  such 
period,  and  (d)  the  balance  as  at  the 
end  of  such  period;  and 

(iii)  That,  in  addition  to  subdivision 
(ii)  of  this  subparagraph,  such  analysis 
shall  reflect  also  (a)  profit  or  loss  during 
the  period  from  the  first  day  of  the 
calendar  month  during  which  the  first 
vessel  was  delivered  under  the  first 
SHIPSALESDEMISE  303  bareboat  char¬ 
ter  agreement  with  the  Administration  to 
December  31,  1956,  (b)  direct  adjust¬ 
ments  to  surplus  during  such  period, 
and  (c)  the  balance  as  at  December  31, 
1956 ;  and 

(iv)  That  such  analyses  for  subse¬ 
quent  annual  or  overall  accounting 
periods  shall  be  prepared  in  a  similar 
manner  to  reflect  separately  changes  in 
surplus  during  each  period  with  respect 
to  which  a  separate  determination  of 
"capital  necessarily  employed”  is  re¬ 
quired. 

(8)  Schedule  E-l — Analysis  of  profit 
and  loss.  The  procedure  for  the  prep¬ 
aration  of  this  statement  contemplates: 

(i)  That  there  shall  be  submitted  in 
support  of  each  working  trial  balance 
required  hereunder  an  analysis  of  profit 
and  loss  for  the  calendar  year  or  overall 
accounting  period  involved  and  that  such 
analysis  shall  be  grouped  by  accounts  in 
the  manner  indicated  in  the  illustrative 
examples  included  among  those  to  be 
supplied  by  the  Office  of  the  Comptroller; 
and 

(ii)  That  such  analysis  shall  include  all 
adjustments  effected  by  the  Charterer 
and,  as  part  of  the  working  trial  balance, 
shall  be  the  basis  upon  which  the  Income 
Sheet  (Exnibit  “C”)  is  prepared;  and 

(iii)  That  all  items  of  income  and  ex¬ 
pense  reflected  in  the  analysis  of  profit 
and  loss  shall  be  those  prescribed  in  the 
"Uniform  System  of  Accounts  for  Mari¬ 
time  Carriers”  as  adopted  by  the  Mari¬ 
time  Administrator  in  Part  282  of  this 
chapter  (General  Order  No.  22,  Revised), 
and  none  other. 

§  299.206  Certifications  and  verifica¬ 
tions.  (a)  The  accounting  required 
under  this  part  shall  be  submitted  under 
cover  of  an  affidavit,  executed  by  the 
corporate  officer  responsible  for  the  ac¬ 
curacy  and  maintenance  of  the  books  of 
account  and  financial  records  of  the 
Charterer,  if  a  corporation,  or  by  a  gen¬ 
eral  partner  so  responsible,  if  a  partner¬ 
ship,  which  affidavit  shall  be  substan¬ 
tially  as  follows: 


Affidavit 

State  of  _ _ _ _ _ 

County  of _ _ _ _  ss: 

_ _  being  first 

duly  sworn  on  his  (her)  oath,  states-: 

That  I  am _ of  the 

(Title) 

(Name  of  Charterer) 

Charterer  under  bareboat  charter  agree¬ 
ment  (s)  with  the  United  States  Maritime  Ad¬ 
ministration  known  as  "SHIPSALESDEMISE 

303'*  (MA _ )  j1  that,  as  such,  I  am  responsible 

for  the  acouracy  and  maintenance  of  the 
books  of  account  and  financial  records  of  the 
Charterer  and  am  thoroughly  familiar  with 
such  books  and  records  and  with  the  terms 
and  conditions  of  the  aforesaid  bareboat 
charter  agreement (s)  and  with  the  orders, 
rules,  regulations,  and  instructions  of  the 
Maritime  Administration  appertaining  there¬ 
to  as  Issued  or  adopted  by  the  United  States 
Maritime  Administration;  that  I  have  care¬ 
fully  examined  the  statements  comprising 
the  accounting  annexed  hereto  covering  the 

period  from _ to _ _ 

under  the  aforesaid  bareboat  charter  agree¬ 
ment  (s);  and  that,  to  the  best  of  my 
knowledge  and  belief,  the  said  accounting  re¬ 
flects  a  true  and  complete  statement  of  the 
"capital  necessarily  employed  in  the  busi¬ 
ness"  of  the  chartered  vessels  and  the  statu¬ 
tory  additional  charter  hire  accrued  to  the 
United  States  Maritime  Administration  under 
the  aforesaid  bareboat  charter  agreement (s) 

during  thf  period  from _ to 

_ _ _  under  the  terms  and  con¬ 

ditions  thereof  and  in  accordance  with  the 
orders,  rules,  regulations,  and  instructions  of 
the  Maritime  Administration  issued  or 
adopted  by  the  United  States  Maritime  Ad¬ 
ministration  appertaining  thereto;  the 
balance  sheets  included  in  the  annexed  ac¬ 
counting  fairly  present  the  financial  position 
of  the  Charterer  as  at  the  dates  thereof. 
Including  (but  not  limited  to)  an  adequate 
statement  of  all  known  and  ascertainable 
liabilities,  and  the  income  sheet  included  in 
the  annexed  accounting  correctly  states  the 
operating  results  of  the  Charterer  for  the 
period  covered  by  such  accounting;  and  that 
the  Charterer  to  the  best  of  my  knowledge 
and  belief,  has  fully  complied  with  all  the 
terms  and  conditions  of  said  bareboat  charter 
agreement (s)  in  the  manner  and  at  the 
times  therein  required. 


Subscribed  and  sworn  to  before  me,  a 
Notary  Public,  in  and  for  the  aforesaid 

County  and  State,  this  - _ day  of 

- . .  19 _ 

My  Commission  expires _ _ 


the  basis  prescribed  in  §  299.203  (c)  (2) : 
Provided,  That  the  following  minimum 
conditions  are  observed: 

(1)  Such  certified  public  accountants 
will  undertake  to  make  their  working 
papers  available  for  examination  by  the 
Owner’s  auditors  upon  request  and  to 
permit  th<^  Owner’s  auditors  to  make 
copies  of  such  papers  to  the  extent  they 
deem  necessary; 

(2)  Such  certified  public  accountants 
are  independent  in  fact  (an  accountant 
will  not  be  considered  independent  with 
respect  to  any  person  in  whom  he  has 
any  substantial  interest,  direct  or  in¬ 
direct,  or  with  whom  he  is,  or  was  during 
the  period  of  the  bareboat  charter  agree¬ 
ments  involved,  connected  as  an  officer, 
director,  executive,  or  employee.  As  used 
in  this  subparagraph,  the  term  "any 
person”  shall  include  the  Charterer,  and 
any  holding  company,  subsidiary,  affili¬ 
ate,  or  associate  of  the  Charterer) ;  and 

(3)  The  statements  submitted  are  ac¬ 
companied,  in  addition  to  the  affidavit 
required  of  the  Charterer,  by  a  signed 
opinion  of  the  independent  certified  pub¬ 
lic  accountant  in  the  following  or  sub¬ 
stantially  similar  form: 

We  (I)  have  examined  the  statements  com¬ 
prising  the  accounting  annexed  hereto,  and 
have  found  the  statements  to  have  been  pre¬ 
pared  by  the  Charterer  in  accordance  with 
the  terms  and  conditions  of  the  applicable 
bareboat  charter  agreement (s)  and  with  the 
applicable  orders,  rules,  regulations,  and  in¬ 
structions  issued  or  adopted  by  the  Maritime 
Administration. 

Our  (my)  examination  pf  the  statements 
included  examination  of  the  underlying  books 
of  account  and  records  for  the  period  from 
- - to  _ _  Our  (my)  ex¬ 
amination  was  mad^^n  accordance  with  gen¬ 
erally  accepted  auditing  standards  and  in¬ 
cluded  all  procedures  which  we  (I)  considered 
necessary  in  the  circumstances  (state  excep¬ 
tions  if  any).  In  our  (my)  opinion  the 
annexed  statements  fairly  present  the  proper 
determination  of  the  ‘capital  necessarily  em¬ 
ployed  in  the  business*  of  the  chartered 
vessels  and  the  calculation  of  statutory  ad¬ 
ditional  charter  hire  (in  the  aggregate 

aqiount  of  $ _ )  accrued  to  the  account  of 

the  Maritime  Administration  under  bareboat 

charter  agreement(s)  No.(s) _  for 

the  period  from  _ _ to _ _ 


(Notary  Public) 


(Independent  Certified 
Public  Accountant  (s) 


(b)  If  an  independent  certified  public 
accountant  or  a  firm  of  independent 
certified  public  accountants  is  employed 
by  the  Charterer  for  the  purpose  of  certi¬ 
fying  the  statements  required  hereunder, 
the  review  and  settlement  by  the  Owner 
of  statutory  additional  charter  hire  de¬ 
terminations  thereby  may  be  facilitated. 
If,  therefore,  at  the  option  of  the  Char¬ 
terer,  the  statements  required  hereunder 
are  certified  by  an  independent  certified 
public  accountant  or  a  firm  of  independ¬ 
ent  certified  public  accountants,  fair  and 
reasonable  payments  made  by  the 
Charterer  to  such  professional  account¬ 
ants  for  services  and  incidental  expenses 
relating  to  such  certification  may  be  allo¬ 
cated  directly  to  operations  under  the 
bareboat  charter  agreements  involved  on 

1  Show  only  applicable  contract  references. 


Upon  receipt  of  statements  certified  by 
an  independent  certified  public  account¬ 
ant  or  a  firm  of  independent  certified 
public  accountants  under  the  conditions 
prescribed  in  this  paragraph,  the  Mari¬ 
time  Administration  will  take  into  con¬ 
sideration  the  scope  of  the  audit  con¬ 
ducted  by  such  independent  certified 
public  accountants  of  the  Charterer’s 
accounts. 

(c)  (1)  In  arriving  at  the  amount  of 
net  voyage  profit  for  the  purpose  of  cal¬ 
culating  statutory  additional  charter  hire 
under  a  bareboat  charter  agreement  with 
the  Administration  there  shall  not  be 
taken  into  account  any  item  of  expense, 
as  a  deduction  from  gross  income,  in  any 
case  where  such  item  of  expense  repre¬ 
sents  a  payment  or  expenditure  or  trans¬ 
fer  of  anything  of  value,  directly  or  in¬ 
directly,  to  or  on  behalf  of  any  person  or 
organization  or  association,  in  a  trans- 
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action  occurring  within  the  United 
States,  its  territories  or  possessions, 

(1)  To  induce  unethically  any  person, 
organization  or  association,  to  take  or 
refrain  from  taking  any  action  calculated 
to  affect  the  relations  between  the 
Charterer  and  its  employees,  or  to  in¬ 
fluence  unethically  the  manner  of  per¬ 
formance  of  his  or  its  employment  or 
calling;  or 

(ii)  Ostensibly  as  compensation  for, 
but  actually  for  a  consideration  other 
than,  personal  services  rendered  as  an 
employee. 

(2)  Accordingly,  an  affidavit  in  the 
form  following  shall  be  submitted  with 
each  accounting  rendered  by  a  Char¬ 
terer: 

Affidavit 

State  of _ 

County  of _ ss: 

_ _  being  duly  sworn 

deposes  and  says  that  he  is _ of 

(Title) 


(Name  of  Charterer) 

that  it  I3  his  duty  to  have  supervision  over 
the  books  of  account  of  the  said  Company 
and  to  control,  in  accordance  with  applicable 
regulations  of  the  Maritime  Administration, 
the  manner  in  which  such  books  are  kept 
and  the  said  Company’s  accountings  to  the 
Maritime  Administration  under  any  bareboat 
charter  party  agreement  are  prepared,  and 
that  in  the  preparation  of  the  accounting 
rendered  by  the  said  Company  for  the  period 

ended _ _  19__,  there  has  not  been 

taken  into  account,  to  the  best  of  his  knowl¬ 
edge  and  belief,  and  so  far  as  appears  from 
diligent  efforts  he  has  made  to  ascertain  the 
facts,  any  item  of  expense  as  a  deduction 
from  gross  income  in  arriving  at  the  amount 
of  net  voyage  profits  for  the  purpose  of  calcu¬ 
lating  statutory  additional  charter  hire  under 
the  provisions  of  such  bareboat  charter  party 
agreement  in  any  case  where  such  item  of 
expense  represents  a  payment  or  expenditure 
or  transfer  of  anything  of  value,  directly  or 
indirectly,  to  or  on  behalf  of  any  person  or 
any  organization  or  association,  in  a  trans¬ 
action  occurring  within  the  United  States, 
its  territories  or  possessions, 

(i)  to  induce  unethically  any  person,  or¬ 
ganization  or  association,  to  take  or  refrain 
from  taking  any  action  calculated  to  affect 
the  relations  between  the  Charterer  and  its 
employees,  or  to  influence  unethically  the 
manner  of  performance  of  his  or  its  employ¬ 
ment  or  calling;  or 

(li)  ostensibly  as  compensation  for,  but 
actually  for  a  consideration  other  than,  per¬ 
sonal  services  rendered  as  an  employee. 

The  terms  “employee”  and  “employees”,  as 
used  herein,  Include  in  the  case  of  a  bareboat 
charterer,  employees  of  the  Charterer  and  of 
any  interested  person  or  related  company  as 
defined  in  the  bareboat  charter. 


(Signature  of  Affiant) 

Subscribed  and  sworn  to  before  me,  a 

_ •_ _  in  and  for  the 

State  and  County  above  named,  this _ _ 

day  of _ _  19 _ _ 


(Signature  of  officer 
authorized  to  administer 
oaths) 


§  299.207  Statement  of  purposes  and 
reservations,  (a)  The  purpose  of  the  pro¬ 
cedure  in  this  subpart  is  to  establish  the 
means  for  uniform  application  to  expe¬ 
dite  and  facilitate  the  rendition  by  Char¬ 
terers  to  the  Administration  of  annual 
and  final  accountings  under  SHIP- 
SALESDEMLSE  303. 

(b)  The  receipt  and  consideration  of 
such  accountings  by  the  Owner  shall  be 
subject  to  the  following  reservations: 

(1)  That  all  working  papers  (irre¬ 
spective  of  by  whom  prepared)  in  sup¬ 
port  of  the  various  statements  comprising 
such  accountings,  shall  be  available  for 
examination  by  the  Owner’s  auditors 
upon  request  and  that  the  Owner’s  aud¬ 
itors  shall  be  permitted  to  make  copies 
of  such  papers  to  the  extent  they  deem 
necessary;  and 

(2)  That  the  Owner  reserves  the  right 
to  conduct  such  audits,  examinations,  or 
checks  of  the  Charterer’s  accounts  as  it 
may  deem  necessary  before  approving 
final  settlement  of  statutory  additional 
charter  hire  for  any  period  under  the 
bareboat  charter  agreements ;  and 

(3)  That  the  examples  to  be  supplied 
by  the  said  Office  of  the  Comptroller  of 
the  statements  required  by  the  Admini¬ 
stration  are  for  illustrative  purposes  only 
and  are  based  on  hypothetical  figures; 
that  no  implications  should  be  drawn 
from  the  relative  magnitude  of  the 
figures  used  in  these  examples ;  and  that 
if,  in  any  instance,  an  example  should 
conflict  with  the  text  of  this  procedure, 
the  latter  should  govern ;  and 

(4)  That,  provided  whenever  the  ac¬ 
counting  period  is  less  than  a  full  calen¬ 
dar  year  (that  is,  either  at  the  com¬ 
mencement  or  at  the  termination  of  a 
charter  period),  the  Charterer  may,  at 
the  discretion  of  the  Owner,  for  the  pur¬ 
pose  of  preparing  the  income  sheet  re¬ 
quired  hereunder,  in  the  calculation  of 
‘‘Net  Voyage  Profit”  pursuant  to 
§  299.204,  submit  such  income  sheet  on 
the  basis  of  the  Charterer’s  normal  an¬ 
nual  accounting  period,  adjusted,  pursu¬ 
ant  to  sound  accounting  practices  and 
standards,  to  reflect  the  results  of  less 
ttiari  a  full  calendar  year,  all  as  in  the 
judgment  of  the  Administration  produces 
fair  and  reasonable  results.  All  requests 
to  employ  such  adjusted  income  sheets 
shall  be  made  in  writing  direct  to  the 
local  District  Comptroller;  and 

(5)  That,  provided  whenever  “capital 
necessarily  employed”  (determined  on 
the  basis  of  net  worth  as  prescribed  in 
§  299.203  (b)  and  (c) )  exceeds  the  “limi¬ 
tation  of  capital  necessarily  employed” 
(determined  on  the  basis  prescribed  in 
§  299.203  (d)),  such  excess  shall  be  re¬ 
garded  as  being  composed  of  the  various 
assets  and  liabilities  comprising  “capital 
necessarily  employed”  (determined  on 
the  basis  of  net  worth  as  prescribed  in 
§  299.203.  (b)  and  (c)),  in  the  relation, 


percentagewise,  that  such  excess  bears  to 
“capital  necessarily  employed”  (deter¬ 
mined  on  the  basis  of  net  worth  as  pre- 
scribed  in  §  299.203  (b)  and  (c) ) ,  without 
regard  to  Clause  H  of  Part  I  of  the  Agree¬ 
ment;  and,  further,  as  items  of  income 
and  expense  are  required  by  this  Order 
to  be  allocated  on  the  same  basis  as  are 
the  corresponding  assets  and  liabilities 
involved,  likewise  the  proportion  of  such 
income  and  expense  corresponding  per- 
centagewise  to  the  proportion  of  assets 
and  liabilities  included  in  the  excess  of 
“capital  necessarily  employed”  over  the 
“limitation”  should  be  allocated  to 
“Other  Operations”;  and 

(6)  That  the  establishment  of  the  rules 
and  regulations  prescribed  in  this  pro¬ 
cedure  is  without  prejudice  to  the  right 
of  the  Administration  to  determine  upon 
the  employment  of  other  bases  for  alloca¬ 
tion  and  calculation  in  any  instance 
wThere,  upon  the  completion  of  any  an¬ 
nual  or  final  accounting,  the  results  pro¬ 
duced  by  the  application  of  the  rules  and 
regulations  prescribed  herein  do  not,  in 
the  judgment  of  the  Administration, 
produce  fair  and  reasonable  results;  and 

(7)  That  if,  in  any  instance,  the  rules 
and  regulations  prescribed  in  this  sub¬ 
part  should  conflict  with  the  provisions  of 
an  applicable  statute  or  agreement,  such 
provisions  shall  govern  and  entitle  the 
Government  to  its  full  statutory  rights; 
and 

(8)  That  requests  for  interpretive  rul¬ 
ings  concerning  the  application  of  this 
subpart  shall  be  presented  in  writing. 
All  such  requests  shall  be  made  direct  to 
the  local  District  Comptroller  with  a  copy 
to  the  Comptroller,  Maritime  Adminis¬ 
tration,  Washington  25,  D.  C. ;  and 

(9)  That  if,  in  any  instance,  the  rules 
and  regulations  prescribed  in  this  subpart 
should  conflict  with  any  other  General 
Order  issued  by  the  Administration,  the 
question  as  to  which  shall  take  prece¬ 
dence  should  be  referred  to  the  Adminis¬ 
tration  for  decision ;  and 

(10)  That  nothing  contained  in  this 
subpart  shall  be  construed  as  a  waiver  of 
any  right  reserved  to  the  Administration 
by  statute  or  under  SHIPSALESDEMISE 
303 ;  and 

(11)  Upon  written  application  of  the 
Charterer  to  the  local  District  Comptrol¬ 
ler  (with  a  copy  to  the  Comptroller,  Mar¬ 
itime  Administration,  Washington  25, 
D.  C.),  the  Administration  may  extend 
for  such  further  period  as  in  its  judgment 
is  warranted  by  the  circumstances,  in  any 
instance,  the  time  limit  prescribed  in  this 
subpart  for  the  submission  of  account¬ 
ings. 

Dated;  December  26,  1957. 

Walter  C.  Ford, 
Acting  Maritime  Administrator. 

[F.  R.  Doc.  57-10824;  Filed.  Dec.  30,  1957; 

8:47  a.  m.] 


